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NATIONAL 


MINISTRY SETS 1985 AGRICULTURAL, OTHEP TASKS 
OW030411 Beijing Domestic Service in Mandarin 1200 GMT 31 Mar 85 


[Text] In connection with the implementation of the 1985 Central Document 

No 1, the Ministry of Agriculture, Animal Husbandry, and Fishery has pointed 
out that the stress of this year's work is to further set the work guidance 
right, straighten out the pricing system of agricultural products, and help 
the peasants readjust the setup of production according to local conditions. 


After the promulgation of this year's Central Document No 1, the leading party 
group of the Ministry of Agriculture, Animal Husbandry, and Fishery seriously 
organized the study and implementation of it. At the same time, the ministry 
called on its departments to focus their work at the central task of readjust- 
ing the setup of rural production. In order to implement the guidelines of 

the central document, the ministry has decided that the readjustment of the 
setup of rural production this year should meet the demand of domestic and 
foreign markets. The readjustment should be designed to promote the produc- 
tion of sufficient products of good quality and great variety; promote a steady 
growth in grain production; and accelerate the development of animal husbandry, 
aquaculture, processing of agricultural, animal husbandry, and aquatic proda-~ 
ucts, and village and town enterprises. 


The concrete measures are as follows: 


In crop cultivation, efforts will be made to achieve a steady growth in grain 
production, protect the enthusiasm of peasants for growing grain crops in 
major grain-producing areas, control cotton production, and expand the area of 
industrial crops, fodder crops, and green manure crops. 


In animal husbandry, stress will be put on turning grain into fodder, and 
accelerating the building of bases for animal husbandry product and commodity 
production, In the near future efforts will be made primarily to develop the 
production of poultry, eggs, milk, and lean pork which are of high todder 
returns and are in great demand. 


The aquatic products industry will put its stress on aquaculture, undertake 
aquaculture, fishing, and processing simultaneously, and practice production- 
supply-marketing, fishery-industry-commerce, and domestic trade-foreign trade 
joint operations. The aquatic products industry wi'l strive to insure suffi- 
cient fish supply to large and medium-sized cities group after group at dif- 
ferent times in 3 to 5 years. 








The village and town enterprises will strive to improve economic efficiency 
and enhance market competitive power as their objective, accelerate the reform 
of their management and operations, actively undertake technical transforma- 
tion, help and guide the peasants to develop cooperative enterprises, multi- 
household enterprises, and household enterprises, and promote economic asso- 
ciations between urban and rural areas step by step. 


CSO: 4020/200 
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NATIONAL 


CHANGES IN FARM ENTERPRISE STRUCTURE REPORTED 
Comprehensive Operations Instituted 
Beijing JINGJI RIBAO in Chinese 5 Feb 85 p l 


[Article: "Enterprise Structure in 60 Farm Counties Shifts from Uniform 
Production Toward Comprehensive Operations" ] 


[Text] Achievements are being made in China's agricultural commodity produc- 
tion base experimental counties. Sixty such base counties are now shifting 
from uniform grain production toward comprehensive operations and overall 
development. The Ministry of Agriculture, Animal Husbandry, and Fisheries has 
recently proposed that commodity production base counties lead other counties 
in the move toward quadrupling output and serve as model counties for the 

Four Modernizations. 


In 1983, agreements were signed between the state and localities for capital 
formation in eight provinces to set up 50 commodity grain base experimental 
counties (now termed agricultural commodity production base experimental 
counties). This later was expanded to 60 counties in 11 provinces and regions. 


Farming and animal husbandry production has developed rapidly in these base 
counties, since agricultural preduction conditions have been improved. The 
1984 grain yield was 66 billion jin--up 7.7 percent from the year before. 
Cotton outnut was 6.8 million dan, which was up 38 percent. These figures 
show a pace of growth which was 200 percent and 188 percent of the national 
average respectively. Except for ceroils, the pace for growth in output of 
other farm products was much higher than national norms, also. At the presert 


At the present time, the enterprise structure in these 60 base counties has 
begun to shift from uniform grain production toward a diverge series of 
comprehensive operations and overall development, including farming, forestry, 
husbandry, byproducts, fishing, industry, commerce, construction, transpor- 
tation, and services. 
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Commentary 


Beijing JINGJI RIBAO in Chinese 5 Feb 85 p 1 


[Short Commentary: "New Tasks for Agricultural Commodity Production Base 
Counties" ] 


The 60 experimental agricultural commodity production base counties have 
already achieved manifest economic results. The most pressing current tasks 
are to rapidly adjust the enterprise structure, Strive to improve farm 
product quality, vigorously develop farm product manufacturing, take charge 
of grain turnover, move toward commodity production and product improvement, 
and build an integrated and systematized planting, transplanting, and 
manufacturing operation. This will turn these base counties into leaders 

in the quadrupling of output and models for the realization of the four 
modernizations. 


The proposal of 2 years ago to build base counties was primarily geared to 
grain production. Now that grain yield is way up, there is a need to set up 
a more rational enterprise structure, develop diversified businesses, further 
promote farm production, and coordinate development. 


At the present time, how are adjustments and turnover in grain to be achieved? 
Beyond crop planning, there must be stress on product quality and expansion 
of areas devoted to variety grains and beans, peanuts, sesame, and fruits. 
Price spreads should increase, with higher prices for quality goods. This 
will promote development of quality products and shrink and eliminate the 
lower grades. The key to adjusting the enterprise structure lies in 
cultivation, emphasis on the feed industry, and development of processing 
industries for a diversity of byproducts. The policy of furthering state, 
collective, and individual goals at once should be implemented in order to 
develop vertical and horizontal manufacturing networks, and multilevel feed 
industry, and local turnover of grain, and spur development of cultivation. 
There should be a gradual move toward integration and coordinated development 
of planting, cultivation, and manufacturing, so that the enterprise structure 
of these base counties will become even more rational. 


12303 
cSO: 4007/214 
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NATLONAL 


FARM LOAN STRUCTURE UNDERGOES CHANGES IN 1985 
Beijing JINGJI RIBAO in Chinese 18 Jan 85 p 2 
[Article: "Changing Trends in the Farm Loan Structure" ] 


[Text] As the rural industrial structure is adjusted in 1985, moving from 
simple planting toward comprehensive development of farming, forestry, 
husbandry, byproducts and fisheries, rural business is growing vigorously, 
and becoming a blend of farming, industry and commerce. Value is being added 
to farm products and byproducts at all states of multilevel manufacturing. 
The structute of rural funding requirements is undergoing a change which 
will lessen its seasonal nature. According to projections by the survey 
department of the China Agricultural Bank, loans by the bank and its credit 


cooperative this year for farming will increase around 20 percent, in the 
following areas: 


Loans in husbandry up more than 70 percent. There is a large trend toward 
development of husbandry in the process of transforming grain into meat, 
poultry and dairy animals, and rural financial departments will exert them- 
selves to support it. 


Forestry loans up over 50 percent. Farmland will be turned back to forests 
in many areas, and as forestry production contracts go into effect, rural 
forestry loans will rise in response. 


Rural enterprise loan increases will near 30 percent. Last year, these 
enterprises developed rapidly, and now they need operating capital on a 
continual basis to facilitate the formation of production capability. This 
year there should be a big development of enterprises processing farm by- 
products. The national output value of rural enterprises should go up 
extensively. Experience of the past 2 years shows that with an increase in 
the extent of loans to rural enterprises which is 4 to 5 percent higher than 
the rate of increase in output value, it is projected that the extent of the 
loan increase this year may hit 30 percent. If the leading management 
sectors in these enterprises and rural financial sectors can take the 
requisite effective measures, strengthen financial management, get the most 
out of funding potential, and speed up circulation of capital, the loan 
increase rate may be somewhat lower. 








Loans for fisheries and byproduct industries will be around 15 to 20 percent. 


Farm loans (for -lanting) will increase 10 percent. Owing to the yearly 
bumper harvests, most of the funds the farmer needs can be self-accumulated, 
so the rate here is lower. 


According to the above projections, the proportion of farming loans will fall 
from thecurrent 45.4 percent to 41.4 percent, while that fur rural enter- 

prise will go up from 45.7 percent to 49.2 percent. Husbandry loans will 

rise from 0.8 percent to 1.1 percent. The proportions for forestry, fisheries, 
and byproducts will all rise somewhat. Adjustments in the structure of 
agricultural loans will play a positive promoting role in the readjustment of 
the makeup of the farming industries. 


12303 
CSO: 4007/212 
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UNIFIED, ASSIGNED PROCUREMENT TO BE ABOLISHED 
Reform a Must 
Beijing NONGMIN RIBAO in Chinese 15 Jan 85 p l 


[Commentary: "Reform of Unified and Assigned Procurement System for Farm 
Products Is Imperative" ] 


[Text] Beginning this year, except in the case of a few individual items, the 
state will no longer ask farmers to use the unified and assigned agricultural 
product procurement system. The systems that are in practice now, depending 
on the different situations, will be contractual agreements and wholesaling 

t> markets. In other words, the system of procurement that has been in 
practice in our country for the last 30 years will gradually be abolished. 
This is the second important reform in the continuing policy of the 
responsibility system in the countryside. 


We should, however, realize that past practice of the former system had been 
entirely necessary because it gave positive suyport to the task of 
reconstruction. On the other hand, following production development, the 
system's negative aspects have also become more apparent. For the moment, the 
system has already affected development in agricultural commodity production 
and has further improved economic results, thus, reform must be carried out 

in this area. 


Reform in the agricultural product unified and assigned procurement system 
will also enable the various regions to take advantage of their natural 
superiorities. Since our country has vaste territories with great regional 
differences in natural and economic conditions, agricultural production must 
be carried out in accordance with the principle of adapting to local 
conditions. Only then will the natural adveitages be fully utilized, and that 
will in turn lead to improvement in econom’c results. In contrast, under the 
unified and assigned procurement system, all farmers had to produce according 
to a plan that had been defined, regardless of the specific natural conditions 
or the economic implications of their production. Take the example of the 

100 million mu of terraced land under cultivation in China, where total grain 
production at present amounts to less than 200 jin per mu. Thus economic 
benefit of the terraced land is low and continual cultivation of this land 
will also worsen soil erosion and conditions for irrigation. However under 
unified and assigned procurement, the terraced land continued to be used for 


~J 











grain production instead of for other purposes, such as forestry or animal 
husbandry. Only through reform of this procurement system will the policy of 
adapting to local conditions be carried out by utilizing natural advantages 
and making the necessary adjustments. 


In addition, the reform of the unified and assigned procurement system will 
also help to improve the quality of China's agricultural products. Although 
our agricultural production has increased in total quantity during the last 
few years, the quality of products is still generally not high enough and the 
variety of the products is still relatively small. As an example, among our 
grains, the southern region has a much higher production in the polished 
long-grain nonglutenous rice when compared with the short-grain variety. In 
the north, there is an accumulation of sweetcorn, but low production in 
grains and beans other than wheat or rice. This problem of increased 
production without a corresponding improvement in the quality of products is 
widespread. There are many reasons for this but an important one is the 
disadvantage that is inherent in the unified and assigned procurement system. 
This is because under this system, all production is accepted without question 
by the state. This situation is similar to the case of "the Emperor's 
daughters never having to worry about who will marry them," since even when 
the quality of the product was low, one did not have to worry who would buy 
it. Under these circumstances, the farmers were concerned only with increasing 
their production rather than the quality of their products. After the reform 
of the procurement system, however, the farmers have based their production 
on market demand, while bearing full responsibility for their own production. 
Under these new circumstances, products of higher quality will fetch higher 
prices at the market and vice versa. Therefore problems of low quality or 
lack of variety in agricultural production can be more easily solved. 


Reform of the agricultural product unified and assigned procurement system will 
also advance the circulation of agricultural products. Under this procurement 
system, when the measures and decisions were handed down through the various 
administrative and regional levels, the many organizational linkages concerned 
also meant additional expenses and as greater overall loss. Furthermore, 
there was also the organization of the various “specialized companies" that 
had been formed to ensure that procurement and the various adjustments were 
properly carried out. These "specialized companies" were assigned to deal 
with specific products, thus some could, for instance, only accept fruit or 
silkworms and no other organization or person could deal with these products 
at all. Under these circumstances, because agricultural production is 
seasonal in nature, some of the procurement stations that were under these 
specialized companies were only fully utilized for 2 months of the year. 
During times of good harvest, they would more then have their hands full and 
at other times, the workers might be completely unoccupied. At the same time, 
the farmers might also have to travel long distances in order to sell their 
products and also stand in long lines. After reform of the procurement 
system, agricultural production is now no longer restricted by either 
management of direct assignment or the control of adjustment at the various 
administrative levels. As a result, there will be a greater turnover in the 
products when they are directly circulated through a great number of channels. 
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In general, reform of agricultural product procurement will augment market 
readjustments that are now being directed by the state in its planning. It 
will also help in the correct adjustment of production in accordance with 
demand, as well as advance the logical structure of agriculture production in 
the rural areas. Reform of the agricultural product procurement system will, 
therefore, in the end bring the rural economy to a higher level. 


Time Ripe for Reform 
Beijing NONGMIN RIBAO in Chinese 16 Jan 85 p l 
(Commentary: "Conditions Are Ready, The Time Is Right" ] 


[Text ] Now is a good time to reform the agricultural product procurement 
system. 


After the success of the economic reform during the last 5 years, there has 
been a rapid development in agricultural production in our rural areas. As 

a result, there has also been a tremendous improvement in the long problematic 
situations of crises when production supplies became scarce. However, under 
the current procurement system of agricultural products, most products, 
including grains and cotton, are no longer concerns of the atate and their 
"difficulty in purchasing" have become instead the concerns of the farmers 
and their "difficulty in selling.” The corresponding problems now have also 
changed from how toe prevent losses "in the supply of production" to one of 
increasing comsumption as well as how best to help in the transition of 
policies. Continued practice of the unified and assigned procurement system 
for agricultural products will only result in giving the wrong information to 
farmers. With farmers having greatly increased production, if the state is 
not able to absorb the total amount, the farmers will suffer losses and there 
will also be a great loss in society. However, with the quick reversal in 
the agricultural system, and the abolition of the unified and assigned 
procurement system, farmers will redirect their focus to market damand. They 
will advance their production development in accordance with the need in 
society and, therefore, also improve the supply situation in the market. 


In the present situation, the development of some agricultural products is 
still fairly slow; however, this is not due to the lack of growth potential 

in these products but to the negative influence of the procurement system on 
the farmers’ production. Take the example of pork, when with the plentiful 
harvest in grains during the last few years, both the state and the farmers 
had large accumulations of grains and could, therefore, greatly expand their 
hog breeding. However, because the procurement price of pork was lower than 
grains, the farmers preferred to grow grains and get a higher return. As a 
result, there has been slower development in hog breeding. Moreover, it has 
also been proven that the issuing of procurement policies through the various 
administrative levels, without changing the low procurement price of pork, 

has not been effective at all in advancing hog production. On the other hand, 
just relying on raising the procurement price of pork as a measure to intensify 
hog production might lead to the "disastrous condition of surfeit," and would, 
therefore, only have a negative effect. Only by abolishing unified and 








assigned procurement, and instead self-consciously relying on the law of value 
can the market fully exercise its regulatory role and prodution supply conform 
to demand. Market supply and demand will also be adjusted naturally, without 
leading to great inequalities of wealth. 


We should also note that reform of the agricultural product procurement system 
will definitely not lead to any significant pricing fluctuation. The pricing 
fluctuation of agricultural products is based on the balance between purchase 
price and the quantity of production of the product and, therefore, it is also 
determined by the relationship between its supply and demand. When demand 
exceeds supply, then the value price of the product will rise, and vice versa. 
There has already been great improvement in the supply situation of our 
agricultural products with further improvement to be made. Therefore, we can 
definitely ascertain that reform of the procurement system will help maintain 
the basic stability in the pricing value of agricultural products. 


Looking at individual agricultural products, we have already seen generally 
reasonable situations after the various adjustments that have been made during 
the last few years in their procurement prices. The prices of some products 
have even fallen below the levels of the state procurement prices, and even 
after the opening up of the market, their prices have continued to remain low. 
This is because under the policy of direct circulation, many of the 
intermediate linkages have been abolished and, as a result, market prices will 
tend always to stabilize or to drop. 


Regarding those agricultural products the demand for which exceeds supplies 
in the open market, their market prices may rise, but this general tendency is 
entirely reasonable and it is also only temporary in nature. In the natural 
pricing cycle, price is determined by a product's natural price as well as 
its supply and demand at the market. Therefore, if we do not open up the 
market for fear of a rise in prices, we are going against the natural rhythm 
of pricing. As a result, production will not rise either and the resultant 
situation in the market of "having stable prices but no goods" will not 
benefit either the producer or the consumer. The experiences in various 
regions have already proved that after the restrictions on products in low 
supply have been lifted, their market prices would stabilize after a period 
of initial rise and their production would also advance rapidly, with 
resultant increases in supply. Take the example of fresh fish in Guangdong 
Province: just after the abolition of the unified and assigned procurement 
system, the prices of fish continued to rise for a short time, but with the 
increased supply, their prices quickly dropped. In that province now, the 
average consumption of fish per person is 33 jin, highest among China's 
provinces, while its market price rates the lowest by contrast. 


Therefore, in all respects, the time is ripe for the reform of the agricultural 
product procurement system, since all its inherent conditions are also 
pointing to the same indication. We are now in the position to do for many 
years what we could not or dared not do during so many years in the past. 

This is a result of the success of the economic reform in the rural areas, 

as well as the victory of our party's rural economic policies. 
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Planning and Guidance Important 
Beijing NONGMIN RIBAO in Chinese 17 Jan 85 p l 
[Commentary: "Utilize Economic Means To Realize Planned Guidance" ]} 


[Text] The growth of the market that has resulted from reform of the 
agricultural product procur:ment system has also resulted in new demands 
concerning implementation of agricultural planning. Therefore, we should now 
change from our reliance fo-merly on administrative leadership to reliance on 
economic measures in order to carry out the goals in our country's 
agricultural planning. 


Since agriculture is an important part of our people's socialist economy, it 
must stay within the control of the state's economic planning. However, the 
basis of the controlled planning must accord with both the special nature of 
agricultural production and the changes in the rural economy. Since 
agricultural production by nature is scattered in its distribution, any 
centralized planning cannot be completely comprehensive in its considerations. 
Moreover, agriculture is also a cooperative economy relying on itself, and 

the economic relationship that the farmer has with the state exists through 
the exchange of commodities. Since the exchange of commoc\ities is the basis, 
then the farmers’ independence should be respected, and the exchange of their 
commodities should be determined by value and market developments. After the 
responsibility system was put into practice in the rural areas, many economic 
types and models have emerged. As a result, the authorities of productive 
management have become even more scattered and relationships among production, 
supply and purchasing have become even more complex in nature. Under these 
circumstances, if the unified and assigned procurement system continues to be 
handed down through the administrative levels as a policy, then its 
continuation would not only be impractical but it would also lead to harmful 
results. In the end, both the development of agricultural production and 
general economic results would be adversely affected. 


The long practice of unified and assigned procurement of agricultural products 
in China has led to the erroneous belief that such a system must be carried 
out in a socialist country. Without it, it is also believed that the planned 
economy would not be socialist in nature. However, there is no necessary 
linkage between socialism and the unified and assigned agricultural product 
procurement system. Past shortages in agricultural production originally led 
to the implementing of this procurement system, and it did not belong to 
normal planning in procurement. Now with the recent development in our 
agricultural production, there is no longer a scarcity in the supply of 
agricultural products. Therefore, it is perfectly logical to reform the 
system. In this reform, the change only involves the way planning is being 
put into practice, and there is really no change in the nature of economic 
planning. 


There have been many cases that prove that rural economic planning can be 
effectively carried out through economic measures. In the past, regardless 
of the order that was handed down every year to the farmers about their share 
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of responsibility, agricultural production continued to move slowly. As a 
result, contrary to having increases in the supply of agricultural products, 
the situation only gradually became worse. Many factors led to this 
situation, primarily the low purchase price our country paid for agricultural 
products. Because of the price scissors differential between industry and 
agriculture, development in agricultural production in most of rural areas has 
been adversely affected. However since the Third Plenum of the llth CPC 
Central Comm’ ttee, the general procurement purchase price of agricultural 
products in our country has been raised greatly, cnd as a result, the price 
scissors differential between industrial and agricultural products has also 
diminished. During the last few years, agricultural production in our country 
has developed rapidly, and as a result, the supply situation of agricultural 
products in our country has also improved greatly. In addition to the reform 
in rural economy being a factor in this change, the other important reason has 
been the great rise in agricultural product procurement prices. 


However, emphasis on the economic path does not mean doing away with 
administrative leadership. After all, because of the need for the 
establishment of different economic organizations and the necessity for 
marketing contol, the administrative arm should instead be reinforced. 


Armed with our strong economic resources, our state is carrying out suitable 
measures in pricing, taxation, credit, and regarding the raw material for 
agricultural production and agricultural investment. At the same time, if 
the state also runs an even larger scale of commercial enterprises, and if 
the work is properly carried out, our planning goals wili ea?finitely be 
achieved. 


Loosening of Prices 
Beijing NONGMIN RIBAO in Chinese 18 Jan 85 p 1 
[Commentary: "Gradually Relax Agricultural Product Prices" ] 


[Text] The essence of the agricultural product procurement system reform is 
pricing. After the gradual removing of the restrictions, the prices of 
products will naturally follow in observing the law of value. As a result, 
the development of the rural economy will also grow into a new phase. 


Because of the extended practice of the unified and assigned procurement 
system in the past, the effect of the law of value in practice has largely 
been ignored. There were, therefore, some irrational aspects in the 
agricultural product pricing system. Among these aspects, the first can be 
seen in the irrational relationship between the value and the price of 
products. In some cases, the prices of the more expensive products might be 
low and vice versa. The second aspect is in the variations regarding quality, 
as well as regional and seasonal differences among products of the same kind. 
As a result, there was equal pricing regardless of the quality of the products. 
The third aspect can be seen in the adverse effect of the unified and assigned 
procurement system that has resulted in the amount of loss increasing with the 
production rate. All these irrational aspects had seriously hindered both the 
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production and circulation of agricultural production. Pricing is the most 
sensitive and etfective means in the regulation of an economy. We should, 
therefore, promote the structural growth of rural cconomy in accordance with 
the natural pricing pattern. Agricultural production will then develop 
according to market demand and the rural economy will be greatly stimulated. 


The pricing of azricultural products should be determined as much as possible 
by market demand. With the exception of a few products that are essential to 
the survival of the people, most other agricultural products should not be 
managed by a standard national pricing system. When prices are regulated by 
market demands, they will fluctuate accordingly. However these changes are 
only “minor rather than major changes,” since they accord with a stable 
formula of product pricing. On the contrary, when prices were being regulated 
by restrictions, they were changed every few years, and the results were 
“major rather than minor changes." In that situation, the stable basis of the 
pricing in the market was probably impaired. 


Now the production of most of our agricultural products has reached 
equilibrium between supply and demand, with a few exceptions in some of the 
important agricultural products such as grains and cotton where there has been 
unequal ratio between supply and demand. Since the lifting of the 
restrictions on the pricing system will not affect to any great extent the 
situation of the farmers or the consumers in the cities, the measure should 

be put into practice. Restrictions on agricultural procucts, especially 

fresh products, should be gradually lifted and the same practice should aiso 
be carried out for grains and cotton. 


By nature, however, the volume of agricultural production varies from year to 
year and from region to region. After the lifting of pricing restrictions, 
the country should carry out positive economic policies in order to prevent 
sudden price inflation and deflation as well as to safeguard both the producer 
and the consumer. These economic policies include marketing regulations in 
order to stabilize prices in the market. For example, when the price of a 
certain agricultural item begins to fall drastically, then the country can 
purchase its production in accordance with the procurement system in order to 
maintain the stability of the agricultural economic basis. In a contrary 
situation, when the market price of a certain item begins to soar, the 
country will make available its surplus for general consumption in order to 
stabilize the market. Furthermore, in order to maintain constant provisions 
for general consumption, such essential products as grains, oil and pork 
should be made available to a certain extent at low prices. For some other 
products, such as vegetables, a form of economic subsidy can be carried out 
when the government may purchase the production at prices relatively higher 
than their resale level. In any case, removing the restrictions on 
agricultural product pricing will not affect the country adversely. The 
interest of both the producer and the consumer will definitely be protected 
in practice. 


In the reform of the unified and assigned agricultural product procurement 
system, the lifting of pricing restrictions will be a very important measure 
in stimulating agricultural production. The results will be even more rapid 
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development in agricultural production, even greater improvement in marketing 
supplies, as well as greater satisfaction for both farmers and urban 
residents. 


Carry out Contract System 
Beijing NONGMIN RIBAO in Chinese 19 Jan 85 p l 
[Commentary: "Expand Implementation of Contract System" ] 


[Text] After the reform of the unified and assigned agricultural product 
procurement system, when the market has been expanded, the contract system 
should be broadley implemented. 


The contract system is a useful system in combining both practices of the 
farmers’ self-management with the state's planning directive. Under this 
system, contracts are signed after negotiations with the farmers. The result 
of direct communications between the farmers and the state, on the one hand, 
will enable the farmers to understand the planning requirement as well as any 
changes in market demand and, on the other hand, the state will also be in a 
better position to do the necessary planning according to realistic 
agricultural production. As a result, the independent nature of both the 
farmers’ production and their exchange of products will be maintained, and 
some of the defects of the procurement system will also be eradicated. At 
the same time, with coordination between the state's planning directive and 
agricultural production, the farmers will then be able to match their 
production with the requirement of the state's planning. Therefore, the 
practice of the contract system helps maintain an equilibrium between the 
supply of agricultural production and market demand. Furthermore, because 
agricultural production is seasonal in nature, extra measures should be taken 
to maintain constant supply in the market. Within the contract system, there 
are provisions for such an arrangement. With their understanding of the 
definite terms in the contract, farmers are then guaranteed an outlet for 
their production and they can plan accordingly the type, quality, quantity 

as well as the pricing of their production. At the same time, both 
agricultural production management and processing units are also guaranteed 
their supply and they can plan accordingly in their purchasing, processing, 
storage, transportation and distribution of agricultural products. With 
coordination between supply and demand, production will then be geared 
according to market demand, and a constant equilibrium will be maintained 
between the two sides. 


In the past, under the practice of the unified and assigned agriculturai 
product procurement system, only the state-run commercial enterprises could 
make purchases; as a result, no other units could be involved in any of the 
transactions and the farmers themselves were also forbidden to sell their own 
products. Now, after the reform of the procurement system, these practices 
should no longer be continued. From now on, agricultural products should be 
circulated through a number of direct channels. Therefore, both processing 
and consumer units can now directly negotiate with farmers to purchase their 
production and the farmers themselves can also enter negotiations and 
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contracts with the relevant units through cooperative organizations or 
producer associations. The practice of farmers being able to enter into 
contracts to sell their production to any commercial enterprise, processing 
industry or consumer unit embodies the important concept of the producer's 
independence to engage in free exchanges, and this concept must be maintained. 
The purpose of the contract system is for the transaction of selling and 
buying and there should be equality in both parties, without the imposition of 
any restrictions on either party. Otherwise, the true meaning of the contract 
system will be denied. 


When a contract has been notarized, it becomes legally binding and both 
parties should adhere to the terms of the contract. When either party fails 
to carry out the agreed terms, then that party will be held responsible 
financially and legally for causing the other party losses. To maintain the 
working of the contract system, there should be close coordination among the 
organizations of joint management, arbitration and justice. The inviolate 
and legal bases of all contracts will then be guaranteed in practice. 


However, the contract system has not been widely practiced in rural areas 
because of a lack in development of agricultural commodity production. As a 
result, most farmers do not understand how to enter into a contract agreement 
or where to go for arbitration, and there have also been frequent occurrences 
of casual violations of contracts. Yet with the development of the rural 
commodity economy, farmers will find themselves getting more and more 
involved with the contract system. Therefore, the importance of the economic 
benefits and legel implications of the contract system must be popularized 

in the rural areas in order to advance the development of the agricultural 
commodity economy. 


Distribution Marketing Urged 
Beijing NONGMIN RIBAO in Chinese 22 Jan 85 p 1 
(Commentary: "Establish Wholesale Markets for Agricultural Sideline Products" ] 


[Text] During the gradual reform of the unified and assigned procurement 
system, medium-sized and large cities should at the same time build up a 
system of wholesale markets for agricultural sideline products. As a result, 
farmers will then be provided with a network where they can directly channel 
their supply of the agricultural sideline products to commercial enterprises. 
At the same time an important condition for carrying out the circulation of 
agricultural production through direct channels has also been created. 


For a long time in the past, unified and assigned procurement of agricultural 
products was managed completely by the state-run commercial enterprises. 

Both the administration and the decisions regarding agricultural products 

were handed down through the various levels. As a result, there was 
unnecessary expenditure caused by the existence of the many intermediate 
administrative linkages and lack of coordination between supply and demand 
because the two concerned parties never communicated directly. Such a system 
of closed circulation of commodities was necessary in the past when the supply 
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of agricultural products was scarce. However, with the increase in both the 
production and circulation of agricultural production, the system's defects 
have emerged more clearly and it has also been a factor in inhibiting the 
free circulation of commodities. For now, the reform of this outdated system 
of circulation is the most important requirement in advancing the development 
of agricultural commodity production. 


The building of the wholesale market for agricultural sideline products will 
both remedy the defects of the prevailing system of commodity circulation and 
increase the greater circulation of agricultural commodities. The 
establishment of wholesale markets will enable the producer, the transportation 
units and the various commercial organizations to directly send products to 
urban centers for distribution and retailing. In the cities, the retail shops, 
the individual merchants and the consumer units will also be able to get their 
supplies directly from the wholesale market. They will see the supplies for 
themselves and engage in direct transactions. Under these circumstances, both 
the intermediate linkages and the various restrictions that had been imposed 
formerly are now removed. The attitude that "Management is not distinguished 
between state-run or collaborative units and goods are not distinguished for 
their geographical areas of production” will thus be carried out in the 
establishment of wholesale markets. Then the practice of the circulation of 
goods directly through different channels will also be realized. Within the 
network of wholesale markets, many wholesalers and buyers will be gathered 
together, with the result in increases of both goods circulation and direct 
communications between the two parites. Producers will then be able to 

obtain better understanding of any changing trends in demand and the people 

in the commercial enterprises will also know more fully the situation of 

the production side. The resultant implications will go a long way towards 
wolving the prevailing problem of the unequal balance between supply and 
demand in the market. 


However, the building of wholesale markets for agricultural sideline products 
requires a large amount of capital and it cannot be obtained entirely from 
the state treasury. Instead, the necessary capital expenditure may be 
accumulated from a number of different sources. For instance, the relevant 
enterprise units in the cities can join together in building the wholesale 
system that will provide common benefit and the farmers can also join in 

both the investing and management of the system. Now, in order to find 
increased outlets for their production, the farmers in many of the regions 
have already expressed their desire to go to the cities to establish wholesale 
markets but they have been prevented from doing so by the lack of space in 
some of the urban centers. However, these endeavors should be given as much 
support in the cities as possible because the establishment of wholesale 
markets will lead to both an improved situation in supply and greater 
importance of cities as centers of distribution. 


At the same time, the relevant oreanizations among the state-run commercial 
enterprises should observe the reform of unified and assigned agricultural 
product procurement and gradually begin to assume supporting roles in the 
building of the system of wholesale marketing. These organizations should 

not rely on the authority of their own regulations and limit the participation 
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of the lower commercial enterprises in the wholesale marketing system. At 
the same time, these organizations of the state-run commercial enterprises 
should use their own management to develop such services as in wholesale 
marketing, management, rental and information. All these services will then 
provide equal help to both the seller and purchaser. In this situation, 
both the building of wholesale markets may be advanced and the benefits of 
self-management in general will also be increased. 


The rise of wholesale markets for agricultural sideline products indicates a 
great advance in the practice of commodity circulation. Therefore, all the 
relevant departments in the cities, such as the management of industry and 
commerce, urban administration, health and transportation, should all provide 
active support to the endeavor in the necessary supervision and for its 
healthy development. 


Cooperative Marketing Organizations Favored 
Beijing NONGMIN RIBAO in Chinese 23 Jan 85 p 1 


[Commentary: "Establish Healthy Agricultural Product Cooperative Marketing 
Organizations" | 


[Text] After the unified and assigned agricultural product procurement system 
reform, the farmers will be making a significant change in moving the basis 

of their production from the requirement made in the state planning directive 
to now observing market demand. However because marketing demands are likely 
to change constantly, fluctuations in the market will also occur accordingly. 
In order to solve the resultant implications, the state will carry out some 
necessary measures within its planning directives. In addition, however, 
farmers should also be encouraged to join together on a voluntary basis to ~ 
form cooperative marketing organizations. 


There are a number of advantages in developing cooperative organizations that 
sell jointly the products that have been grown separately. A basic beneficial 
result is the simultaneous maintenance of family enterprises with the increase 
in agricultural sideline production. Thus agricultural commodity development 
will be advanced. Within the system of cooperative marketing organizations, 
farmers will be able to supply their production of agricultural sideline 
products regardless of the quantity of their production or the distance of 

the potential purchaser. At the same time, the overhead expenses involved 

in the transactions will be lowered. Farmers will also be negotiating 
directly with the procurement agents, the processing or consumer units, in 
order to establish contracts that are mutually agreeable, and they will be 
spared "worries over unforseen circumstances." Farmers will also be able 

to "communicate directly" with the relevant departments through the 
representation of cooperative marketing organizations. Farmers will then be 
able to make their own wishes be known and understand more fully the 
requirement in the state planning and any changes in market demand. There 
will, therefore, be coordination and collaborative effort among all concerned 
in solving the various problems. In these circumstances, the country will 

be more effective in carrying out its planning directives and the farmers 
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will also be able to deal more effectively with the fluctuating market. As 
a result, the development of agricultural commodity production will be 
advanced grca:ily among family enterprises. 


Rural cooperative marketing organizations can take various forms according to 
the different regional situations. For example, they can be developed on the 
basis of existing cooperative economic organizations in order to increase the 
resultant benefit of agricultural product cooperative marketing. At the same 
time, there will be standard management in both the production and marketing 
of agricultural products. More fundamental reform of some rural production 
and supply cooperative organizations will change their basis to commercial 
organizations that truly represent the farmers’ own mutual cooperation. These 
organizations will then act as both the seller of the agricultural sideline 
products and the “negotiating agents" of the farmers. At the same time, the 
producers of similar agricultural products will no longer be restricted by 
geographical separations in establishing cooperative marketing organizations 
and will jointly market their production. These new cooperative marketing 
organizations can take the form of either economic models or the less rigid 
"association" type organization. The form of these cooperative marketing 
organizations must, however, correspond to both the requirements of the 
regional situations and the wishes of the farmers. 


Like some of the other cooperative economic organizations, these cooperative 
marketing organizations, regardless of what form they take, must be organized 
on an entirely voluntary basis, with the participants having complete freedom 
in both joining and withdrawal. This freedom must be strictly maintained 
without the imposition of any restrictions whatsoever. At the same time, 
there should be collaboration in the management of these organizations. In 
the case of a common contract that offers a distribution in the selling, then 
the distribution should be made in accordance with the various members 
concerned. In the case of an agreed cooperative selling, then the bearing of 
overhead expenses and the distribution of profit will be made in accordance 
with the respective terms of agreement between the members and the cooperative 
marketing organization. In other words, the belief in sharing both the 
benefit and responsibility must be put into practice and no member can advance 
at the expense of another. 


With the agricultural product procurement system reform and the resultant 
marketing expansion, the cooperative marketing organizations have become an 
important part of the rural cooperative economy. This type of organization 
will, therefore, become more popular. The relevant departments and units, 
especially the management of agricultural production as well as the processing 
and consumer units should give these endeavors active support, and 
"communicate directly" with them, and give them due respect. With their 
interest guaranteed, the cooperative marketing organizations will then 

greatly advance in their development. 


12740 
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NATIONAL 


AGRICULTURAL SYMPOSIUM DISCUSSES RURAL DEVELOPMENT ISSUES 


Beijing NONGYE JINGJI WENTI [Problems of Agricultural Economics] 
in Chinese Nol, 23 Jan 85 pp 21-23 


[Article: "Viewing the Realities, Problems and Trends in Rural 
Development in Light of the Reform of the Economic Structure”] 


[Text] On 19 October 1984, the Chinese Society of Agricultural 
Economics and the Agricultural Economics Institute of the Chinese 
Academy of Agricultural Sciences held a joint symposium on rural 
problems to discuss the realities, problems and trends in rural 
development with the approach of the new economic reform. Cai 
Ziwei [5591 1311 0251], Chief Director of the Chinese Society of 
Agricultural Economics, attended the meeting. Over 30 represen- 
tatives of the relevant ministries and commissions, scientific 
research organizations, institutes of higher education and press 
editorial departments participated. Comrades at the meeting 
expressed their opinions of the themes of the symposium and 
carried on discussions. 


Comrade Niu Ruofeng [3662 5387 1496], Director of the Agricul- 
tural Economics Institute of the Chinese Academy of Agricultural 
Sciences, presided over the meeting. 


Rural and Small Town Enterprises Will Become the Mainstream of 
the Deagriculturalization of the Rural Economy 


Shen Liren [3088 4539 0086] (Economics Institute, Chinese Academy 
of Social Sciences): 


The basic trend of the rural economy is deagriculturalization. 
This is a demand on the rural economy made by large socialized 
production. In the past we carried out collectivization on the 
one hand and decommoditization on the other. Now the old coop- 
erative forms have been replaced by new ones and the trend 
towards decommoditization has basically turned around. The 
development of human history has undergone two major separations 
of agriculture and pastoralism and of agriculture and handicraft 
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industry. We are now adding a chapter to history. Once we carry 
out the urban economic reforms, conditions for the development of 
rural and small town enterprises will improve further so that 
that development will become the mainstream of rural economic 
development. There are several manifestations of the trend to 
deagriculturalization in the development of the rural economy. I 
agree with this viewpoint. The first thing is for the agricul- 
tural population to change into a nonagricultural population. 


Li Li [2621 5461) (Agricultural Bureau of the State Planning 
Commission) : 


Over the course of the past several years the rural sectoral 
structure has changed for the better. The share of cropping in 
gross agricultural output value fell from 67.2 percent in 1978 to 
62.1 percent in 1983. Correspondingly, the total share of for- 
estry, livestock, sidelines and fishery rose from 32.8 percent to 
37.9 percent. The growth of rural and small town enterprises was 
notably faster, with a total output value reaching 120 billion 
yuan in 1983. Their share in the entire gross agricultural and 
industrial output value increased from 23 percent in 1978 to 31.2 
percent in 1983. 


In 1983 per capita peasant commodity marketing reached 357.6 
yuan, an increase of 33.5 percent over 1982. The commodity rate 
of all rural sectors has jumped from 51.5 percent in 1978 to over 
60 percent in 1983. 


Hereafter, a large amount of agricultural funds and labor power 
will shift to rural and small town enterprises. The economic 
strength of rural and small town enterprises has already become a 
factor to be considered in drawing up national economic plans. 
The Agricultural Bureau of the Planning Commission intends to set 
up a Rural and Small Town Enterprise Office to conform with the 
requirements of economic development and to do a good job of 
comprehensive balancing. 


Wu Ziping [0702 1311 1627] (Agricultural Economics Department of 
Beijing Agricultural University): 


I have recently found out about some less developed provinces 
where the fierceness of market competition a tendency towards 
self-sufficiency has appeared in some districts. Some products 
have been unable to capture a market due to various reasons, and 
production has therefore sagged. In the course of the new reform 
of the economic structure, we must do more specialized research 
on rural and small town enterprises in this kind of district. 
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Shui Shangnan [4451 1424 2809] (Graduate School of the Chinese 
Academy of Agricultural Sciences): 


Research on the conditions and future of China's agriculture 
cannot focus exclusively on agriculture. We must see that indus- 
trialization is an overall trend of development throughout the 
national economy. From this angle, we should view rural and 
small town industry not exclusively as a matter of increasing 
peasant income, but as a component of state industrialization as 
well. With state support to pool resources through many chan- 
nels, adopt new technologies whenever possible, and develop new 
products, rural and township industry can directly enter into 
major mechanized industrial production. We should not underesti- 
mate the significance of this. 


The Problem of the Low-Level Surplus of Agricultural Products 


Wu Shuo [0702 4311! (Institute of Business Economics, Ministry of 
Commerce) : 


The problem of circulation of agricultural products is really 
Significant. In the past we replaced circulation with deploy- 
ment. The price system was seriously irrational. You could say 
that in practice we had no genuine exchange or buying and 
selling. Now the problem of transporation is too great. Over 50 
percent of rail transport is taken up by agricultural products, 
mainly grain and cotton. Other products do not rely on rail. 
Henceforth it seems we must rely on highways. 


From one angle agricultural products are plentiful, while from 
another they are scarce but cannot be sold. Why? The main 
reason lies not in circulation but in consumption. The “low 
wages, low prices, low consumption" policy of over three decades 
can no longer be sustained, 


Since the 3d Plenary Session of the Party's llth Central Commit- 
tee, output of grain, cotton, oilseeds and sugar has jumped up. 
To consume these products requires 59 billion yuan. Yet resi- 
dents' purchasing power has increased about 102.9 billion yuan. 
Of this, nonagricultural residents’ purchasing power has in- 
creased about 22.0 plus billion yuan. How can we imagine that 
residents will take 60 percent of their new increase in pur- 
chasing power to consume these four items? Still less the nonag- 
ricultural residents. In 1983 roughly 11.0 billion yuan of urban 
and rural purchasing power was not realized, yet meat consumption 
alone required 22.0 billion yuan. 


The second consumption-related reason that agricultural products 
cannot be sold lies in the structure of consumption. At present, 
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the realized consumption structure of agricultural products or 
those products which use agricultural products as their raw 
materials does not include very many items. Boosting wages can 
increase purchasing power but with the present structure of 
consumption, residents will not increase their consumption in 
this area. 


We must therefore make readjustments for the unsalability of 
agricultural products. 


Li Li [2621 5461] (Agricultural Bureau of the State Planning 
Commission) : 


In the past underproduction was the principal contradiction. In 
the past few years we have concentrated on quantity, and have 
been quite successful at that, but problems with the sectoral 
structure have become more prominent. For example, ordinary 
husked rice is piling up in storage while the supply of quality 
rice still falls short; inferior grade tobacco leaves are in 
surplus while we must rely on imports for top grade tobacco 
leaves. If we do not readjust the sectoral structure, we will be 
unable to solve the agricultural surplus problem. 


We Must Correctly Understand the Peasants and Not Only Permit 
Them to Leave the Land But Also Let Them Leave the Countryside 


Zhang Hongyu [1728 4767 1342] (Agricultural Press): 


At present we must change our traditional mentality toward the 
peasantry. A group of new people has sprung forth from among the 
peasants. Representative of these are the agricultural entrepre- 
neurs. In the new situation of commodity production, these 
people have shown themselves to be way out in front of many who 
are responsible for urban enterprises. They take science, infor- 
mation and education seriously. Urban reform should absorb the 
experience of this group of peasant entrepreneurs. 


Meng Chen [5536 2525] (Institute of Sociology, Chinese Academy of 
Social Sciences) : 


As a general term, "800 million peasants" already does not fit 
the situation in the rural areas. By now about 10 percent of the 
rural labor force are workers and staff in town and small town 
enterprises. The productive labor and mode of living of these 
people is fundamentally different from those we used to call 
peasants. This group of people are the village youth whose 
cultural level is high and whose quality in all areas is rela- 
tively good. They have already passed from agricultural labor 
power through the stage of worker-peasant until finally they have 
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become industrial laborers. With the development of the rural 
economy, their ranks will swell daily until finally they will 
become innumerable, a new kind of person who is not the same as 
urban staff and workers but is also dissimilar from rural spe- 
cialized households. We should study these people more. 


Feng Tianwei [7458 1131 0251] (Rural Work News Agency): 


The slogans in the past were "leave the land without leaving the 
countryside” and “enter the factory without entering the city," 
but present realities have already blown away these slogans. 
With the contract bidding system, rural construction teams have 
entered the cities in great numbers, some of them coming from 
great distances. Peasants are operating factories and engaging 
in commerce inside the cities, and the number of them with long- 
term urban residence is increasingly large. This being the case, 
we need to reexamine the old slogans. 


Xu Shanda (6079 0810 1129] (Institute of Agricultural Economics, 
Chinese Academy of Agricultural Sciences): 


No matter how one understands the slogans of "leave the land 
without leaving the countryside" and “enter the factory without 
entering the city," they remain restrictive in nature. These 
slogans were set forth because of a concern over increasing the 
financial burdens of the state. But history tells us that ur- 
banization is necessary for any country's economic development 
and that a high level of urbanization is an important indicator 
of economic development. Urbanization is determined by the 
economy. In the past, of course policy limitations were a cause 
of the small number of peasants entering the cities, but the main 
reason was economic. Did not 20 million staff and workers return 
to the countryside in the early 1960s for economic reasons?! At 
present a few more have entered the cities because of the re- 
quirements of urban economic development. The restrictions have 
not restrained them. The issue at hand is not to fear the 
peasants entering the cities, but to fear that they will not be 
able to. The more peasants come into the cities, the more it 
shows a flourishing and developed economy. China does not have 
too many large cities. It has too few. If we can transform 100 
medium-sized cities into large ones, several hundred medium-sized 
and small cities will appear and the complexion of China's econo- 
my will be entirely changed. 


Following the reform in the pricing system and the gradual elimi- 
nation of subsidies for urban foodstuffs and housing, the ob- 
structions to peasants entering the cities will dissolve natural- 
ly. In the new economic reform, we must do away with noneconomic 
obstacles to farmers abandoning the countryside for the cities 
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and allow the surplus rural labor force numbering in the hundreds 
of millions to gradually and naturally leave their homes and 
enter the large, medium and small cities in keeping with the 
development of the urban economy. We must encourage this mode of 
peasants leaving the countryside to enter the cities. The adop- 
tion a policy of this kind can have a positive effect on the 
development of the entire national economy. 


We Must Further Relax Our Policies Towards the Western Regions, 
Experiment With Special Zones, and Pay Attention to Reducing the 
Imbalanced Development of Eastern and Western China 


Zhou Meng (6650 3718] (Institute of Agricultural Economics, 
Chinese Academy of Agricultural Sciences): 


If the productivity of two commodity producers differs, exchange 
between the two will inevitably be at unequal values. It is so 
between the developed countries and the third world, and within 
China between industrial and agricultural products. It is also 
so between China's east and west. Currently eastern districts 
have added more than 10 special zones where policies are more 
relaxed than in backward districts in the west. China's west is 
undeveloped, yet policies are not relaxed. This problem deserves 
our most serious attention. We should have more special zones in 
undeveloped regions to promote their economic development. The 
state must prepare strategic transport facilities to open up the 
west. 


We Must Pay Attention to Research in Rural Sociology and Carry 
Out the "Dual Transfer of Power" 


Zhou Ruchang (6650 1172 2490] (Cadre Institute of Rural 
Economics, Ministry of Agriculture, Animal Husbandry and Fish- 
ery): 


Rural development is more than economic. It involves all as- 
pects, including politics and culture. Now that we have achieved 
some development in the economic arena, we should strengthen our 
research in other aspects in order to promote progress in rural 
society. At present a rather serious problem is the two 
"transfers of power" which have appeared in the rural areas. The 
first kind is where the power of administrative leadership is 
being transferred from the hands of the relatively elderly and 
uneducated into those of young, educated specialized households, 
The second kind is where power within the peasant family is being 
transferred from the hands of those old people with rich experi- 
ence in farming into those of young people who are sensitive to 
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the market. In the course of this transfer both generations must 
coordinate very well to bring into play the comparative advantage 
of each, and develop whatever is useful while discarding whatever 
is inferior. The effect of these two “transfers of power" is 
extremely deserving of study. 
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CHANGES FACING AGRICULTURE VIEWED 
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[Article by Yang Tingxiu [2799 2185 4423]: "The Strategic Change 
Pacing China's Agriculture"] 


[Text] Since the 3d Plenary Session of the Party's llth Central 
Committee, we have formulated a series of policies for enriching 
the people. Notably, the household contract responsibility sys- 
tem connected to output and price incentives for agricultural 
products have motivated millions upon millions of peasants. Our 
vast rural areas have livened up and are prospering. In the 
short course of a few years, grain production has broken through 
the 800 billion jin barrier. The nearly 800 jin per capita has 
reached the world average level. The cotton ouptut of 100 million 
dan has reached the estimated target for the year 2000. The 
significance of this is that nearly one-quarter of the world's 
population has solved the problem of having enough to eat and 
wear. This is an astounding achievement. 


But this is just the “prelude". The “climax” is yet to come. 


If we can say that after 35 years of struggle we have fulfilled 
the tasks of “eliminating hunger and solving the problem of 
having enough to eat and wear," our objectives from here on 
are: to eliminate poverty and become rich. This is a major 
turning point currently facing China's countryside. It is a 
major strategic transformation. 


Turn Onto the Track of Commodity Production 


If the peasants want to consider becoming rich, they must develop 
commodity production in a big way and carry out commodity ex- 
change. Only by producing more commodities will the peasants be 
able to make more monetary exchanges to enable themselves to 
become rich. Only when they have money will they be able to buy 
all kinds of means of production in order to carry out expanded 








reproduction, produce even more commodities, exchange them for 
even more money, and make the rural economy go toward a virtuous 
cycle; or they will buy all kinds of means of livelihood, in 
order to improve their own material and cultural standards of 
living. Only when the peasants have become rich can they have a 
greater purchasing power. Only then can the 800 million peasants 
truly become a huge market which will induce a rapid takeoff in 
the entire national economy. 


Only by turning onto the track of commodity production will we be 
able genuinely to utilize natural resources rationally. “Take 
grain as the key link" was a product of a “subsistence” strategy 
to resolve the food problem. It viewed all natural conditions in 
terms of grain production. All of the immense variety of produc- 
tion environments that were not inappropriate for grain crops 
were invariably to be transformed to suit the production of a 
small number of grain crop varieties. With this slogan, there- 
fore, we could not rationally utilize natural resources. Far 
from developing our strengths and avoiding our weaknesses, all we 
could do was develop our weaknesses and abandon our strengths. A 
prime example is the mountainous areas. High mountains with 
their low temperatures and thin soil are innately unsuited to 
grain production. So when we insisted that they become self- 
sufficient in grain, this could only bring out their weaknesses 
at the cost of their strengths. As a result not only did we 
impoverish the mountain areas but we destroyed their ecology, 
daily worsening erosion losses and thereby harming agricultural 
production in the plains by artificially aggravating drought and 
flooding disasaters. Now that we have solved the problem of 
"subsistence," we should turn rapidly from a “subsistence” 
strategy to one “leading to prosperity.” All we have to do is to 
turn onto the track of commodity production and look at the 
original natural resources from the viewpoint of commodity pro- 
duction. Because of different standards of evaluation, a natural 
environment which originally was not favorable for grain produc- 
tion could change into one which is most favorable for commodity 
production. Why do we not make use of our abundant and varie- 
gated biological resources to match different production environ- 
ments, produce abundant and variegated commodities, and satisfy 
the multitudinous consumption demands of society, rather than 
change the immense variety of natural environments to suit the 
production of a limited number of grain crops? For instance, the 
Huang-Huai-Hai Plain has always been recognized as disaster- 
prone, with drought, flooding, salinization and alkalization, 
sand and low soil fertility. But this is only when we view the 
problem from the angle of grain production. A commodity 
production viewpoint changes things completely. There are a 
large number of large and medium-sized cities on the plain which 
are not only of large but close, with highly developed 
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transportation. Both petroleum and coal are available, and the 
ocean is near, providing a channel for entering the international 
market. The numerous advantages for developing commodity produc- 
tion include natural as well as social resources. Sand dunes, 
usually a calamity, are precisely suited to the production of 
high quality sand and gravel with low energy consumption. They 
yield enormous profit and are a valuable resource for commodity 
production. Sandy soil produces low grain yields, but grapes can 
yield over 1,000 yuan per mu and peanut yields can be as high as 
500-600 jin per mu, producing protein as well as oil, while the 
vines can be used as fodder, so this approach also has quite high 
economic benefits. There is no way to grow grain in marshlands, 
but reeds can be grown there seasonally. Lotus can be raised in 
shailow marshes, fish in deep ones. If done well, this can 
produce an output value in excess of 1,000 yuan per mu. Some 
lowlands suffer from perennial flooding and can only grow one 
season of poorly yielding wheat. If they do not change direc- 
tion, it will be very difficult for themto produce riches. If 
they change over to willow trees and establish a specialized 
production base for construction materials, the net per-mu income 
will be at least 500 yuan. An average of 3 to 5 mu per capita 
can produce 1,000-2,000 yuan, a comfortable standard of living, 
in less than 10 years. Food grain can then be bought on the free 
market, solving the “grain sales glut" in surrounding areas. 


To sum up, Only by turning onto the track of commodity production 
and by reevaluating natural resources from the viewpoint of 
commodity production will we truly be able to utilize resources 
rationally, promote our strengths and avoid our shortcomings, 
build on our strengths and rapidly move from poverty to wealth. 
By so doing, we will cause the ecology, the economy and society 
successively to enter into three beneficent circles. 


The problem lies in recognizing the problem. The key to its 
solution lies in study. The remnant “emphasize agriculture and 
restrain commerce” attitude of several thousand years of feudal 
society, the small peasant economic thinking of long-term self- 
sufficiency, and the influence of “Left” errors since the 
founding of the country have created three kinds of obstructions 
to the development of commodity production: fear, lack of under- 
standing, and incapability. What were people afraid of? One 
says, "Fear wealth, not poverty." This is like saying “the 
greater the poverty, the better the revolution," which in turn is 
related to the mistaken logic of “from poverty to change, from 
change to wealth, from wealth to revisionism." Another says, 
"Fear polarization.” This is mistakenly to view achieving common 
prosperity as “becoming rich at the same pace," showing no under- 
standing for the imbalanced pattern of the development of things. 
A third says, "Fear commodity production.” This quite simply 
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draws an equal sign between commodity production and a capitalist 
economy. A fourth says, “Fear exploitation." This is a “no 
commerce, no profiteering" prejudice. 


Some people are afraid, but even more lack understanding or 
capability. Although they studied last year's Central Committee 
Document No 1 and carried it out, they did not fully comprehend 
it. They did not understand the basic difference between a 
commodity economy and a small peasant economy: the former arran- 
ges production according to the requirements of the market, while 
the latter arranges it according to one's own requirements. The 
goal of commodity production is exchange, to gain even more money 
to buy those commodities which one needs oneself, while the goal 
of production in the latter is to satisfy one's own consumption. 
The only way to carry out commodity production is to be good at 
studying, firstly from books but even more importantly from 
practice, Best of all is to go to an economic organization to 
serve as a company manager. The market is the best school. 


Do Well the “Salto Mortale of the Commodity” 


The sale of an agricultural product is the first metamorphosis of 
a commodity. Marx called this the “salto mortale of the commodi- 
ty” and pointed out that “if it falls short, although the com- 
modity itself is not harmed, its owner decidedly is." The recent 
appearance of marketing difficulties in grain, cotton, hogs and 
the like show that this “leap" is far from simple. The reason 
for this is that commodity production is a kind of large social 
production, a large socioeconomic system which involves numerous 
elements which are interconnected and mutually constraining. It 
must develop in a coordinated way, with dynamic balance. To sum 
up, the main elements are the following: 


One is the market. The market is the beginning and end of com- 
modity production. Market demand inhibits as well as stimulates 
the development of commodity production. Market capacity must 
correspond to the development of commodity production and grow in 
step with it. Market capacity is iietermined not by the size of 
the population but by purchasing power. With the development of 
specialization and the growth in yer capita income, the rural 
areas will become an enormous warket. The purchasing power of 
the urban market is determined by the level of wages. Low wages 
lead to low levels of consumption, which can constrain rural 
commodity production and in turn shrink the urban industrial 
economy. High wages lead to high levels of consumption, shich 
can stimulate rural commodity production. When the rural areas 
become rich their high purchasing power can in turn stimulate the 
growth of urban industry. This can cause the urban and rural 
economies to enter into a beneficent circle where each promotes 
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the other. If we want to develop rural commodity production 
further we must actively open up the international market. This 
is something like participating in the Olympic Games of the world 
economy where the standards of competition are product quality and 
low prices. We must therefore improve our quality and lower our 
costs. China has numerous name brand local products, traditional 
technologies, and a long history of quality goods. If we develop 
these resources we can definitely gain the upper hand and win the 
"gold medals". 


Second is price. Price is an invisible hand which controls the 
rise and fall of commodity production. 


The unified purchase and sale of grain long ago outlived its 
usefulness. We must change from a “ration system" to an “ex- 
change system" by allowing grain to enter the market as a com- 
modity with a floating price, but we must keep from harming the 
peasants with cheap grain. We must carry out a guaranteed mini- 
mum price price policy which ensures that the peasants will 
receive some benefit. The peasants think: "Work hard when it is 
profitable, work less when it does not pay off well, and do not 
work at all when there is no benefit." This is an economic law 
of commodity production, but the proble, of feeding one billion 
people is no laughing matter. Grain production and supply must 
be arranged in a unified way, with strengthened macrodirection. 


Third is transport. Commodity production is an open system. Its 
inputs and outputs all require communications and transportation. 
The opening of the American west and Australian agriculture were 
both preceded by the construction of roads, showing that this is 
a precondition for commodity production. China's communications 
are backward. We must have a unified plan with responsibilities 
divided among administrative levels so that whoever benefits does 
the investing. The concentrated development of containers will 
rapidly solve the problem of linking water, land and air 
transport. We must break down the system where organizational 
units own their own vehicles, and carry out socialization and 
enterprization to greatly raise their rate of utilization. 


Fourth is communications. The world has already entered into the 
information society. In dealing with commodities it is most 
necessary to have quick access to information. This is why the 
rate of popularization of telephones (the number of telephone 
exchanges per 100 persons) is now viewed as a principal indicator 
of modernization among the world's nations. According to January 
1981 figures, the average world telephone popularization rate was 
11.5. In China it was only 0.43, a disparity of over 25 times. 
In rural areas it is less than 0.2, a difference of 56 times. 
Obviously it does not suit the development of rural commodity 
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production when every little matter requires a business trip. 
Right now, as commodity production has just begun to rise, 
transport conditions are tight all around. How will we be able 
to obtain major growth inthe future? As soon as possible we 
should build up rural communications, beginning with telephones. 
Japanese figures show that each yuan of investment can create 2.5 
yuan of gross national economic income, while reducing the flow 
of personnel, avoiding traffic congestion and saving 40% on 
energy. 


Fifth is socialization. Commodity production is major socialized 
production. With the implementation of the household contract 
responsibility system linked to output, each household has become 
an independent economic cell. If they are linked together 
through socialization into an organic whole which operates highly 
effectively, this will be a problem which needs to be addressed. 
Specialization requires socialization, while socialization pro- 
motes specialization. The two.must proceed in step. Through 
farmer associations which are responsible for the upstream supply 
of the means of production and the downstream processing, 
transportation and sales of agricultural and sideline products, 
Japan has linked its innumerable households in a socialized way; 
whereas China has made all sorts of attempts, but our supply and 
marketing cooperatives turned into a peasant-operated secondary 
Ministry of Commerce, credit cooperatives have been made into a 
secondary People's Bank, and the people's communes were run in a 
way that the activies of Party and government were not separated. 
None of these were very successful. Now we are operating service 
economic organizations at all levels, but again their tasks are 
not clear and administrative responsiblities are muddied. Seven- 
ty percent of the peasants in acertain county publicized by the 
Renmin Ribao left to engage in commerce, but were afraid that 
this was not a permanent solution. We need to have a conscien- 
tious and deep discussion of just what patterns should be adopted 
in keeping with China's national conditions and make a "break- 
through" there as soon as possible. 


Continuously Optimize the Rural Economic Structure 


It is a general law of all things that structure determines 
function. From nature to society, from the micro level to the 
macro, there is not a single exception. In the structure of 
consumption, the percentage going to food (not only to fill the 
belly but to satisfy the nutritional requirement standards) is 
called the "Engels coefficient." The standard internationally 
recognized as comfortable is an Engels coefficient of 40-49 
percent. By the year 2000, if we have a per capita monthly food 
consumption (including fruit, beverages etc.) of 40 yuan, the per 
capita annual income must reach 1000 yuan for the Engels 


31 








coefficient to be 48 percent, allowing us to reach a comfortable 
standard of living. In order to realize this objective, we must 
continuously optimize the rural economic structure. The three 
measures of optimization are social, economic and environmental 
benefits. Optimization means to pursue the maximum profits under 
the preconditions of satisfying social needs and ecological bene- 
fits. To do this we should carry out a readjustment of the rural 
economic structure in the following four steps: 


The first is the structure of grain crops. Of course grain is 
for people to eat. We should take into consideration the per-mu 
yield of nutritional factors such as calories and protein. In 
the past, in order to solve the problem of subsistence, we con- 
Sistently pursued quantity to the neglect of quality and blindly 
grew high yielding crops such as corn. Today, now that we have 
solved the subsistence problem, the first step to further improve 
the life of the peasants is to change from eating coarse grain to 
eating fine grain. The so-called grain surplus is in actuality a 
surplus of coarse grain. The supply of fine grain still does not 
meet demand. Good tasting mung beans, red beans and fragrant 
rice are hard to buy for even 0.50-0.60 yuan per jin, while few 
people want corn at 0.10 yuan per jin. This poses the question 
that we should optimize the structure of grain crops according to 
people's nutritional requirements and the economic benefits of 
the peasantry, not return to an obsession with exclusively pur- 
Suing quantity. 


The second is the cropping structure. The optimization of the 
cropping structure indicates that there should be a proper pro- 
portion between the four categories of grain crops, economic 
crops, fodder crops and melons, fruits and vegetables. This can 
not only satisfy the balance of social requirements but also the 
fodder requirements of the livestock industry. It can combine 
tilling the land with maintaining it, so as to enable the farmers 
to obtain an even greater economic benefit. Grain occupies over 
80 percent of the current sown area structure. Economic crops 
and melons, fruits and vegetables are few, while the proportion 
of fodder crops is even less, yielding a quite irrational struc- 
ture. The inevitable outcome of the present irrational cropping 
structure is that grain is hard to sell, incomes are low and 
fodder is scarce. Some places grow corn in a big way, taking 
hundreds of millions of yuan in subsidies. Even though the corn 
is difficult to sell, the farmers celebrate a bumper harvest. It 
is hard for them to realize that a surplus can be a waste of 
resources and that the best benefits come from balancing supply 
and demand. This is because any kind of production is comprised 
of social and natural resources, but these resources are scarce, 
When we use them to produce excess corn, we cannot use them to 
produce fine grains which are in short supply or high value 
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economic crops, to say nothing of letting funds pile up idly, 
occupying storage facilities, incurring losses due to mildew and 
rot and the like. It is plain to see that any big bumper harvest 
of coarse grains or cotton which exceeds social demand and cannot 
find a market abroad is hardly a good thing, but a waste of 
resources. Therefore, we must continuously optimize the cropping 
structure in keeping with social demand. 


The third is the structure of agricultural production. This 
indicates the quantitative proportional relationships between the 
various activities of agriculture, forestry, animal husbandry, 
sidelines, fishery, microorganisms and insects. The optimum 
structure differs from place to place and changes over time. We 
definitely cannot adopt a single model for the entire country, 
nor can any place find a once and for all solution. We must 
continuously optimize as time goes on. In essence this means to 
act according to local conditions and rationally utilize all 
natural resources when we deal with our land's resources. At 
present the structure of agricultural production is limited to 
agriculture, forestry, animal husbandry, sidelines and fishery, 
but henceforth microorganisms and insects will become a major 
line of production. The future direction of development points 
to various kinds of ecological agriculture, with three principal 
indicators: one is the thorough utilization of solar energy, 
looking at how much solar energy is fixed on each unit area of 
our land and at how much carbohydrates and protein it produces; 
two is raising the rate of utilization of the products of photo- 
synthesis, combining the different links of production along the 
"food chain" to form a cycle which will more thoroughly utilize 
the products of photosynthesis and supply commodities at each 
link so as to create social wealth; three is to raise the net 
output value of each unit area of our land so as to create 
greater social wealth. 


The problem at present is to carry out scientific analysis to 
measure the interrelationships and assemble the different sets of 
links into a high efficiency ecosystem, finalize, standardize and 
serialize different models, and disseminate various kinds of 
designs and blueprints. 


The fourth is the structure of industry. This refers to the 
quantitative proportions between primary (agriculture), secondary 
(industry), tertiary (services) and quaternary (information) 
industries. The above three structural steps all belong to 
primary industry and are the main body of China's rural economic 
structure at present. Rural industry, a secondary industry, is 
just now beginning to flourish. I recently visited three vil- 
lages in Henan with a per capita income of 1,000 yuan. In all 
three, secondary industry has an absolute advantage. 
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Tertiary industry refers to various kinds of services. In eco- 
nomically developed countries such as the United States, the 
United Kingdom, France, Japan, West Germany and Italy, the number 
of people employed in tertiary industries exceeds 50 percent. 

The United States reaches as high as 70 percent. China's cities 
have already put this item on their agendas, recongizing that 
“without a developed tertiary industry, they cannot really be 
economic centers." The rural areas have just begun, and need to 
developit inabigway. In particular we need to encourage 
suburban peasants to engage in tertiary industry by opening up 
hotels, operating restaurants, and transferring surplus labor 
power to urban service industries. Quaternary industry refers to 
the information society. Although China has just begun, the 
world has already crossed over into an information society whose 
future is unlimited and must be developed forcefully. 


The Challenge Facing Scientific Education 


The vigorous development of the rural economy and the upsurge in 
commodity production urgently require science and technology. 
The peasants are fully willing to pay high fees to scientific and 
technical advisors who can "bring them wealth." The leadership 
at all levels must sincerely depend on science. Under these 
favorable circumstances, the scientific education circles are 
both elated and worried, elated because they finally have an 
opportunity to exercise their talents but worried because they 
are afraid they do not have what it takes to confront new prob- 
lems. At present there are four misfittings in agricultural 
science and technology: 


One is that it does not fit the requirements of multiple opera- 
tions. Most agricultural science institutes currently only con- 
sider cropping and have gaps when it comes to multiple opera- 
tions. There are many blanks. The farmers raise a variety of 
products of every description, such as ginseng, medicinal ma- 
terials, mushrooms, scorpions, martens and freshwater turtles, 
yet no one is doing technical research on them and when problem 
arise there is no one to solve then. 


Two is that it does not fit the demands of the development of 
commodity production. We have no one doing research on numerous 
commodities, or we set up institutes according to narrow spe- 
cialization so that "like railroad police, each looks after his 
own single stretch" and most concern themselves only with the 
production process, not with postproduction matters. Storage and 
preservation are extremely weak, while processing and marketing 
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are nearly absent, making it even more difficult to transform nu- 
merous resources into goods which are competitive in the interna- 
tional market. 


Three is that it does not fit the development of ecoagriculture. 
Ecoagriculture is the essence of China's traditional agriculture 
as well as the direction of development inthe future. It is 
particularly suited to China's conditions. The peasants have 
already begun to take it up, but there is no research organiza- 
tion which specializes in it. 


Four is that it lacks interdisciplinary research. Each administra- 
tive level is carrying out an agricultural development strategy 
and each locality is drawing up agricultural development pro- 
grams, while the government has to engage in macroregulation and 
control. Yet even more serious than the absence of interdisci- 
plinary research organs is the lack of persons with training in 
interdisciplinary research. 


If we do not solve these four misfittings we will not be fully 
capable of relying on science. The four misfittings show up in 
our scientific research, but underlying this is the irrational 
Structure of skilled personnel. There are problems in the spe- 
Cialized curricula of agricultural institutes and colleges. 


The new technological revolution has stirred up the third wave. 
The world has already marched into the information society. 
Agricultural research must go towards integration, modelling and 
quantification. The peasants of Liuzhuang in Henan have already 
purchased an airplane and a microcomputer, yet our agricultural 
colleges have no understanding at all of systems engineering or 
computers. Do we have to dally around for another generation?! 
If our agricultural institutes and colleges continue to be stuck 
in the mud and do not make positive efforts to open up new 
specializations to prepare appropriately skilled personnel as 
soon as possible, they will make a major misstep of historical 
proportions. 


Besides all this, there is a problem of the technical structure 
to carry scientific research into production. The United States 
has adopted an integrated system of education, scientific re- 
search and extension, wheras Japan has opted for keeping the 
three independent, with a clear division of labor and dovetailing 
of efforts. We must sum up domestic and international experien- 
ces and come to a decision as quickly as possible as to exactly 
which pattern we wish to adopt. Only in this way will scientific 
results be transformed rapidly into actual social forces of 
production, 
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To sum up, science and technology is the key, education is the 
basis, skilled personnel are at the root. Only by carrying out 
reform rapidly will we be able to meet the challenge of rural 
commodity production and the new world technological revolution! 
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AQUATIC PRODUCTS CULTIVATION URGED 
Recent Developments 
Beijing JINGJI RIBAO in Chinese 1 Mar 85 p 2 


[Article: "Rectify Guiding Ideology for Aquatic Products Work; Cultivation 
of Aquatic Products Shows Favorable Trend"] 


[Text] Materials recently provided by relevant departments clearly indicate 
that China's aquatic products cultivation industry has developed rather 
rapidly in the past few years thanks tocorrect guiding ideology for the work 
of aquatic product cultivation and conscientious implementation of relevant 
party economic regulations, resulting in an unprecedented favorable trend. 
Projections for 1984 are that aquatic products output for 1984 should break 
the 2.45 million ton mark, amounting to one-third of total aquatic product 
output. Of this, freshwater cultivation reached 1.85 million tons and salt- 
water cultivation 600,000 tons--up 30 percent and 10 percent respectively 
from last year. 


China has a long history of cultivation of aquatic products. Conditions are 
excellent. Over 80 percent of seacoast shallows suitable for cultivation 

are as yet unexploited. Almost half of inland waters are still unexploited. 
Those already cultivated have uneven unit results. There are also a number 
of rice paddies which could be used for aquaculture. A large number of low- 
land areas could be so employed. The potential for aquaculture is great. 
Under new conditions as the rural economy begins to become more specialized 
and modernized, accelerated development of aquaculture has become a strategic 
measure in the readjustment of rural industrial structure and the transforma- 
tion from grain, Many locales have made vigorous development of aquatic 
industry the key to readjusting the internal structure of farming, bringing 
aquatic production into a whole new era. 


According to our understanding, the current salient features of aquaculture 
are as follows: 


Stress by all levels of leadership; and continued improvement of the 
responsibility system. At present, the responsibility system has been 
implemented on over 90 percent of small water areas under cultivation. 
Contracts for seacoast areas have grown rapidly over the past year--especially 
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for confederations and specialized households cultivating shrimp. Based 
on incomplete statistics, there are currently over 2.07 specialized aqua- 
culture households throughout the nation. 


Continued expansion of cultivated area, new developments in product mix 

and rapid increase in development of reproductive work. The total national 
area under aquacultivation, both fresh and salt water, exceeds 52 miilion mu, 
up 6.2 percent form the previous year. Over the course of this winter and 
spring, certain areas have completed structural readjustment. Almost 2 
million mu of fishponds have been dug in some lowland areas, waterlogged 
fields, and areas withdrawn from cotton cultivation unsuitable for planting 
grain. Development of improved strains has begun. Attention is beginning 

to be paid to formulation, production, and transportation of compound feeds. 
Manifest results have been achieved especially in brackish water aquaculture. 
Ocean farming of shrimp has been profitable; and artificial nurture of river 
crabs has been extremely successful, especially evident in salt water areas. 


New developments in construction of commodity fish bases. By late 1984, 2.13 
million mu throughout the country had been turned into aquaculture bases. 
From this, freshwater aquatic product output reached 110,000 tons--up nearly 
40 percent from the year before. The figure for shrimp shows a greater than 
one-fold increase. 


Multichannelled capital formation and vigorous improvement of production 
conditions. Such provinces in Guangdong and Jiangsu have adopted such 
measures to collect approximately 100 million yuan for rebuilding fish 
ponds and improving average yields. 


Emphasize the fostering of knowledge and strengthening of technical training. 
The Aquatic Products Bureau of the Ministry of Agriculture, Husbandry, and 
Fisheries, along with the provinces of Zhejiang, Hunan, and Anhui have 
conducted all sorts of technical training classes in numerows instances. A 
number of fishing technology service companies in such provinces as Guangdong, 
Jiangsu, and Shejiang have also sent out over 4,000 technical workers to 19 
provinces and municipalities throughout the nation. 


Commentary Promotes Aquaculture 
Beijing JINGJI RIBAO in Chinese 1 Mar 85 p 2 


[Commentary: "Make the Most of this Opportunity; Develop Cultivation of 
Aquatic Products"] 


[Text] New readjustments in the structure of rural industry will create new 
favorable conditions for the development of the aquatic products industry-- 
especially aquacultivation. Further expansion of our field of vision, full 
utilization of water resources, comprehensive development of national re- 
sources, and speedy development of the aquatic products industry all impact 
upon the people's livelihood, how the urban and rural economy thrive, and the 
promotion of domestic and foreign trade. We should pay a great deal of 
attention to this area. 
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Development of the aquatic products industry requires that a number of 
reforms be carried out. Situations and conditions in different places differ 
considerably. Speaking for the nation as a whole, the focus of aquatic 
products development should be on aquaculture, with cultivation, harvesting, 
and processing done in tandem. Measures should be suited to local conditions 
and stress placed as necessary to that state-run, collective, and individual 
concerns all benefit. Production, supply, and sales, fishing, processing, 
and commerce, and domestic and foreign trade should all be integrated. The 
pace should be accelerated, quality improved, and attention paid to results. 


At the present time, per capita production of aquatic products in China is 
only about 10 jin--about one-third of the world figure. This does not suit 
a nation with the abundant water resources of China. The major problem is 
that the vast potential of the nation's aquatic production has not been 
delved. A welcome trend in recent years has been the great development of 
China's aquaculture, which poignantly proves that there is great hope, a 
great future, and great feasibility for even more vigorous development of 
aquatic product cultivation. 


Development of aquaculture requires dependence upon the masses, development 
of specialized households and confederations, use of the persuasive power 
of policies, mobilization of the enthusiasm of all, and full utilization of 
all water surfaces which can be used. We must bring together the long 
history of experience with traditional aquaculture and modern S&T, and 
speed up development toward diversified products, high quality and high 
yields, and modernization. We should have confidence in this: that per 
capita aquatic production shall reach 30 jin by the end of the century and 
that the proportionate share of aquaculture to total aquatic production shall 
go from one-third to over two-thirds. With effort, this goal can be fully 
reached. 


We should now unite forces over the next 3 to 5 years to tackle the problems 
of urban fish shortages a period at a time and an area at a time. The best 
path is to develop aquaculture and specially to develop suburban pisciculture 
in a positive way. These suburbs can bring about readjustment of the agri- 
cultural structure as the urban market requires and make arrangements for a 
certain amount of land to be used for digging fish ponds in a planned fashion, 
gradually resulting in local production and local supply, so as to improve 
standards of self-sufficiency. 


Rural development of pisiculture requires attention to suiting measures to 
local conditions. Lowland areas unsuitable for grain growing can be used 
for raising fish, thereby enhancing economic results. Those places where 
climate or water resources are unsuited to pisciculture but suitable for grain 
should not go blindly forward digging fish ponds. it will only result in 
losses. 


Relevant departments should provide the appropriate concern for rural house- 
holds and hatcheries engaged in aquaculture as far as supplies of fish food 
are concerned, in order to support the rapid development of aquatic product 
cultivation. 
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IDEAS ON THE CHALLENGE FACING RURAL, TOWNSHIP ENTERPRISES 
Beijing ZHONGGUO XIANGZHENQIYE BAO in Chinese 26 Jan 85 p 3 


(Article by Zhang Wenzhong /1728 2429 1813/7: "Discussion of the Flexible 
Strategy for Rural, Township Enterprises™/ 

[Text] Along with thoroughly carrying out reform work in the national 
economic system, the activity of various enterprises with different styles 

of ownership has increased, creating a new and stern challenge for rural and 
township enterprises. In the face of this challenge, what kind of flexible 
measures should the rural and township enterprises adopt in order to maintain 
their great vitality and continue to steadily develop? I believe that the 
following issues deserve our attention. 


1. Rural and township enterprises must be given independence to make 
decisions in actual conditions. 


Some comrades feel that talk about respecting the rights of rural and town- 
ship enterprises is directed against state-operated enterprises, that a prob- 
lem of independent rights does not exist in rural and township enterprises. 
Actually this is not so. Based on what we know, the fate of a portion of 
the rural and small town enterprises still rests in the hands of a small 
aumber of grass-roots level leading cadres. These enterprises only have 
the obligation to turn in an amount of profit, without the right to make 
decisions on personnel, wages, and bonuses. The enterprises are being 
strargled with regulations. The masses describe these leading cadres as 
"being afraid to manage and afraid of losing control if they let go." As 

a result, even though some enterprises are always crying out for contracts, 
the contracts are not made because some leaders do not want to give up 
their power. A good portion of enterprises that have implemented manage- 
ment contracts also lack the independent decisionmaking rights they should 
have. They cannot make decisions on personnel and finances, and cannot make 
arrangements for the supply and sale of products, but must request instruc- 
tions for all matters. One can see that if the rural and small town enter- 
prises do not begin resolving these problems in a determined way, then it 
will not be possible for them to have vitality. 


2. We must go all out in promoting the technical reform of rural and small 
town enterprises. 


40 








Since the 3d Plenary Session of the llth CPC Central Committee, China's 

rural and small town enterprises have developed fairly rapidly, and there is 
no doubt that the results obtained have encouraged the people. If we coidly 
analyze it we will discover thaf the majority cf the present rural and small 
town enterprises were started up under conditions of greatly insufficient 
funds. They had to adopt measures for doing things simply and thriftily, 

and taking advantage of items that were old and abandoned. Because of this, 
there are still a lot of enterprises that go into operation with old or 
incomplete equipment, fairly backward production technology, high energy con- 
sumption, and a low rate of man-hour utilization. Some have not been able 

to realize their production capacity over a long period of time, and this has 
seriously hampered raising product quality and bringing about economic 
benefits. It can be said that this one point is the fatal weakness of 

rural and small town enterprises. In order to strengthen the rural and 

small town enterprises’ market competitiveness, their technology reform should 
be promoted in a planned, step by step, and emphatic manner. We are now in a 
situation that demands immediate attention. The focal point of the reform 
can, at the present time, be placed on making sure current: equipment is com- 
plete and on renewal of equipment. To accomplish this goal, rural and 

small town enterprise departments should be established to quickly carry out 
work in the following aspects. (1) Strengthen the supervision of funds for 
special purposes. Specialized household's stockpiles and funds should be 
earmarked for specific purposes. Funds that are diverted for other uses 
should be concientiously checked on and regained within a set time. (2) 
Adjustment should be carried out on the proportion of profits the enterprises 
keep, allowing them to keep more of the profits. At the present time, some 
areas take all the profits realized by the enterprises, which is not 
appropriate. (3) Strengthen cooperation with the banking department, and 
strive to get its support and help. 


3. Increase research on new products and test production work, do not lose 
the opportunity to advance into a new era. 


In the past the biggest problem of state-operated enterprises was that 

they did not stress development and research of new products, and for several 
decades they "followed one path of manufacturing." Now, the situation is 
different. The state-run enterprises, by adjusting the relations of 
production, started making a turn for the better. Under these conditions, 
in order to become competitive, we should establish rural and small town 
enterprises that all meet certain conditions, and immediately start setting 
up two organizations, one for investigation of information, which would 
specialize in the collection, collation, and transfer of science and tech- 
nology, and market economic information, the other for research and trial- 
production of new products, which would conduct work in development and 
research of new products, technology, and crafts. 
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FARM LOANS TO SPECIALiZED HOUSEHOLDS INCREASE 
Beijing JINGJI RIBAO in Chinese 5 Feb 85 p 2 


[Article: “Loans to Specialized Households Throughout the Nation Constitute 
Almost Half of All Farm Loans, Solving Financial Needs for Production and 
Business and Spurring Economic Development for Rural Commodities" ] 


[Text] This reporter has learned through the China Agricultural Bank that 
rural credit cooperatives everywhere enthusiastically supported specialized 
households in 1984, spurring economic deveiopment for rural commodities. 
According to early figures, over tie past year, the nation's credit coopera- 
tives together lent out 31.5 billion yuan, of which almost half went to 
specialized households. 


While supporting specialized households to develop commodity production, 

these credit cooperatives were active participants in the production and 
business activities of these specialized households, helping them in formulat- 
ing development strategies, putting business projects into operation, and 
opening up channels of circulation. Among the major methods used were: 


Helping solve financial needs for production and business for specialized 
households. The cooperatives gave active financial support to those 
specialized households which had technical and labor power and which had 
shown real economic results but which were lacking in funds. 


Facilitating the opening of accounts and handling accounting for specialized 
households, so that they could have ready access to such services as money 
exchange, normal accounting, and receipt of deposits. Turnover of funds 

for specialized households was accelerated and they were given expanded 
operating legroom. This created the necessary conditons for upgraded economic 
results. 


While vigorously supporting specialized grain households, they also enthu- 
siastically supported all sorts of specialized service households. They 
provided directional support for farmers with real technical talents in getting 
loans, prodding them to move out from among the run of the mill peasants 

toward specialized production and services. 


They set up economic files for specialized households for getting control over 








their operational, financial, and funding activities, and provided oversight 
and participated in their accounting procedures, thus reducing expenses, 
helping to lower costs, and raising economic results. 


Credit cooperatives everywhere also aided farmers in their commercial and 
transportation businesses, and paid special attention to those specialized 
households going to country markets to set up commercial and service estab- 
lishments and those engaged in long-haul transport who needed funds. These 
were given preferential treatment. 
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REGIONAL SHIFTS IN CROP PLANTING REPORTED 
Beijing RENMIN RIBAO in Chinese 6 Dec 84 p 1 


[Article: “Local Adjustments Made in Fall and Winter Sowing: More Wheat in 
the North and Less in the South, and Rape Area Enlarged" ] 


[Text] This year, China's farmers have taken it upon themselves to readjust 
the internal structure of agriculture, making local adjustments in fall and 
winter sowing. According to a survey of 24 provinces, autonomous regions, and 
municipalities by concerned sectors of the Ministry of Agriculture, Animal 
Husbandry, and Fisheries, areas planted in wheat, rape, and green manure 

crop will surpass 580 million mu--up over 16 million from last year. Of this, 
the area sown in wheat will exceed 370 million--slightly higher than last 
year. Rape will be planted on over 62 million mu--an increase of 10 million-- 
and green manure crops will cover an area in excess of 70 million--slightly 
down. 


At the present time, the northern wheat crop is already in, and the long-term 
prospects are good. All regions have taken to field management techniques 
such as cutting the surface with a hoe to preserve soil moisture. Wheat 
sowing is already completed in the south, and rape is sprouting. Transplanta- 
tion of the rape to the fields has already begun in many places. 


During the planting season this fall and winter, China's farmers, with food 
and clothing now well provided for, are making adjustments in the internal 
structure ot farming, in accordance with actual local conditons. As a result, 
the structure of planting is even more rational. This year, many areas of the 
south are adapting to local advantages and disadvantages, reducing areas 
devoted to wheat and enlarging areas devoted to rape with its high economic 
return. In the north, wheat is generally at high, stable yields. Moreover, 
wheat is a fine-grain crop; and farmers are highly receptive to it. Shandong 
has decided to reduce areas planted in cotton in the face of a national 
surplus, and is vigorously expanding wheat areas. 


In order to ensure a good harvest this summer, all areas have in this year's 
sowing expanded the use of new varieties and new techniques which have proven 
themselves. 
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FRESHWATER FISHERY PRODUCTION SPEEDS UP 
Beijing JINGJI RIBAO in Chinese 5 Jan 85 p 3 


[Article: "Development of Freshwater Fishery Production Accelerates: Last 
Year's Output Up 17 Percent"] 


[Text] According to statistics from 24 provinces, municipalities and regions, 
1984 freshwater fishery production was 2.15 million tons. This was an 
increase of 17 percent. Of this, output through stocking reached 1.85 
million tons, which was a 30 percent increase. 


Features in this development include: 


Increased Output at a More Rapid Pace. Hubei's freshwater output was 
255,000 tons, up 21 percent from 1983. Guangdong was up 11.6 percent, Hunan 
10.6 percent, Sichuan 19.9 percent, and Jiangsu 7.3 percent. Output was up 
by more than 10,000 tons in Shanghai, Zhejiang, Jiangxi, and Shandong. 


Larger Areas Stocked, amd More Ponds Dug. Ponds 150,000 mu in area were dug 
in Guangdong, which has really caught popular attention; 310,000 mu of fields 
in Hunan were turned into ponds, turning waterside fields back to the fish. 
Jiangsu's freshwater production continued its rise; the area stocked grew 

by 200,000 mu. Zhejiang proposed to turn over 5 to 10 percent of its low- 
yield land to fish ponds. 


Multichanneled Funding and Steady Improvement in Production Conditions. 
Guangdong's multichanneled funding approached 100 million yuan, settling 
problems in capital construction and production funding for freshwater 
stocking. Jiangsu raised 98 million yuan, 3 times the 1983 figure. Hunan 
allocated over 8.7 million yuan for turning fields into fish ponds. Loyang, 
Henan gained experience in using compensatory trade as a funding measure 

for development of freshwater fisheries. In the Beijing region, some commune 
members saw profits in the same year they dug the ponds. 


Stress on Increased Knowledge and Strengthened Technical Training. Zhoushan 
Prefecture, Zhejiang has established four schools in aquaculture techniques, 
two high schools for fishery and two lower middle schools in fishing areas. 
Classes in fishery subjects begin in the third grade, and the department of 
education has put together teaching materials. This has opened up new roads 
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for development of knowledge about fishing. Hunan has hired 268 fishery 
technicials, set up over 4,500 model S&T households, held 450 courses, and 
trained over 33,000 personnel. Gansu has training at the provincial, pre- 
fectural, and county levels and has hired experts in fisheries techniques 
from Zhejiang to run them. 


Development of freshwater fisheries throughout the nation is still unbalanced, 
however, with the majority of localities being rapid and a minority lagging 
behind. Policies must continue to be liberalized even in areas where 
development is rapid. Fish raising should be encouraged, and technical 
leadership should be strengthened. 
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LARGE INCREASE IN FARM MACHINERY OUTPUT REPORTED 
Beijing JINGJI RIBAO in Chinese 8 Feb 85 p 4 


[Article: "Extensive Increase in Farm Machinery Output To Provide Techni- 
cal Equipment for Achieving Bumper Harvests"] 


[Text] This reporter has learned from agricultural sector sources that 
there are plans for extensive increases in production of farm machinery 
products which are urgently needed. 


Tractors: Planned production of large and mid-sized tractors is 53,000, for 
small tractors, 600,000. Plans also call for production of more than 

50,000 mechanized ploughs, sowers, tillers and accessories, and production 
of complete sets of more than 347,000 large and small trailers for farm use. 
Of these, there will be increases in production of the Shanghai-50, Iron 
Bull-55, and East is Red-75 large and mid-sized models, with plans for 
10,000 Iron Bull 55's--up 22 percent from last year. 


Small Tractor Accessories: Including such small farm implements as double 
shared plows, ll-faced harrows, and 7- and 10-row sowers which are suitable 
for individual use. Plans call for production of 440,000 of these, a real 
increase of 23 percent over last year. 


Farm trucks: Plans call for production of over 42,000 one to 1.5 ton and 
2 to 3 ton trucks of all kinds, with plans for further increases. 


Irrigation equipment: Plans call for production of 50,000 long bore deep- 
well and deep-well, submersible pumps each, and for 40,000 of the small sub- 
mersible pumps suitable for use in the south. 


Animal husbandry machinery: In addition to increased production of hand- 
held forage grass planters, there will be sharp increases in production of 
animal enclosures, with plans this year for production of 2,000 units of 
10,000 meters each. This is a real increase of more than 233 percent over 
last year. Wind electric generator production will increase by around 

283 percent. 


Feed Machinery: Increased production of chicken-feeding equipment by over 
50,000 units, sets, and systems, along with over 10,000 sets of integrated 
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feed processing equipment. This is up more than 95 percent from last year. 


In recent years, farm equipment sectors have strongly emphasized quality of 
farm machinery products, and have introduced 31 products of enhanced quality 
in 1984--more than 36 percent of all such products introduced since 1979. 
Efforts toward increased quality of farm machinery will continue this year. 
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FARM MACHINE MARKET LEVELS REPORTED UP 
Beijing JINGJI RIBAO in Chinese 1 Mar 85 p 3 


[Article: “Farm Machinery Production and Sales Back on the Rise: Major 
Current Problem Is Inadequate Supplies of Raw Materials"] 


[Text] After a number of years of readjustment, China's farm machinery 
production has gradually begun to meet new demands of the rural economy. 
A welcome trend toward a rise in production and sales is appearing. 


In 1984, the farm machine industry's total output value reached 10.5 billion 
yuan, an increase of 23.5 percent over the best previous year, 1979. Exten- 
sive increases occurredfor such products as: small tractor production up 

39.3 percent over 1978; internal combustion engines up 32.7 percent; internal 
combustion generators up 49.1 percent; complete sets of farm tools up 31.3 
percent; 45,300 large and medium-sized tractors were built in 1984, 13.5 
percent above planning. These, plus existing supplies of some 3,800 such 
tractors were completely sold out. Since the New Year, not only have such 
models as Shanghai-50, Iron Ox-55, and Shenniu-25 tractors had good sales, 
but models for which sales were previously sluggish have also turned around. 
The Iron Ox-55 factory in Shijiazhuang ahd a 16.1-fold increase in orders 

in 1984. Orders at the Taishan-25 tractor factory in Shandong had a 3.1-fold 
increase that year. The First Tractor Factory built 12,200 East Is Red-75 
tractors in 1984, all of which were sold. Projections for this year exceed 
15,000. Tractor factories in Qingjiang and Ningbo are filling orders greatly 
in excess of plans. As output totals and output value of farm machinery have 
increased, there have also been improvements in quality. In the two-year 
1983-84 period, 135 products reached top state or ministry standards--an in- 
crease of 39.56 percent from the 1979 figure. 


At the present time, the farm machinery inudstry has entered a whole new 
stage. The major production problem is a lack of raw materials. Steel 
allottments for 1985 can only supply 46.6 percent of production requirements. 
Pig iron shortages are large as well. As a result, many products (such as 
small tractors, tool sets, pumps, spare parts, and tillers) have quotas for 
1985 which are lower than actually attained figures for the previous year. 
The market for large and medium-sized tractors is at least 60,000, while 

only 53,000 are earmarked for production. The readjustment of China's rural 
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industrial structure, expansion of processing of agricultural, forestry, 
husbandry, byproduct, and fishery products, and development of the machine 
industry go hand in hand. The taking of positive steps to resolve the 
problem of supplying raw materials to meet the needs of farm machinery 
production should be supported by the relevant ministries. 
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OUTSTANDING RESULTS ON PRC IRRIGATION ENTERPRISE REPORTED 
Beijing JINGJI RIBAO in Chinese 8 Feb 85 p 4 


[Article: “Outstanding Results for PRC's Irrigation Enterprises: Production 
Conditions Improved, Spurring Bumper Crops for Farming"] 


[Text] There have been great developments in the PRC's irrigation enterprise 
since liberation, with an average yearly increase in the area irrigated of 

15 million mu over more than 30 years. The figure now stands at 700 million 
mu. This has served as a major bulwark for yearly increases in grain 
production. These irrigated areas, which amount to less than half the total 
farmland, provide two-thirds of the nation's total grain output. 


Certain low-grade older irrigated areas have been upgraded and expanded to 
play a more important role. At the same time, large and mid-sized irrigation 
projects in such key commodity grain and economic crop bases as Tai Hu, Boyang 
Hu, Dongting Hu, Lixia Hu, the Jianghan Plain, Pishihang, the Guanzhong Plain, 
Pearl River delta, and central Jilin which amount to 10,000 mu each now 
total around 5,300, with a total irrigated area of over 300 million mu. The 
Pishihang irrigation district in Anhui, the largest since liberation, is over 
8 million mu in area. 


Developments over the past 30 years in mechanical and electrified wells have 
been speedy, with total pumping power growing from 96,000 horsepower before 
liberation to 79 million today. Since the nation's largest pumping station-- 
the Jiangdu Electrified Pumping Station in Jiangsu--went on-line, total 

pumped or naturally diverted water from the Chang Jiang has reached 78 billion 
cubic meters. As a result, the 20-odd counties and cities of northern 

Jiangsu which were always low-yield and disaster-prone have become a major 
commodity grain production base. The Gaoyang Project for diverting Huang 

He waters on the northwest plateau has played a major role in turning around 
production conditions in the arid areas of the northwest. 
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READJUSTMENT IN COTTON POLICIES REPORTED 
Beijing BAN YUE TAN [SEMIMONTHLY TALKS] in Chinese No 23, 10 Dec 84 p 16 
[Article: “How Should Cotton Policies Be Readjusted?”] 


[Text] Since the appearance of the new cotton varieties on the market in 1985, 
the state policies on cotton production, purchase, award and marketing, etc. 
will be readjusted as follows: 


1. Planned purchase of cotton will be implemented. Before the beginning of 
spring plowing, the cotton-operation departments, based upon the state 
purchasing plan, have signed contracts with the peasants on the buying and 
selling of cotton. The purchase of the quantity of cotton as stated in the 
contract will be based on the price and award policy stipulated by the state. 
After having fulfilled his contract, the producer can sell his excessive 
cotton; the cotton-operation departments can procure or sell the cotton through 
negotiations. The prices should be regulated according to the market. 
Concerning the cotton-growing peasants keeping cotton for their own use, the 
state will no longer impose exchanged procurement. 


2. Suitable readjustment is carried out on the price-increase ratio for 
excessive purchases in the northern cotton-growing regions. The southern 
cotton-growing regions will continue to implement the present price-increase 
ratio for excessive purchases. 


3. The purchase of cotton with reward grain will be canceled, and 
supplementary grain in the cotton fields will be expanded. For the cotton 
regions where grain rations are insufficient, the supplies of grain can be 
based upon the centralized procurement price. The provinces of Hebei, Shaanxi 
and Shanxi will retain supplementary grain rationing for their cotton-growing 
peasants. 


4. Standards for cotton will be revised; the differentials between grade 
prices will be readjusted, and high prices for good-quality products will be 
implemented. 


The major purposes for the readjustment are to make rational arrangement for 
the cotton-growing areas, to improve cotton varieties and to develop an overall 
balance among production, supply and marketing of cotton so that cotton 
production in our nation may be more adaptable to the demands of domestic and 
international markets and the people's daily life. 


12726 
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NEW COTTON PURCHASE POLICIES DETAILED 
Beijing JINGJI RIBAO IN CHINESE 2 Feb 85 p 1 


[Article: "Commerce Ministry Notice: Cotton Purchase Shifts from Requisi- 
tion to Orders; Orders Placed for 85 million dan Nationwide To Be Implemented 
in Cotton Planting Households Before Lunar New Year"} 


[Text] The Commerce Ministry issued a notice regarding the switch to order 
purchase of cotton in mid-January, which stated that the Poltburo had decided 
to shift from requisition to contract orders in purchasing cotton, and that 
total purchases nationwide would be 85 million dan. 


So that the ordering of cotton can be well-managed, the notice specified that: 
(1) All levels of government must conscientiously promote the importance of 
readjusting cotton policies and make it clear that implementation of contract 
purchases would be of benefit to both the state and to the farmer. In reduc- 
ing cotton areas, farmers should be given affirmative guidance toward produc- 
ing goods which the market needs. (2) All levels of government are to pass 
orders down through the various levels to the producing households and units 
by the beginning of the lunar New Year. No households from which cotton was 
not requisitioned in 1984 will be given orders. Volume at the provincial, 
autonomous region, and municipality level must not exceed state-sanctioned 
quotas. Protective margins whereby a unit or individual breaks ranks and 
increases amounts of cotton ordered are disallowed. Otherwise, whichever 
level sanctions an increase in a quota below will have to bear the financial 
burden of increased value, incentive fertilizer, accrued interest, and 
increased expenses. (3) Supply and marketing cooperatives must sign con- 
tracts with cotton households and production units in accordance with state 
quotas by the lunar New Year. The terms are one year, clearly specifying 
amount, quality, price, incentive fertilizer standards, seed turnback, and 
point and date of exchange. Grades and lengths are, as in other years, to 

be arrived at through consultation with the masses. No contracts will be 
awarded for discontinued or inferior grades. (4) Contract prices will be 
based on the state list price, with the “inverted 3 to 7" proportional 
increment in the north and “straight 4 to 6" in the south. There are no 
changes in policies concerning incentive sales of fertilizers. No modifica- 
tions or supports will be provided for districts or households and units which 
fail to fill their orders. (5) Cotton households and production units are 
allowed to market their own cotton, using multiple levels of circulation. 
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Sectors which deal in cotton shall affirmatively participate in adjusting 
markets for non-quota cotton, which should find its natural market without 
price supports or increments in incentive fertilizers. They may act for 
producers in marketing cotton; or farmers can make their own arrangements 
with dealers, with profits and losses apportioned in accordance with 
responsibilities. Separate accounting and statistics should be used for 
negotiated and agent purchases from those for order purchases when reporting 
to higher levels, and no replacements of one for the other made. 
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COTTON CLOTH MARKET LEVELS OFF AFTER 2-YEAR DOWNTURN 
Beijing JINGJI RIBAO in Chinese 18 Jan 85 p 2 
[Article: "Prospects Rise for Pure Cotton Cloth Sales"] 


[Text] After a 2-year drop in commercial sales of pure cotton cloth in 1983 
and 1984, the trend this year is toward stability. If new products are 
developed and a good sales job is done, future sales may rise. This was the 
projection after analysis of survey reports from 12 provinces and munici- 
palities by the Textile Bureau of the Commerce Ministry. 


According to the survey, at the present time cloth for overcoats in cities 
and some rural areas has been replaced by synthetics. However, cotton is 
still the large leader in inner garments, children's wear, bedding, decora- 
tive cloth, and three utility grades (industrial use, public use, and work 
clothes). These cannot be replaced by synthetics. As the national economy 
develops hence, demand for the utility categories will increase in response. 
There will be increases and improvements in wearing apparel and bedding for 
town and country people, but especially for farmers. The large part of the 
cloth used will be pure cotton. Therefore, there is still a rather large 
potential for pure cotton cloth sales. 


At the present time, markets for pure cotton cloth sales can be divided into 
four categories. First are products with dwindling sales which will lose 
out to the competition and disappear from the market, including cotton 
print khakis men's suits, and poplin. Second are those for which there is 

a certain market and which should be retained, such as scholar blue cloth, 
sheer poplin, colored and sheer khakis, and denim. Third are products with 
reliable sales including whites, prints, reds, corduroy, bed linens, 
mosquito netting, various types of cotton cloth, and 2-6 yuangong [0002 0362 
0337 6300] and industrial canvas. Fourth are the sales leaders, which have 
potential for more products, primarily decorative cloths such as uncut 
velvet, printed fine canvas for sofas, printed, glossy, dyed crape backing, 
curtain prints and versatile wide-bolt curtain cloth. In addition, 
pattterned corduroy popular with young women also has a market. 
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PROPOSALS FOR REFORMS IN RURAL ACCOUNTING WORK 
Beijing ZHONGGUO XIANGZHENQIYE BAO in Chinese 23 Jan 85 p 3 


(Article: "Carrying Out Two Reforms in China's Rural Accounting Work, 
State Council Comments on the State Bureau of Statistics Report.”/ 


(Text7 Since 1984 China's rural accounting work has undergone two kinds of 
reform: calculation of rural society's gross value of producticn, and chang- 
ing the calculation of agricultural income to calculating the income of 
industry for the gross output of village (brigade) operated industries. 
These reforms were brought up in the “Report Concerning the Calculation of 
the Rural Society's Gross Value of Production and Request To Change the 
Village (Brigade) Operated Industries from Being Under Agriculture to Being 
Under Industry" submitted to the State Council by the State Bureau of 
Statistics. Not long ago the State Council issued a circular throughout the 
country commenting on this report. The circular pointed out: In order to 
report on the progress and results in reform of the rural economic system, 
and the trend of getting an overall grasp on and research of rural economic 
development, the rural society's gross value of production needs to be cal- 
culated. Additionally, in order to correctly reflect the changing conditions 
in the different stages of the rural economic structure, we should change 
from the past way of calculating the income of village (brigade) operated 
industries based on agriculture to calculating it by industry. The gross 
output value of agriculture is an important path of the gross output value 
of the rural society, and in researching related economic questions both of 
these indexes should be calculated. 


In the report the State Bureau of Statistics submitted to the State Council, 
the Bureau put forward specific ideas on how to carry out the two reforms 
and methods for calculating the indexes. They formulated three proposals 
concerning the range the calculation of rural society's gross value of out- 
put should cover. 


(1) The overall gross value of output for agriculture, consisting of the 
agriculture output value of the state, collectives, and individuals. 


(2) The gross value of output for rural industry, including the industries 
that are operated by communes, brigades, and production teams; township 
and village industries that are operated by government and commune 
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cooperative economic organizations; cooperative industries that have appeared 
in rural areas during the last few years that are operated by a portion of 
the commune members, along with other forms of cooperative and individual 
rural industries. 


(3) The gross value of output for the rural construction industry, communica- 
tion and transportation industry, commerce, and public catering services. 


The report made provisions on how to differentiate between agriculture and 
injustry. In the actual production activity of rural areas, the line 
dividing some industry and agriculture production cannot be clearly defined. 
In this type of situation to be regarded as rural industry (namely all rural 
and small town industries and individual rural industries) for calculating 
the gross output value of industry they must conform to the following condi- 
tions. 


(1) Have permanent (or relatively permanent) production organizations, 
places, equipment, and personnel that engage in industrial production. 


(2) Engage in industrial production activity year round, or be engaged in 
industrial production activity for more than 3 months during the year. 


(3) Units in rural and small town industries that conduct independent 
accounting; units that, although they are not independently accounted for, 
have independent accounts and can be accounted for separately from agricul- 
ture and other production trades; and independent industries that do their 
own accounting. 


(4) Local industry and commerce supervision and management departments 
that receive a business license. 


They must have all four of these conditions to be counted in the output 
value for rural industry. For units that stress agriculture and only 
carry out occasional industrial production activity, they should still be 
counted in the gross output value of agriculture due to their main trade. 


12704 
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NATION BRINGS MORE ERODED LAND UNDER CONTROL 
OW181126 Beijing XINHUA in English 1109 GMT 18 Apr 85 


[Text] Beijing, April 18 (XINHUA)--China brought 23,000 sq km of eroded land 
under control last year, more than in any of the previous 34 years, the Minis- 
try of Water Resources and Electric Power announced today. 


Peasants are now encouraged by the government to contract for erosion-control 
projects. In 1984, 3.15 million peasant households, or one-third of the total 
in the affected area, along the middle and upper reaches of the Yellow River 
were involved in planting trees and grass on an area of some four million 
hectares; two years ago only 30,000 households were involved in such work. 


Under the present policies, areas of land planted with trees and grass belong 
to whoever plants them, and are inheritable. 


The Yellow River cuts through 580,000 sq km of Qinghai, Gansu, Shaanxi, Shanxi, 
and Henan Provinces, and the Ningxia and Nei Monggol Autonomous Regions, 
430,000 sq km of which are threatened by erosion. The river carries away an 
estimated 1.6 billion tons of soil each year. 


Wanton destruction of forests and pastures is also held responsible for soil 
erosion in this region. 


Also in 1984, 3,465 sq km of eroded land in China's eight key control areas 
were harnessed, up 150 percent over the year before. The areas are along 
three tributaries of the Yellow River and on the upper reaches of the Haihe 
and Yangtze Rivers. 


In many other areas land unsuitable for farming is being transformed into 
grassland or woods. 


CSO: 4020/200 
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FARM PRODUCTION MATERIAL SUPPLY, DEMAND PROJECTED 
Beijing JINGJI RIBAO in Chinese 15 Jan 85 p 2 
[Article: "Spokesman from Commerce Ministry Discusses 1985 Farm Material 


Supply and Demand; Extensive Rises In Demand for Parts for Fertilizer 
Machinery and in Amount of Ground-Cover Plastics; Some Increase in 
Chemical Fertilizer and Highly Effective, Low Toxic Pesticides"] 


[Text] The trend for 1985 in farm production material needs is as follows. 
There will be some increase in chemical fertilizer demand. Supply and 
marketing problems should improve. Nitrogen fertilizers should hold steady 
with last year. Compound fertilizer demand is up, and phosphate demand 
should turn upward. There will be big increases in demand for herbicides and 
highly effective, low-toxicity pesticides, as well as increases in preventive 
fungicide and weed-killer demand. The market for fertilizer machinery is 
stable, but replacement parts are in great demand. As for traditional farm 
tools, demand is up for some and down for others, with trends toward 
mechanized and semimechanized newer models which are smaller, handier, more 
functional, cheaper, and more versatile. This is based on estimates of the 
purchasing situation for farms in recent years done by the agricultural 
production materials bureau of the Commerce Ministry. In their analysis, 
farm production in 1985 will gradually become more commodity oriented. 


A spokesman for the bureau stated that supplies are adequate both in variety 
and quantity. Farm material departments have earmarked 24 billion yuan for 
this year's purchases, equivalent to last year's outlay. This should provide 
for over 90 percent of national needs for fertilizer and farm materials, with 
sales levels for nitrogen and potassium fertilizers holding steady, and 
increases in compound feed and phosphate fertilizers. Based on the light 
pest problem in the nation last year and preparations for what may occur 

this year, there should be an increase in herbicide for sale. Supply of 
ground cover materials should increase. Medium and light farm tools, made 
primarily of tertiary materials, should have channels of supply vigorously 
diversified to fulfill farm demand. 


Now as spring plowing and production is about to start, sources of those 
fertilizers and mixed herbicides sorely needed on the farm are more ample 
than in previous years. 
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DEVELOPMENT OF AGRICULTURAL ECONOMIC ASSOCIATIONS REPORTED 


Beijing NONGYE JINGJI WENTI [PROBLEMS OF AGRICULTURAL ECONOMICS] in Chinese 
No 9, 23 Sep 84 pp 12-17 


[Article by Zhou Yuzhen [0719 3768 6297] and Mei Xingbao [2734 5281 0202] of 
the Policy Study Unit or the Hunan Provincial Party Committee: 
"Emergence and Developmental Trends for the New Rural Economic Associations" ] 


[Text] In the past few years, with the spread of the responsibility system, 
various kinds of new economic associations have been springing up throughout 
the broad countryside. The emergence and development of these associations 
have important theoretical and practical significance for the further 
development and pefection of the responsibility system and for promoting the 
development of rural commodity production. 


I 


Economic associations refer to various kinds organizational forms uniting 
individuals and individuals, individuals and enterprises or enterprises and 
enterprises to carry out production and management, marketing and other 
kinds of economic activities. The so-called new economic associations are 
regional economic associations, with ownership at the three levels, that 
correspond to those of the past which were organized in the single 
pattern-style. They are economic bodies based on mutual economic interest 
in various areas of the internal linkages and participatory unions of 
economic development, which breaking out of the limits of region, 
department, ownership and subordinate relationships and which are based the 
principles of “voluntarism, mutual interest, equality and consultation." 


The new economic associations (henceforth called associations) have 
developed very rapidly in Hunan's countryside in the past 2 years. 
According to statistics of the concerned departments, in April of last year 
there were 18,052 associations with 68,742 participating households or 0.7 
percent of total peasant households; by the end of last year, there were 
38 ,849 associations and 143,767 participating households or 1.3 percent of 
the province's total peasant households. This year since the transmittal 
and implementation of Central Committee Document No. 1, associations have 
developed even faster. By the end of May, there were already 53,031 
associations in the province with 224,100 participating households or 2.06 
percent of total peasant households. 
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The appearance of associations is an objective necessity of the law that the 
relations of production definitely must conform to the nature of the 
productive forces, and it is a great undertaking in the developmental 
advance of the peasants who are getting richer first under the impetus of 
the output related responsibility system. 


With the liberalization of rural economic policies, the widespread advance 
of the responsibility system has actively mobilized the enthusiasm of the 
peasant masses and has made various rural production elements exceptionally 
active. Due to an increase in labor productivity, agricultural labor has 
gradually shifted toward other fields, various types of specialized 
households are continually appearing and rural commodity production is 
developing rapidly. However, the limitations of management by separate 
households and imbalance in the distribution of production elements had 
created restriction of funds, technology, labor and other factors for many 
production and management projects, particularly the development of rural 
industry. Under these circumstances, it was absolutely necessary to adopt 
an association style of expanded production scale. 


The expansion of the responsibility system and the development of the 
division of labor and division of occupations has created two of the most 
basic conditions for the emergence of associations: one is that after 
peasant households, particularly the specialized households, raise their 
commodity rates, they have a certain amount of cash in hand. According to a 
survey of Taojiang County taken at the end of September, there were 920 
peasant households at that time (the great majority being specialized 
households) who had savings deposits of 1,000 yuan or over, constituting 1.1 
percent of peasant households who had savings and 0.6 percent of all peasant 
households. The second is that a family economy with management by separate 
households raises overall labor productivity, increases surplus labor and 
creates a rather large surplus labor market. 


With these two conditions of abundant funds and surplus labor, and with the 
introduction of urban technology into the countryside and the investment of 
large amounts of idle funds, it is easier for the various elements of the 
production forces to bring about circulation on a widespread scale and the 
combination of various forms. Under these circumstances, in some areas that 
originally had a fairly good collective economy foundation and had fairly 
strong leadership and management, it is fairly easy for a good many of these 
disassociated production elements to be absorbed into the scope of the 
original collective economy, and so to allow the local cooperative economy 
to develop further and to grow even stronger. However, in the final 
analysis, there are not many places that have these conditions, and moreover 
because the peasants have had too much of the bitter taste of that "big rice 
bowl" of centralized labor and centralized management, and because they feel 
anxious about stirring up a "communist wind" again, many people are not 
willing to put funds and labor into the former collective economy. 
Consequently, for most areas, the various production elements cannot help 
but start from lower levels and move up, freely joining together from near 
and far, and forming diverse kinds of economic associations. Some peasant 
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households that have many means of production have joined in business with 
peasant households that have technological or labor advantages in order to 
expand the scope of production on the original base; some peasant households 
who have saved up a lot of surplus funds have joined with people who have 
various technological strengths or management abilities to seek out new 
production routes and open up new areas of production and so have become 
developmental associations; some groups or individuals with technological or 
managerial talent have contracted together to form collective enterprises 
and later adopt the practice of hiring workers and so become associations 
that are backed up by the original collective enterprise. In addition, 
organs that extend down, such as state-run businesses, service industries 
and science and technology and other kinds of departments draw on peasants 
to become shareholders, develop joint agricultural, industrial and 
commercial businesses and paid technical services, and thus create unions 
between the state, collective and peasant households. 


We can see from this that the emergence and development of new rural 
economic associations is not accidental but is the natural outcome of the 
development of productive forces after the implementation of the 
responsibility system and is an objective requirement for the development of 
rural commodity production. 


Il 


The new rural economic associations have various styles and different forms 
of management. Their organizational scope, the contents of the unions, 
management forms and distribution styles all constantly change along with 
changing economic conditions and so it is rather difficult to categorize 
them definitively. A survey of the entire prefecture's associations by the 
yiyang prefectural party committee's Policy Research Office found the 
following: 











Categorized by: Form of Association (features) Percentage 
Content of association association on labor 43 
association based on funds 20 
association based on technology 13 
association based on means of 
yroduction 24 
Operation and activity specialized production 29.3 
pre- and post-production 
social service 53 
integrated production, supply 
marketing 13.13 
combined agricultural, industrial 
and commercial association 4.4 
Type household and household 64 


household and collective or 
households and state-run 
enterprise 34.3 
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households, collective and state- 

run enterprise 0.4 
Collective and collective or 

state-run enterprise and state- 


run enterprise and enterprise 1.3 
Territory unions that do not go beyond 
village boundaries 30 
unions that straddle villages, 
townships or counties 69.9 
unions of city and countryside 0.1 
Form of distribution by labor 46 
by labor and shares 20 
by labor shares and means of 
production %4 


To facilitate the analysis of this problem, we have set aside various 
superficial phenomena and made our analysis based primarily on ownership of 
the associations’ means of production and the style of collecting funds and 
of [income] distribution: 


The first type is the fully cooperative association. Its features are 
voluntary association, accounting, distribution by labor, democratic 
management and the property of the enterprise belonging to all association 
members in common. This is a fairly perfect cooperative economic 
Organization. For example, the paper plant that Cao Changqing of Yiyang 
County's Cangshuipu Village collected funds for and started up has already 
absorbed 61 staff and workers. The property and accumulation within the 
plant belong to all the staff and workers, the workers are paid piece wages, 
and after they complete their set quota they can earn 90 yuan in wages 
monthly. The plant manager (also in charge of supply and marketing) is paid 
a wage of 135 yuan monthly. After repaying the principal and interest on 
the startup funds, 45 percent of the net profit is redistributed (including 
bonuses and welfare) and 55 percent goes into the accumulation fund and is 
used for expanding reproduction. In the plant, they carry out the plant 
manager responsibility system, major problems are discussed at a general 
meeting of the staff and workers, and a plant management committee 
supervises and implements [decisions]. Due to the democratic management, 
the enthusiasm of the staff and workers is high. Last year they created 
over 300,000 yuan in output value, 26,000 yuan in profit, 10,000 yuan in 
accumulation and became the most economically efficient rural and township 
enterprise in the area. 


The second type is the combined association. Its features are that the 
ownership of the means of production does not change from that of the 
original elements combined, they do not use accounting or distribution and 
the participants have a rather large amount of independence in production 
management, but they must follow the unified plan and the unified management 
of the association. This is a combined economic body with two levels of 
management, generally cooperating in the division of labor in production, 
supply and marketing links and serving each other. For example, take the 


Houxiyu Animal Husbandry, Industrial and Commercial Association in Yanzi 
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Village of Cili County's Tongjinpu Village, which now has 31 member 
households. Of this number, 26 primarily raise hogs, 3 process feed, | is 
engaged in motor transportation and | in transportation and marketing. 

Based on a unified production plan, all the households divide the work by 
households and serve each other, with the feed-processing households 
supplying compound feed to the hog-raising households, with the hogs 
contracted out and sold by the meat-distributing household once the hogs are 
removed from the inventory, and with the specialized-transportation 
household taking responsibility for transporting them. They do not use 
unified accounting but all parties must bear economic responsibility 
acording to the production plan that is commonly discussed and agreed upon. 
Last year, this association produced over 240,000 jin of compound feed and 
raised 435 hogs. Of those, the Deng Zhonge household sent 86 hogs from 
their inventory and their income for hog rearing was 19,082 yuan, with a net 
income of 7,222 yuan and a per capita income of 1,031 yuan. 


The third type is the joint funds association. Its features are voluntary 
collection of funds, partnership management, and property belonging to all 
the stockholders. The primary point of difference with the first type is in 
distribution, for they recognize the proportional division of dividends of 
the funds for shares bought by private individuals and they implement a 
combination of distribution by labor and also dividend payment by share. 

For example, the Wuxing Breeding Association of Liuyang County's Shashi City 
was started up by five retired workers from Changsha's Shenghua Chemical 
Industry Plant who collected funds and pooled their capital. In the latter 
half of 1981, after they were asked to retire, they collected 2,000 yuan and 
divided it into 4 shares (there was one couple, each with one-half share), 
and with each share valued at 500 yuan. They went to Shashi City in Liuyang 
County, rented a public building and started an association for raising 
chickens and hogs. Because of fairly good economic results, the scale of 
production rapidly expanded and it became famous locally as a joint breeding 
farm. Hunan has quite a few associations and joint stock companies that 
have collected funds locally and set up small hydroelectric stations or 
started small coal pits, and there are also associations, such as village 
level supply and marketing cooperatives and credit coopeatives, formed by 
peasants buying shares and these, too, belong to this type of association. 


The fourth type is the hired-work st,le of association. Here the means of 
production belong to and are controlled by the owner (an individual or 
collective) who can hire out laborers, but there are certain differences 
from the private enterprise system. A set proportion of accumulation is 
retained from the after-tax profits which is the common property of the 
association; there are set limits on the share dividends and on the owner's 
income; workers are given a set proportion return on labor from the profits, 
etc. This kind of association has certain cooperative elements. For 
example, Li Wenbin, a bricklayer from Guojiapu Village in Changde County, 
hired more than 50 people in 1981 and organized a private construction 
enterprise, and in 2 year's time made over 58,000 yuan. Last year, with the 
aid and guidance of the rural enterprise, they changed distribution and 
management methods: the fixed wage for hired help was changed to 
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distribution by base share determined by the owner, which increases at the 
same pace as the workers’ income; the raw materials saved from a project 
after the work and materials have been contracted and any newly added fixed 
assets cannot be monopolized by the owner but belong to all the members of 
the association. In this way, this enterprise became an association with 
cooperative economic elements. Last year, this association's net income was 
over 80,000 yuan, the average income per worker was between 1,000 and 2,000 
yuan and the owner's income (including a 10,000 depreciation charge for 
privately owned fixed assets, compensated utilization charge and 
construction charges) totaled over 8,000 yuan. 


Through a separate examination of each of the above types of association, we 
can see that they all have many new features that are different from the 
former collective economic organizations. 


1. Economic activities are relatively independent. They are not inflexibly 
assembled through administrative measures or administrative divisions, but 
are freely united on a basis of voluntary mutual benefit. In this way, they 
do away with excessive administrative interference and are able to act 
completely autonomously within the scope permitted by state policy and 

laws. The associations’ internal organizational setups, personnel 
arrangements, regulatory systems, distribution methods, etc., are all fully 
decided by the association members themselves, with full autonomy in the 
areas of personnel, finance, materials, production, supply and marketing, 
and fully democratic management. This kind of economic organization which 
is completely organized by the producers and managers themselves neither 
eats from the big rice bowl of the state or collective nor is restricted by 
the “old grannies" at upper levels, and so it can fulfill its intrinsic 
economic vitality. 


2. The forms of association are diversified. There are specialized 
associations with a core of technical mainstays, and there are also laboring 
associations composed mainly of surplus labor; there are vertical 
associations of production, supply and marketing units that have been 
brought together as one vertical union and there are also horizontal 
associations of the same kinds of producers and workers; there are 
associations of several households within the same territorial area, and 
there are also multilayered associations that straddle administrative 
borders and cross occupational lines; there are associations between 
households and there are associations of agricultural households with 
collectives or with state enterprises. Moreover, various combinations 
crisscross, with some joining laborers but not households and some have many 
different associations represented within one household. Between these 
different forms of association, you often find a situation of “I am part of 
you, and he is part of me and you are part of him," reflecting the specific 
forms of rural production relationships that suit the circumstances of the 
various levels of productive forces in China. 
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3. There is quite a lot of flexibility in management forms. The scale of 
the association can be big or small, production equipment is a combination 
of native and foreign, both industrial and agricultural workers participate 
and management methods are simple, convenient and flexible, and so 
associations are able to “sail with the wind" in accordance with market 
conditions and social needs and they can flexibly arrange production and 
management activities; their ability to deal with contingencies is very 
strong. They have a definite competititive ability in the market and when 
the market changes they quickly change production. 


4. Their business projects are very specialized. Generally, associations 
concentrate on one or two projects, based on local resource conditions, 
their own technical strengths and market needs, and thus form specialized 
production associations with a fairly strong internal division of labor. 
This fundamentally transforms the traditional production organization of the 
past in which “each family and household provided its own grain, oil an 
cotton and business projects were small and complete in themselves," and now 
suits the requirements of specialization and socialization of production. 


III 


Although economic associations have not been around for long, they have an 
important position in the overall development of the rural economy and play 
an active role in promoting commodity production, enlivening the rural 
economy, satisfying social needs and making things convenient for the lives 
of the people. 


A. They make arrangements for surplus rural labor and absorb socially idle 
capital. Most associations are labor intensive enterprises with mainly 
manual operations which take in a lot of people, thus helping with the 
problem of making adequate arrangements for surplus labor. This is 
particularly true of associations for construction work, construction 
materials and small mining operations. At the same time, the capital for 
the associations is all raised by the associations themselves and this 
allows large amounts of socially idle capital to be shifted to expanded 
reproduction. Last year, the economic associations of Yi,;ang Prefecture 
absorbed a total of 81,900 surplus laborers or about 5 percent of the 
prefecture's total rural labor and collected 29.83 million yuan of idle 
capital. 


B. They exploit the potential of natural resources and give full play to 
local economic advantages. Many associations have started up new avenues of 
production using the capital, labor and technology that they have assembled 
to open up unused local natural resources, such as contracting out barren 
mountains and creating forests, using barren lakes to raise fish, 
constructing small hydroelectric stations, etc., and turning resource 
advantages into economic advantages. In the past 2 years, the peasants of 8 
counties in our province which are rich in water resources, such as Cili, 
Anhua and Hengdong, have raised funds and formed partnerships to start up 
more than 400 small hydroelectric station associations, and already have an 
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installed capacity of ower 2,000 KW. There is a river reservoir in Huarong 

County's Longxi Village with a surface area of 2,400 mu and because it is so 
large one family or one household cannot manage it alone, and so for a long 

time it stood idle. Last year, Pan Jiaxing, who is skilled at raising fish, 
called together six peasants and formed a fishing-rearing association. They 
contracted out this water surface and in 1 year produced 60,000 jin of fresh 
fish. 


C. Begin using and cultivating various kinds of specialized talent. There 
are many able people in the countryside with a head for technology or for 
economics and there are unused technical personnel in the town and cities 
(including some retired older workers). These are the active elements and 
the backbone forces for setting up associations, and some associations 
lacking technical support frequently hire technical personnel on their own, 
with liberal remuneration, and under the influence and guidance of the 
technical mainstays, other members of the associations are also able to 
raise their quality fairly quickly, thus enabling new technical and 
managerial talent to continually emerge. And so associations have become 
the assembly ground for all kinds of talent in the countryside. Luo 
Shanghuai of Taojiang Township in Taojiang County is a technician with a 
college-level education. Through a survey, he discovered that the number of 
motor vehicles in the county had increased very rapidly in the past 2 years, 
with the number now over 870 and that the auto repair shops in the county 
could only handle one-third of the needed repair work. And so he brought 
together six technicians, including a mechanical engineer, a grade-7 fitter, 
a grade-l auto driver, set up an auto repair shop and drew in eight urban 
residents who had been waiting for work along with seven rural youths. He 
carried out stringent examination and training for each person who came into 
the shop and those who did not meet the standards were let go. 

Consequently, everyone studied assiduously, technical skills rose quickly 
and this association has already become a local technology- and 
knowledge-intensive enterprise. 


D. Supply social services for rural commodity production. Due to the 
development of rural commodity production and the improved rural standard of 
living, the earlier state and collective channels of circulation and various 
service organs and facilities are already far from adequate, and 
associations that are engaged in various kinds of social services are not 
restricted by divisions or by local departments, they have flexible 
management, make things convenient for people and benefit them, and have 
been warmly welcomed by the people. They support the countryside and are 
geared to the needs of the market, they provide enthusiastic, attentive 
social services to the peasants in areas such as purchase end sales, 
processing, transportation, information and technology, and so promote the 
development of commodity production. 


For example, the Gonghua area of Yuan jiang County has 15,000 mu of reeds 
with annual output over 8,000 tons. In the past few years, because of 
impeded channels of circulation, the peasants have burned large quantities 
of reeds as firewood and the commodity rate has not even reached 50 
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percent. Since the establishment of the Agricultural, Industrial and 
Commercial Integrated Co., they have organized long-haul transportation and 
shipped reeds directly to papermaking plants in various places and this has 
allowed the area‘s reed commodity rate to rise to over 95 percent. From 
here on out, these service-oriented associations will take on more and more 
social service functions, coordinate with various state and collective 
service organs and thus form a fairly complete commodity production service 
system. 


E. They become new links joining city and countryside and joining 
agriculture, industry and commerce. Many urban commercial departments in 
the province have linked up with rural village and township enterprises or 
with peasant households by organizing associations and so have enlivened the 
rural market. For example, beginning in February of this year, the 
commercial departments of Miluo County joined with a village enterprise of 
12 families to run a store, making the connection between agriculture and 
commerce even closer, and expanding the entrance of industrial products into 
the countryside. In just a little over 1 month's time, the state commercial 
wholesale department provided this association with more than 180,000 yuan 
worth of goods. According to statistics for the latter half of last year, 
of the province's more than 2,000 grassroots-level supply and marketing 
cooperatives, 763 have set up joint-management relationships with 9,260 
specialized rural farm teams and nearly 10,000 specialized households, and 
have signed 380,000 contracts whose value totals 270 million yuan. 


The reason that associations are able to play an important role in the 
development of the rural economy is primarily because they organically 
combine various production elements that are drifting unattached in the 
countryside. The various elements of productive forces held by peasant 
households with management by separate households are extremely imbalanced. 
In the transformation to large-scale commodity production, if these 
production factors are not brought into play, then they are simply potential 
factors and cannot be transformed into real productive forces. And 
associations which are voluntarily organized by rural commodity producers 
enable more and more agricultural labor to go into industry, sideline 
occupations and developmental undertakings by setting up associations, 
enable more and more socially idle capital to go into productive realms 
through collection by associations, and enable more and more urban 
technology, knowledge and information to be brought together with rural 
labor and natural resources, with associations acting as the bridge, and 
thus creating a strong force for developing commodity production. 


IV 


The emergence and development of associations is the same as for any other 
thing. All go through a process from simple to complex, from low level to 
high level and from incomplete to fairly complete. Consequently, present 
associations face a situation of intense competition in large-scale 
commodity production and the supply of raw materials and markets for 
products depend primarily on market regulation. Changes in social needs and 
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daily progress in science and technology both increase the difficulty of 
business decisions. Associations are organized by production managers 
according to the principle of mutual benefit, its members join and leave 
freely, and when they feel the need for new choices, they can eliminate 
elements from the present association and combine again. And so, these 
unions contain the possibility of division and when they divide, they also 
carry within themselves an even higher level of union. 


Seen from developments of the past 2 years, the sphere of associations has 
become broader and broader, and their range has become more and more 
extensive, there are more and more forms of associations and the business 
management within associations has become more and more perfect. The 
general developmental trend is gradually to go from a fairly loose 
combination to a fairly tight association, and gradually to go from an 
association of one particular production link to a multiform, multilayered 
association, and gradually to go from small-scale single-product association 
to a fairly large-scale joint management of agriculture, industry and 
commerce. This trend indicates a new direction in rural economic 
development, and contains within it a new path for agriculture with Chinese 
characteristics, presenting a broad future for China's agriculture 
development. 


Specialized households that have developed out of the responsibility system 
tying pay to production have gradually transformed the "small and complete’ 
management style to “small and specialized" and the development of 
associations means an advance toward another kind of "small and 
specialized.” Associations have expanded the scale of management on a 
foundation of management by separate households, have engaged in specialized 
commodity production and have formed a kind of new economic scale. But 
their scale is still small, because the selection of a management scale is 
premised on whether or not they can obtain the best economic results, and 
not necessarily a direct ratio between economic results and the scale of 
management. As for agriculture (cultivation), because it is a process that 
mixes natural reproduction and economic reproduction, production time and 
work time are very different, and so if the management scale is too large, 
then it is difficult to obtain good economic results. The best economic 
results in our province's countryside at present are from those specialized 
households or small associations which are contracting several dozen m of 
cultivated land with several laborers. Even after we have realized a 
complete transformation of agricultural technology, it still will not mean 
the larger the scale the greater the economic results. The reason that 
small family farms in economically developed countries which hire one or two 
workers are able to occupy an invincible position in competition with 
large-scale farms is because these small farms have fairly good economic 
results. And for industry and sideline occupations, too, it is not a case 
of the bigger management scale the better. Now, due to the effect of profit 
regulations and the new technological revolution, the enterprise scale of 
economically developed countries is also shifting from becoming larger to 
becoming smaller, and from becoming more concentrated to becoming more 
dispersed. Even less should--or--can--China's rural industry go the route 
of becoming larger or more concentrated. Consequentiy, the scale of the new 
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rural economic associations cannot be bigger and bigger. Compared to those 
collective economic organizations of the past like the communes which were 
“large in size and collective in anture," the new associations are small in 
scale, and they are strikingly smaller when compared to those large-scale, 
concentrated traditional industrial enterprises of the past, but their 
degree of specialization and socialization will become higher and higher. 

In this sense, the management of associations is also “small and 
specialized.” But the “small” in this kind of “small and specialized" 
refers to the scale of production. Speaking from its commodity orientation 
geared to society, it is also very “big,” and as for bridging regions and 
occupations, it is “big,” too; and it is even “bigger"™ when viewed from the 
output value of the products that it supplies. This type of management fora 
that is small yet appears big conforms to the trend of the new technological 
revolution in the present-day world. Its development can enable China's 
rural economy and small-town economy to fully use the accomplishments of the 
new technological revolution, break with convention and skip over some of 
the developmental stages of traditional agriculture and industry. 
Consequently, the “small and specialized" of this kind of association 
management is also an advance with far-reaching significance for the "small 
and specialized" of separate household management. These two different 
meanings of “small and specialized” will probably exist for a long time, 
forming the basic structure for China's rural management style. 


Lastly, due to the constant development of associations and the whole series 
of changes that this has brought about in the rural economic structure, it 
will quite likely lead to a new reorganization of economic management 
systems and create a new economic system in which cities and towns lead the 
countryside. 


In the developmental process for associations, many associations that engage 
in rural industry, commerce, service occupations and joint agricultural, 
industrial and commercial businesses are based on the requirements of 
commodity production, and inevitably must take the convenience of the market 
as the conditions of their own existence and must also seek a location with 
rather developed communication and fairly quick access to information; at 
the same time, because all the participating members of associations are 
peasants from modern joint-occupation households which combine agriculture 
and industry or agriculture and commerce, and because modern peasant 
joint-occupation households, in arranging their work time, often “go to work 
at an industry in the daytime, do sideline work early and late in the day 
and engage in agriculture during the agricultural busy season, they require 
that the association that they themselves take part in be not too far from 
their homes, so it will be easier to go out early and come back late. And 
so the small market towns in the countryside have become the most ideal 
place for associations to be. With the development of associations, the 
present small towns and cities will flourish in an unprecedented manner and 
many new small market town will spring up one after another. These small 
towns have fairly concentrated rural industry and commerce, credit, 
information, transportation and various other commodity production service 
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organs and so form the economic center of the countryside. These small 
towns that are scattered all ower the countryside link upward with cities 
and downward with villages and break down the pattern of division between 
city and countryside and horizontal-vertical divisions and so create a 
rational commodity economy network. 
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"An Initial Discussion of the Direction of Reform for Rural Management and 
Administration" ] 


[Text] At present, the work of rural management and administration founded 

on more professional accounting, is in the process of carrying out thorough 

and penetrating reforms of the administrative system, the content of the 

work, the form of service, and all other aspects. The point of attack is 
organizing and establishing at every level rural economic service organizations. 
In order to allow the reform work to proceed smoothly and develop in a healthy 
fashion, it is necessary to correctly understand the new forms of present 

rural management and administrative work, and make clear the direction of 
reform. This essay, a discussion of our views, attempts to deal with this 
question. 


I. The Forms of Rural Management and Administration 


At present the new forms of rural management and administrative work appear 
mainly in five areas: 


1. Due to the promotion of the output-related contract responsibility system, 
rural management and administration have undergone changes and are now 
affecting the entire situation. After breaking with the highly centralized 
unified management, unified administration, and unified distribution of the 
system of “three-level ownership by commune, brigade, and team, with the 

team as the basic unit,” patterns of management, administration, and 
distribution, operating at many levels and in many forms, have appeared. This 
special characteristic of integrating centralized and decentralized elements, 
of combining centralized and de-centralized planning, has enabled rural 
management and administrative work, which formerly catered solely to collec- 
tives, to focus now on catering to the millions of households. At the same 
time it can gear itself to serving local cooperative economic organizations, 
the new economic associations, and the great variety of other cooperative 
economic organizations. 


2. The depth and breadth of production has been breaking new ground. Due 
to the adjustment of the property structure and the internal production 
structure of agriculture, there has been an all-round development of 
agriculture, forestry, animal husbandry, sideline production, and fisheries, 
as well as the new situation of the comprehensive management of agriculture, 
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industry, and commerce. This has further enlarged the scope of rural 
management and administration work, goins from its previous sole concern of 
raising crops to the total management and administration of agriculture, 
forestry, animal husbandry, sideline production, fisheries, industry, 
commerce, construction, transport, and services. 


3. Due to the acceleration in the course of agriculture's "two transfor- 
mations," the degree to which agricultural production is becoming a main 
part of society and the rate at which products are sold commercially are 
increasing gradually. We require the rural management and administration 
field to leave behind the practice of "favoring administration over 
management" and change to focusing on guiding management. They should 

help the vast numbers of rural households and the many kinds of cooperative 
economic organizations to, based on national conditions and social needs, 
make correct management policy, arrange rationally the responsibilities, 
scope and structure of management, and also help and guide them to raise the 
quality of the products and increase their competitive ability in the market. 


4. Under the conditions of national planning guidance and expanded market 
regulation, we must ensure the free flow of agricultural sideiine products and 
materials used in agricultural production; we must solve the peasants 
"difficulties in selling and buying", which increasingly reveals its crucial 
importance. This requires workers in rural management and administration 

to vigorously provide pre- and post-production services and to involve 
themselves in the problem of circulation; not merely should they advise 
peasants to develop their production management based on the demands of 

the market, but they should also help them to open up channels, realize the 
value of their goods and the best economic results. This is undoubtedly 

a new task in the field of rural management and administration. 


5. Alongside the developments of the national economic reforms and the 
expansion of self-determination in the management of production units, 

the original work organization and work methods in the rural management and 
administration system itself are ill-suited to the new situation. Therefore, 
reforms must be carried out in organization, personnel, and wages. 


Summarizing the above, the subjects, duties, content, and requirements of 
present day rural management and administrative work have undergone a 

series of major changes; in order to adjust to these changes, it is necessary 
to step up the pace of reform in rural management and administrative work. 
The faster the reforms, the more initiative in work that can be shown, and 
the better the service in developing the production of rural goods. 


II. The Direction of Reform in Rural Management and Administration 


In general, through reform and the creation of the proper conditions, we 

can gradually convert the purely executive-administrative offices of the 
past into economic entities offering comprehensive management services. 

The rural management and administrative system can adopt the framework 

of establishing township and village agricultural economic service organi- 
zations. In the past two years, the widespread establishment of agriculture 
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economic service stations and service companies at the township level and 
the development of many county agricultural economic service organizations 
prove that this path can be followed and meets the needs of the reform of 

the rural economic system and the development of the rural commodity economy. 
In the midst of the reform of management and administration, agricultural 
economic service organizations should be the starting point for the further 
deepening and widening of management and administration work. 


1. The main recipients of rural management and administration services are 
the rural families and every kind of cooperative economic organization. The 
hundreds of millions of rural households, the family-style production 
management unit, is the "foundation" for developing rural management and 
administration work. Because of this, in rural management and administration 
work the premier principle is, for the sake of the peasants, to develop 
commodity production, increase economic results, and provide every kind 

of service. Seen from this angle, the township agricultural economic 
organizations should be of a service nature. 


2. In guiding the peasants to develop commodity production on a large 

scale, it won't work to rely simply on executive-administrative direction, 
nor does preaching empty “sermons" have any effect. At everv link in the 
rural family's production management, at every step in the whole production 
process, one must give effective guidance and concrete help. Agricultural 
economic service companies should organize peasants and peasant households 

to set up enterprises intimately connected with peasant production management, 
based on the key elements of local production and the situation of the 
economic environment. To manage work connected with production, processing, 
buying, and selling not only develops rural productivity and helps peasants 
meet their needs, but also is an effective measure to educate, train, and 
raise the management and administrative quality of professional personnel. 
Seen from this angle, the township agricultural economic organizations should 
also be of a management nature. 


3. Developing the rural economy affects the systems of agriculture, industry, 
commerce, transportation, construction, finance, the arts, health, and so on. 
Just within the agricultural system, agricultural mechanization, agricultural 
technology, plant protection, and soil fertility all emphasize specialization 
within the field. Yet these departments and units for the most part lack a 
foothold in the countryside, and when they want to do their part to develop 
rural comnodity production, they usually run into this or that difficulty. 
But the agricultural economic system is a comprehensive economic service 
department, comprised of several million accounting professionals who 

have their roots among rural families and who both know and understand 
management and administration. No other department serving the rural economy 
can match their superior position. Therefore, the agricultural economic 
service organizations can use "matchmaking," combined service, and other 
methods to integrate the millions of peasant households with every system, 
department, and unit. Seen from this angle, the township agricultural 
economic organizations should be of a comprehensive nature. 
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4. Through the services which agricultural economic service companies provide 
to the millions of rural households and all the different cooperative 
economic organizations, and the various enterprises they set up to promote 
rural commodity production, they will correspondingly receive some service 
income and management income. Following improvements in the quality of 
service and increases in the number of management projects, income will 

also gradually increase, and ultimately they will be converted into economic 
entities. As economic strength increases. they can even better stabilize 
their management and administration forces and the primary level professional 
accountants, allowing them in their rural management and administration to 

do a better job of serving the peasants. 


III. Methods and Measures of Reforming Rural Management and Administration 


1. We want to establish agricultural economic service organizations from the 
bottom to the top, gradually forming a network of rural economic management 
and administration services. At present, with respect to setting up township- 
level agricultural economic service companies, people everywhere regard this 
fairly highly, and have a fairly consistent understanding of the problem. 
Progress has also been fairly rapid, results apparent, and furthermore, they 
have in general managed to arrive at a standard model. However, the development 
has not been balanced enough. The current problem is that while we stress 
setting up township-level agricultural economic organizations, energetically 
opening new areas of service, and improving the quality of services, agricul- 
tural economic administrative departments at the county level and above 

should also diligently open new areas of service, provide good agricultural 
economic service, actively create better conditions, and set up agricultural 
economic service organizations, gradually converting themselves from a kind 

of executive-administrative office into a kind of management service, 
gradually forming from top to bottom an agricultural economic service system, 
enabling all levels to work together closely as a team, coordinatine their 
services to develop the rural commodity economy and help peasants become rich. 


2. After setting up agricultural economy service companies, the essential 
thing is to develop good service and management. As of the present, the main 
tasks are: 1) Provide good service for all aspects of work contracted to 
cooperative economic organizations, including management consultation services 
(such as formulating management plans, selecting management assignments, 
adjusting the property structure and crop distribution and so on, signing 
work contracts, accounting, statistics, auditing, and so on. 2) With 

proper care and use of collective funds as the central theme, actively 
participate in rural fund-collecting activities; by means of collected funds, 
exploit the rural labor and natural resources, converting potential 
production capability into actual production, promote the reedjustment of the 
property structure, and support rural households in expanding reproduction. 
3) Actively participate in the field of circulation; help peasants to 
resolve "difficulties in buying and selling"; reduce as much as possible 
production management difficulties and losses caused by insufficient supply 
of production materials; coordinate the relevant departments to strengthen 
the linkage of plans for production supply and marketing; prepare good 
contracts for production supply and marketing; unclog circulation, facilitate 
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direct contact between producers, suppliers and marketers; reduce the links 
in circulation; think of every possible way to turn goods produced by 
peasants into commodities; and increase economic returns. 4) Based on 
local realities and the desires of the masses, do all that can be done to 
initiate every form of enterprise. 


3. Stress the training according to rank of management and administrative 
cadres and township-level agricultural economic service organizations staff 
(including professional accountants), raising as quickly as possible their 
ideological, policy, and professional standards. This is the key to running 
good agricultural economic service organizations and raising the quality of 
service, and is also work on the foundation; by providing all sorts of 
different courses, we should plan within the next few years to raise 

their educational level to the secondary vocational level. While this is 


going on, it is recommended to link each person's job to short-time specialized 


training, to meet current work needs. 
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POLICY RESEARCHER ON COOPERATION, PROSPERITY 
0W161934 Beijing XINHUA in English 1910 GMT 16 Apr 85 


[Text] Beijing, April 16 (XINHUA)--A leading Chinese rural policy researcher 
today called for adherence to the road of cooperation as the sure way to 
expand the commodity economy and achieve common prosperity for peasants. 


Writing in the Communist Party's theoretical journal, RED FLAG, Du Runsheng 
said that it was the party's line to perfect the cooperative system when the 
material basis was formed and never to take the capitalist road. 


The development of a commodity economy would lead to combination and coopera- 
tion and bring about common prosperity for all Chinese peasants, he added. 


Du, who is director of the Rural Policy Research Center under the party 
Central Committee, said that compelling the peasants to take the cooperative 
road when the productive forces had not yet been highly developed would 
inevitably lead to egalitarianism. On the other hand, he said, adopting a 
laissez-faire attitude and not encouraging the peasants to join in cooperation 
when the economy had grown and the material basis had been laid was equally 
wrong. 


Reviewing China's present economic situation, Du said the household-based 
production responsibility system had boosted the rural economy greatly and 
thus provided conditions for a new stage of cooperation. But the difference 
between town and country still remained because the rural areas were techni- 
cally lagging behind the cities, he said. To bridge the gap between town and 
country and enable both to become prosperous depended on two factors, Du said. 


One was to increase agricultural productivity considerably and the other was 
to reduce the farming population. He proposed diversifying the rural economy 
by encouraging industry, animal husbandry and side-line operations, ma’ing use 
of modern science and technology, and expanding interregional economic 
assistance, 


Yo also suggested that the system of state monopoly of purchase and sale of 
produce be abolished, that market regulation be applied to stimu ate 
uction of needed items, that a unified national market be formed and that 
scale of operation be expanded while specialization was encouraged. 
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Du said household farming operations, the biggest change in rural China in 
recent years, would not bring about the polarization of the rich and the poor, 
for China would never abandon the road of cooperative economy. 


The exchange of goods by peasants at markets meant the exchange of labor at 
equal value, basically within the framework of the socialist principle of 
more pay for more work, he said. Du said that the required combination would 
start with cooperative supply and marketing, followed by cooperative services 
in processing, water conservancy and farming machines. 


So links of supply and marketing, processing and technological services should 


be emphasized in guiding peasants to combine on a voluntary basis, said the 
director. 
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COOPERATION SOUGHT IN BULLDING FOREST INDUSTRY 
OW132021 Beijing XINHUA in English 1445 GMT 13 Apr 85 
[XINHUA headline: "Sound Roots Sunk on Sino-Foreign Timber Cooperation"™] 


[Text] Beijing, April 13 (XINHUA)--China has sent experts to Papua New 
Guinea, the Solomon Islands, the Congo, Chile, Canada and the United States to 
investigate the prospects of cooperation in timber industry. 


Concrete terms for cooperation are being discussed in several countries, Cheng 
Jianling, deputy manager of the Chinese Corporation for International Coopera- 
tion on Forestry, was quoted as saying in the latest issue of the weekly, 
BEIJING REVIEW, 


China's forests cover 115 million hectares, and total timber resources are 
estimated at nine billion cubic meters. However, forestry acreage and per- 
capita timber supply in China is lower than the world average. 


The country spent 35 million U.S. dollars last year on importing equipment and 
modernizing timber enterprises. Two cooperative schemes have already gone into 
cooperation. One, a Beijing particle board production line imported from 
Federal Germany, has an annual capacity of 30,000 cubic meters. The other, in 
Fuzhou, capital of Fujian Province, has an annual capacity of 50,000 cubic 
meters of heavy density particle board, was imported from the United States. 


Two similar projects are also under trial with production lines imported from 
Federal Germany and Sweden. 


Cheng said that China's output of resin, tung oil, raw lacquer and camphor used 
to rank first in the world, but because of limited funds and technolcgy, these 


were not fully processed, 


China now hopes to cooperate with foreign companies in such processing indus- 
tries, he said. 
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TIMBER MARKET PROSPEROUS--Beijing, April 12 (XINHUA)--The Chinese timber market 
has achieved prosperous growth this year following the end of monopoly purchase 
by the government of timber produced by collectively-owned forests, according 
to the paper ECONOMIC INFORMATION. Now forest farms are allowed to sell their 
products at market prices. In Hunan Province, the price of China fir averages 
238 yuan per cubic meter, down from 244 yuan in 1984. The price of papermaking 
timber is 98 yuan, compared to the 1984 state price of 106 yuan. China pur- 
chased more than 16 million cubic meters of timber from collective-owned forest 
farms last year. [Text] [Beijing XINHUA in English 1050 GMT 12 Apr 85] 


PEASANTS CONTRACT AGRICULTURAL PRODUCE=--Beijing, April 10 (XINHUA)--Chinese 
peasants are now contracting with local commercial departments to sell agri- 
cultural and sideline produce. This is the first time that peasants have been 
able to sell their produce on contract. The new method has been put into 
effect because of a government decision earlier this year that the state will 
no longer fix mandatory purchasing quo.i2s on most farm produce, including 
grain and cotton. The peasants now negctiate crop targets with local commer- 
cial departments, and then sign contracts before selling the produce. Chinese 
Premier Zhao Ziyang said recently in an article in the party journal RED FLAG 
that the changeover to contract purchasing was dictated by changes in agricul- 
tural structure and that this is the second step in the rural economic reforms. 
In Hunan Province, local commercial departments had, by the end of last month, 
signed 650,000 contracts with growers to purchase 74,000 tons of cotton, 92.5 
percent of the province's total purchasing target for that crop this year. 
Local commercia! departments in the Nei Monggol Autonomous Region's Hetao 
'refecture have signed contracts to purchase meat, eggs, fish and milk, thus 
encouraging the peasants to develop sideline production. [Text] [Beijing 
XINHUA in English 0823 GMT 10 Apr 85] 


MORE FARM MACHINERY--Beijing, April 12 (XINHUA)--The Ministry of Machine- 
Building will put on sale 45,000 farm vehicles this year, says Thursday's 
ECONOMIC DAILY. The rural economic boom has enabled peasants to buy more 
trucks, tractors and other farm machinery to increase productivity. The vehi- 
cles, built by 30 farm machinery plants throughout the country, include trac- 
tors modified for transport, light-duty, low-speed diesels and improved model 
130 pickups. The ministry plans to produce 150,000 farm vehicles by the end 
of 1990. [Text] [Beijing XINHUA in English 1100 GMT 12 Apr 85] 
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GROWTH LN FEED INDUSTRY--Beijing, April 19 (XINHUA)--China's feed industry has 
risen in the last five years following the development of animal husbandry and 
fish tarming, according to the Ministry of Agriculture, Animal Husbandry and 
Fisheries. Grain, livestock, state farm and fish raising sectors now run 2,500 
feed-processing plants, each with an annual capacity of over 2,000 tons, 93 of 
over 10,000 tons. There are also many small township- and village-run feed 
factories. Last year, the country produced 12 million tons of mixed and conm- 
pound feed, four million tons more than in 1983. Pioneers are Beijing, Shang- 
hai, Tianjin and the provinces of Jiangsu and Zhejiang. Feed factories help 
rational use of feed resources. The grain sector alcene has saved more than 
five million tons of grain and made one billion yuan for feed users in the 
past five years. [Text] [Beijing XINHUA in English 0553 GMT 19 Apr 85] 


PIG FARMERS ASSISTED--Beijing, April 24 (XINHUA)--The Chinese Government has 
decided to provide 10 million tons of grain for peasants this year in a bid to 
boost pig breeding, the PEASANT DAILY reported today. State food companies 
will sign contracts with peasants and rural collectives for the supply of grain 
and the purchase of pigs, the paper said. The number of pigs is picking up 
following a 30 percent rise in purchasing prices in China‘s 12 major breeding 
provinces, the paper quoted an official from the Ministry of Commerce as say- 
ing. There were an estimated 51.65 million pigs raised in these areas by the 
end of last March, up 3.15 percent on the same period in 1984, Anhui Province 
registered the biggest increase of 24.6 percent, followed by Shandong and Henan 
Provinces, both scoring a 16 percent rise. [Text] [Beijing XINHUA in English 
0829 GMT 24 Apr 85] 


LARGE DRAFT ANIMAL TRADE VOLUME DOWN--According to a survey of 206 rural 
markets throughout the nation conducted by the State Office of Industrial and 
Commercial Management, 1984 trade in such large draft animals as oxen, horses, 
mules, and donkeys continued to be otf. In December, total trade amounted to 
9.26 million yuan, down 2.39 percent trom the previous month and down 4.01] 
percent from the same time last year. Trade in oxen at the Luhan market in 
Wuming County, Guangxi, was 350 yuan per head, off 35 percent trom the same 
period last year. Trade in mules at the Citygate market in Caiyang County, 
Shandong, showed a price of 660 yuan per head, down 17 percent. The major 
reason for the drop is that after the responsibility system was implemented 
in the villages, farmer demand for such farm machinery as hand-held tractors 
increased rapidly. In response, demand for large draft animals has gon 
down. [Text] [Beijing JINGJI RIBAO in Chinese 8 Feb 85 p 3] 12303 
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WINTER PLANTING ACREAGE IN 1984 UNCHANGED--The autumn and winter planting 
of 1984 have already been completed. The total planted acreage of over 
509 million mu remains the same as 1983. However, the autumn and winter 
planting of 1984 have had more important structural changes, particularly 
in the area of the cultivated material. Among these, acreage for grains 
and green fertilizing plants was reduced. On the other hand, because the 
state had lifted restrictions on the procurement purchase of rapeseed, 
with the resultant rise in its economic value, more land everywhere was 
planted with rapeseed. According to the weather forecast, the temperature 
range during the spring season is likely to be more extreme. As a result, 
the area in the north where winter wheat is grown, will have a lower 
temperature at the beginning of the season before becoming comparatively 
warmer later on. In the south, the coldest month will be April with a 
slightly lower temperature of about 1 degree less in the middle and lower 
reaches of the Chang Jiang. Therefore, the various regions should base 
their cultivation carefully on the changing weather conditions in order to 
obtain bumper harvests in grains, cotton and oil. (/Text) /Mefei 

ANHUI RIBAO in Chinese 25 Jan 85 p [7 12740 
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28 May 1985 


TRANSPROVINCIAL AFFAIR: 
ANIMAL HUSBANDRY POTENTIAL OF NORTHWEST EXPLOREI 
Beijing NONGYE JISHU JINGJI [ECONOMICS FOR AGRICULTURAL TECHNOLOGY] in 
fhinese No 1, Jan 84 pp 7-9 
[Article by Feng Shixiu [7458 1102 0128) of the Shaanxi Province Department 
f Agriculture: “Northwest Arid and Semi-Arid Region Has Great Potential 
for Growing Grass To Raise Livestock" 
| Text The northwest arid (the interior drainage: rea which } mpletely 
jependent on snow melt for irrigation) and semiearid region of China ver 
i vast expanse of land, but lacks water resource und is plagued by seriou 
il erosion. To counter this situation, leading mrad f the PC Central 
mmittee have proposed planting grass and trees, expanding animal husbandry, 
increasing the uss f fertilizers and developing il fertility t eV 
ed grair ields. This is a significant strategic policy decision t 
hange the face f the northwest area, and is a major project of fundamental 
importance % ntrol poverty and bring wealth to the people of the Northwest. 
In order ti ffect thi trateg policy decision in the northwest regior 
ind turn from the difficult path we nave taken for many years running of 
ncentrating only on wheat to the broad road of comprehensive development 
f agriculture, forestry and animal husbandry, we must first bring about a 
great change in ir thinking and be practical and realisti in resolving 
me questions f understandinge-such as, me ay we are already growing 
rot m practically all of the land in these areas whict in be brought 
inder cultivation, so where will we turn for the large area nm which t plant 
grass?3; will utilizing fallow or semi-fallow land in the farming district 
to grow a crop of grass affect the yield fo the following grain crop by 
jlepleting the moisture ntent?:; is “returning dung to fields" better thar 
idv iting the plowing under of green manur nd forage gra t fertili 
ropland?, etc. I was born in a village in northern Shaanxi and have worked 
in these parts for many years; I now offer for my fellow mrades‘ infor- 
mation a discussion of my understanding of the above quest ns, based on the 
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TRANSPROVINCIAL AFFAIRS 


HOG REARING STRESSED IN NORTHEAST REGION 
Beijing JINGJI RIBAO in Chinese 25 Dec 84 p 2 
[Commentary: “Self-Sufficiency in Pork in the Northeast Region” ] 


[Text] In recent years, bumper grain harvests have been attained in successive 
years in the northeast region. There have been dramatic increases in the 
delivery and sales of grain. The storage houses are saturated. The problems 
of grain storage by the state and the peasants selling their grain have become 
very conspicuous. This year, the three provinces in the northeast region 
requested a reallocavion of over a billion jin of food grain. Next year, it is 
expected that more food grain will be reallocated. However, it is quite 
strange that with an abundant harvest of all food crops, domestic animals are 
not thriving at all. The masses keep their heaps of grain without having 
sufficient meat to eat. Every year, a large amount of pork has to be 
reallocated to the northeast region by the state. In light of the development 
of agricultural production in the northeast region, this problem awaits an 
immediate solution. 


The proverb that “the cleverest housewife can't cook a meal without rice” 
sounds to be not comprehensive enough. It should be put in this way: with the 
excessive “rice,” the “cleverest housewife” has tu know how to arrange it well. 
The restructuring of the rural industrial structure is a general issue in the 
continual development of our nation's agriculture. Thus, the northeast region 
has to further stress this work. When there is relatively excessive foodgrain, 
it is a good opportunity for implementing grain restructuring. It is necessary 
to operate the transformation work of the excessive food grain well and, 
particularly, to stimulate the present poorly developed animal husbandry and 
breeding industry so that livehog output could develop on a large scale. 
Well-coordinated proportional relations in agriculture can better satisfy the 
needs of the market. There is a lot behind this new task, but only if it is 
well run, will the masses take the initiative and contribute more to the 
development of the national economy; otherwise, a good incident like the 
increases in grain production will turn into a burden and problem. 


There is abundant foodgrain in the northeast region, especially corn. It is 
mainly corn that the three provinces have asked be reallocated. However, at 
present, the situation of transport is very tense, so the possibility of 
transferring a large quantity of corn southward is not likely. Thus, local 
consumption is the only outlet. 


89 








The decision to consume the local pork in the northeast region without relying 
en reallocation is not difficult because there are sufficient objective 
conditions. The links are to open up the way of thinking, to relax the policy, 
to implement market regulation and to allow the peasants, based upon the 
demands of the market, to take the initiative to develop hog rearing and to 
operate the transformation. The state can consider allowing the present 
excessive foodgrain to be loaned to the peasants as feed crops for rearing hogs 
and poultry in the promotion and support of transformation. In this way, the 
peasants can have the advantage of rearing hogs without incurring expenses. In 
line with the further readjustment in the livehog marketing policy and under 
the function of the law of value, the peasants of the northeast region are 
willing to rear hogs, and they will find their ways to develop livehog output. 
In that case, the “fast knot” of the corn surplus in the three provinces of the 
northeast region will be undone, and the chess game of agriculture of the 
entire region will become more active. 


12726 
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TRANSPROVINCIAL AFFAIRS 


PORK SUPPLIES ADEQUATE FOR NEW YEAR 
Beijing JINGJI RIBAO in Chinese 18 Jan 85 p l 


[Article: "Commerce Ministry Spreads the Good News That New Year Pork 
Supplies Are Adequate"] 


[Text] It has been learned from relevant departments of the Commerce 
Ministry that pork supplies will be adequate in large and medium-sized urban 
areas and in industrialized and mining districts to meet requirements of 
residents. Arrangements are being made ali over to assure holiday supplies 
are ready and stocks in the municipalities of Beijing, Tianjin and Shanghai 
are up 6 percent from last year. Pork-producing regions in Sichuan, Henan, 
Jiangsu, Anhui, Shandong and Hebei are moving forward to make pork ship- 
ments. 


A spokesman for the departments concerned explained that since China has 

had successive good harvests, grain prices in country markets are compara- 
tively low, feed industries are developing rapidly, moreover the price of 
pork purchased in food sectors is up, and pork production is rising steadily. 
A survey of 217 counties in the 11 provinces of Hebei, Shanxi, Jiangsu, 
Zhejiang, Anhui, Jiangxi, Shandong, Henan, Hunan, Sichuan, and Shaanxi shows 
that numbers of hogs on hand as of November 84 are up 2.7 percent over a 
year ago. Of these, the figure for Anhui is up 16.9 percent, Henan is up 
12.7 percent, Sichuan, Shandong, Jiangxi are up around 8 percent, while 
Hubei and Hunan are holding steady and dropping, respectively. This 
spokesman stated that the above-mentioned projection for over 200 counties 
reveals that swine going to slaughter in the first quarter this year will 

be up 6.9 percent. Still, some peasants are holding out for a better price. 
The ministry hopes that publicity in these districts will be done so that 
the pork will be sold on time to prevent a glut as the holiday approaches, 
leading to unnecessary losses. 
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TRANSPROVINCIAL AFFALRS 


STANDARDS FOR PRODUCT QUALITY DEFINED 
Beijing ZHONGGUO XIANGZHENQLIYE BAO in Chinese 9 Feb 85 p 3 
[Article: "Product Quality Standards"] 


[Text] Product quality standards must be formulated in accordance with 

those quality standards set forth by the state (and its ministries). Quality 
stundards (also called technical standards) are technical regulations made 

by the state concerning product quality, specifications, and inspection 
methods. They are technical data for production, inspection, and determining 
product quality, and standards which should be observed and attained with 
regard to such product features as function, reliability, durability, value, 
and safety. 


China's product quality standards fall into the following three levels, which 
differ in terms of the issuing unit and sphere of applicability. 


1. State standards. These are technical standards with major significance 
for the nation's economic and technical development, uniform standards which 
must be observed and implemented across the board throughout the nation. 
State standards are issued by the State Council, the State Scientific 
Commission, or the State Planning Commission. State standards carry the 
mark "GB", which is a contraction of the Chinese term. 


2. Ministry standards. These are standards formulated and promulgated by 
the various industrial management departments bared upon their differing 
features to be implemented within that specific sector. These standards 
carry a mark which is a pinyin contraction of the applicable department 

(or bureau) under the State Council. Thus, standards of the Ministry of 
Metallurgy carry the mark "YB" while those of the Ministry of Light Industry 
carry the mark "QB". 


3. Enterprise standards. These are quality standards commonly agreed upon 
between enterprises and their major customers for whatever products have as 
yet no state or ministry standards, to be applied within a particular indus- 
try. However, such standards should be submitted to an industrial management 
department for inspection and approval. Enterprise staiidards may also be set 
for certain products which already have state or ministry standards when 
needed to supplement those standards. 
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TRANSPROVINCIAL AFFALRS 


BRIEFS 


SELF=POLLINATION OF CABBACES--Lanzhou, April 18 (XINHUA)--Genetic engineering 
has enabled self-pollination of plants of the cabbage family, agronomists 
announced here today. The technique, developed over three years by Gansu 
Agricultural University lecturer An Caitai and his colleagues, involves 
spraying before the plants bloom. It has won a provincial award. Brassica 
plants, including the cabbages, cauliflower and rape, normally multiply only 
by cross=-pollination. Experiments in Gansu, Hubei and Qinghai Provinces have 
shown the new technique to be 15 to 20 times as effective as artificial and 
400 to 570 times as effective as natural cross-pollination. [Text] [Beijing 
XINHUA in English 1507 GMT 18 Apr 85] 


COTTON SALE EMERGENCY MEASURES--The 1984 cotton harvests in Shandong, Hebei, 
Henan and Anhui have increased, but within the procurement basis, the people 
in these provinces are still having difficulties in selling their production. 
The state commercial department has accordingly sent out emergency notices 

to the sales departments in these provinces in order to alleviate their 
difficulties. The notices advise the various concerned units to organize 

the producers and also to find out the amount of production of each producer. 
The producers must also go to the designated procurement stations to sell 
their production, not being allowed either to stop selling or to hoard their 
production. At the same time, in order to have more storage areas avail- 
able, producers may rent or borrow the storage areas of other units that 

are not being used. The policy of "try once with five regulations" must 

be rigorously adhered to in order to prevent such practices as deliberately 
inflating or defiating prices. Any corrupt practices, such as the illegal 
purchase of cotton through the back door, must be seriously looked into and 
dealt with severely. /Text/ (Beijing NONGMIN RIBAO in Chinese 22 Jan 85 p I/ 
12740 
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ANHUI 


SPECIALIZED MANAGEMENT OF FARMLAND DISCUSSED 


Beijing NONGYE JINGJI WENTI [PROBLEMS OF AGRICULTURAL ECONOMICS] in Chinese No ll, 
23 Nov 84 pp 19-21, 18 


[Article by Gao Hong [7559 3163] and Liu Xueyao [0491 1331 1031]: “On 
Specialized Land Management Under Socialist Conditions” ] 


[Text] In the current rural economic work, how can the output-related contract 
responsibility system become stabilized and perfected in order to further 
mobilize the enthusiasm of the vast numbers of peasants to develop multiple 
operations and consumer goods production? We believe that specialized 
management of farmland is the basic approach to solve this problem. 


Anhui is one of the provinces wnich had an early start in implementing the 
responsibility system and by the end of 1981 it had been widely adopted in the 
province. Unification of the responsibilities, rights, and benefits of workers 
brought ahout the development of the rural economy. In 1981, the gross value 
of agriculture output [GVAO] broke the 10 billion yuan mark to 11.69 billion, 
following 10 years of fluctuation. Since 1981, the GVAO has been growing at a 
steady pace continuously for 3 consecutive years. In 1983, it reached 12.73 
billion yuan which was 147 percent that of 1978 and 339 percent that of 1949 
and established the highest historical level since the founding of the nation. 
The major agricultural products registered great growth and also realized 
coordinated increases. In 1983, grain production reached was 39.43 billion 
jin, cotton 3,797,000 jin, oil crops 19,297,000 jin, Live hogs 19,136,900 head, 
and aquatic products 121,613 tons; grains, cotton, and aquatic products were 
all-time highs. It must be »vointed out that it was just in 1983 that Anhui 
Province suffered the largest flood disaster since 1954. The disaster area 
covered 19 million mu, of which 7.68 million mu had no harvest at all, and 
one-third of the population of the province was affected. All these situations 
and incidents illustrate one thing: the province's agriculture has acquired 
the capability to resist disaster and make a good harvest in spite of it. 
Agricultural production quantities are no longer stagnant numbers or occasional 
good and poor harvest numbers, but are continuously and steadily growing. 
Anhui's agriculture has entered in a new stage. 


Following the development of agricultural production, Anhui's rural commodity 
economy became unprecedentedly active. For some 30 years since the founding of 
the republic the annual state grain procurement had been hovering about 
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6 billion jin in Anhui. After the Third Plenum of the Ilth CPC Central 
Committee it broke that plateau and in 1982 surpassed tl2 10-billion-jin mark; 
commodities accounted for 28.2 percent. Other commodities from agricultural] 
Sideline production also grew at varying rates. In 1983, Anhui's total 
quantity of grain which entered storage (up to January of 1984) was 

13,092,000 ,000 jin, while foodstuffs grew by 34.9 percent. There were 

90 counties in the province which produced more than 100 million jin of 
State-purchased grain, out of which Fengyang, Mengcheng, Guoyang, Lingbi, 
Huoqui, Shouxian, Guzhen and Feixi counties produced over 300 million jin; 
Suxian, Tianchang and Lu‘an over 400 million jin; and Huaiyuan County over 

600 million jin. State-purchased cotton amounted to 3.05 million jin with 
92.6 percent as commodity goods. All these illustrate that the development of 
the province's rural commodity economy is a widespread phenomenon and commodity 
production shows an upsurging trend. The rural areas of the province are 
already in the transition toward commodity preduction and modern agriculture. 


Up to the end of 1982, under the widespread promotion of the output-related 
contract responsibility system there were 1.4 million various specialized 
households which were participating in multiple operation in the rural areas of 
Anhui, 14.84 percent of the total number of farm households in the province. 
The development of specialized households brought about the specialization of 
agricultural production. The specialized businesses operated by the 
specialized household are primarily crop planting, animal breeding, 
agricultural sideline processing, retailing, services, transportation, etc. 

The forms of specialized households are basically contract specialized 
households taking contracts on collective economic production and independently 
operated specialized households which grew out of domestic sideline operations 
and are now moving in the direction of economic associations and specialized 
villages. The development of specialized households propelled the development 
of rural commodity production and improved market supplies; promoted science 
and technology and operation and management experience and in turn hastened the 
pace of agricultural modernization; and propelled uniform urban-rura! 
development to narrow the three differences. At the same time, when 
specialized household production and operation are growing in depth and breadth 
thousands and thousands of surplus laborers and much unused capital will be 
created from the villages. All the above illustrate that the rural areas of 
Anhui Province have been emancipated from the stage of “thousands and thousands 
of peasants working hard for food,” new production avenues are opening one 
after another, and the vast numbers of peasants are marching on the road of 
laboring for riches. 


At present, total provincial employment in township enterprises has reached 

1.5 million, and over 1,000 varieties of products are offered for sale. Since 
the beginning of this year, an auspicious portent is emerging in the prosperous 
development of township enterprises--for the 6 months from January through June 
the aggregate provincial production value is 1, 366,000,000 yuan, of which 
industrial production value is 803 million yuan, an increase of 39.3 percent 
over the same period last year. All locales and cities of the province 
experienced an increase of over 30 percent over the same period last year and 
Fuyang Prefecture, Bengbu City, and Huainan City all recorded increases above 
50 percent. Following the development of multiple operations, division of 
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labor and divisior of enterprise, the economies of small towns and ci s have 
been unprecedentedly active. In 1983, there were 13,600 small town and city 
industrial enterprises which had an industrial production value of 4.22 billion 
yuan. Now there are 566,000 peasants who are employed in small cities and 
towns, but live on food they themselves raise. 


The greater intensification of agricultural production specialization and the 
development of village and town enterprises and of small city and town 
enterprises illustrate that transfer and reasonable concentration of land 
ownership are inevitable trends and specialized farmland management's objective 
foundation is already in existence. In concrete analyses, first of all, 
because of the consolidation of the agricultural responsibility system, 
agricultu.al production has entered into a new stage of continuous steady 
growth, subsequently the power of the contract responsibility system will be 
exercised more efficiently in large-scope and large-scale operations--that is 
to say, through gradual concentration and transfer of the right of land users 
to achieve large-scale specialized farmland management. This is demanded by 
the objectives of stabilizing and perfecting the agricultural responsibility 
system and demanded for realizing the “two transitions” and is also the source 
tremendous potential of the responsibility system. Second, following the 
development of commodity food products and consequential development of 
multiple operation commodity goods production, specialized farmland management 
has been given a broad development prospect. One thing which stands out 
uniquely is that some specialized households and major households are demanders 
of and the main force to carry out specialized farmland management. On the one 
hand, those multiple operation households which possess special skills of one 
kind or another already keenly feel that managing farmland while engaging in 
their specialties is a burden. They wholeheartedly want to return the contract 
farmland back to the collective farm or transfer it to other contractors 
through the collective farm. On the other hand, talented farm hands already 
feel that the scale of the original contract farmland is not big enough to 
satisfy their farming demands and is an obstruction to the full utilization of 
their farming skiti. Third, the development of village and town enterprises 
and the development of small cities and towns present a strong demand for 
specialized farmland management and they also create its external conditions. 
Under these conditions, veasants can leave the farms to work in factories or go 
to the cities and towns to operate industrial production or business without 
leaving their home villages. Peasants who specialized in farmland management 
can depend on city and town enterprises and small cities and towns to provide 
S&T knowledge, current information, production supplies and capital, and, 
through large-scale markets, to convert products from physical assets into 
monetary assets. For all these reasons, we believe that the physical 
foundation and main structure of specialized farmland management and its 
internal and external conditions are already in place. 


If it can be said that implementation of the output related contract 
responsibility system unshackled the productivity, mobilized the enthusiasm of 
the workers--the basic factor of productivity, and opened up new horizons for 
the rural economy, then stabilizing and perfecting the joint-production 
contract responsibility system would encourage the peasants to add investment 
to farmland, to improve the production conditions related to farmland, and to 
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carry out intensive farming and to increase the productivity of the farmland. 
Implementing land contract and farmland concentration to a reasonable degree is 
not a creature of someone's subjective ideology, but of the natural law of 
economic development. 


Undec socialist conditions, process of relative concentration of farmland is 
fundamentally different from that under the capitalism. In implementing 
relative farmland concentration, we are ensuring that it is carried out under 
the conditions of public land ownership which has incomparable superiority over 
capitalism and will be able to create more efficient and higher productivity of 
land than capitalism. This is due to the fact that: (1) relative farmland 
concentration will be beneficial to the rural grassroots economic organizations 
under the guidance of the national laws and policies to better manage and 
utilize the farmland under collective ownership, and to the development and 
usage of overall land planning and farr.land construction; (2) relative farmland 
concentration is in accordance with the demands of the people and of 
production, will definitely effectuate some necessary adjustments, and will 
implement some reasonable changes in the production structure; (3) relative 
farmland concentration will consolidate thousands of scattered household 
operations together to a certain degree, a process which of itself will create 
new productivity because of combining all individual forces; (4) relative 
farmland concentration will enhance the planning ability of socialism in crop 
planting and land use. The result of this process will definitely be a great 
increase in land productivity. There is a piece of low-lying washed wasteland 
of 93 mu in Songke Village, Xiaomiao Rural Division, Feixi County, Anhui 
Province. When it was managed under dispersed operations it had been a waste 
for many years; when it was divided up to several households it was not well 
managed either and showed losses of several hundred yuan per year. In spring 
1983, the production brigade proposed that whoever was willing to pay 700 yuan 
a year as toan compensation could have this piece of land contracted to him for 
operation. Gao Demin, a member of the commune in the village, took the 
contract of the land and planted paddy rice on all 93 mu of the low-lying 
washed wasteland and harvested 73,000 qin of rice and sold to the state 
65,000 jin in the same year. His whole family had an income of 11,225 
yuan. Actual cases like this one--a large increase of land productivity 
because of relative land concentration--are numerous. 


Relative concentration of land, when used as production resources capable of 
greatly increasing land productivity, relies on two more important factors. 
First, scientific agricultural technologies can be further sufficiently and 
reasonably applied and current agricultural productive conditions can be 
further sufficiently and reasonably exploited. Second, it can accelerate the 
development of socialization of agricultural production. Specialized farmland 
management and rural multiple operations and division of labor and 
specialization of enterorises are closely related to socialization of 
agricultural production. With the completion of the development of 
socialization agricultural production and the disappearance of the 
self-sufficient “small but complete” natural economies, the specialized 
farmland management can be seriously pursued. Through relative land 
concentration, specialized farmland management will in return powerfully propel 
the development of the socialization cf agricultural production. Needless to 
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say, production socialization of land will immensely increase land 
productivity. Just as Marx pointed out, relative land concentration “will 
rationalize agriculture,” and in turn “facilitate agriculture operating under a 
socialized formula.” This is the major merit of relative land concentration. 


Under socialist conditions, land concentration [policy] in specialized farmland 
management at present is to concentrate the land into the hands of specialized 
commodity grain producing households--the skilled farming households. It is a 
willing and voluntary adjustment of production resources for the development of 
production by the people; it does not have any real separation of ownership and 
usage by labor, and is an improved management method to carry out more 
efficient production, to create more wealth, to truly materialize the social 
Status and rights of the masses as the master of the state and the society. It 
allows skilled and talented craftsmen to have better conditions to exercise 
their skills and talents in villages, towns and cities. Jing Xuerong, a 
resident of Wang Village, Yanlu Rural Division, Lingbi County, Anhui Province 
is one of those skilled farming hands. In 19/76, the production brigade 
assigned 60 mu to Jing Xuerong and a |0-man team under his leadership to work 
on a scientific farming experiment. Because of the eating from the “big 
communal pot” mentality, not only did the scientific experiment fail, the grain 
harvested was also very low. The brigade received very little after deductions 
of seeds and other investments from the total harvest of 15,000 


After implementation of the output-related contract responsibility system, this 
piece of land was first divided up for contracts, but in 1981 it was 
concentrated into the hand of Jing Xuerong alone to manage and in the same year 


it had a harvest of 28,000 jin of grain with 20,000 jin sold to the 
state. In 1982, even under the attack of flood disaster, he harvested 56,000 
jin of grain from this piece of land and sold the state 45,000 jin 


which doubled the state purchase quota of the whole brigade. In 1983, he 
expanded his contract land and adopted scientific farming techniques. He 
planed 70 mu of wheat and harvested 45,120 jin of wheat; he planted 40 mu 
of soybean and harvested 12,000 jin; he planted 30 mu of summer white taro 
and harvested 39,000 jin of dried taro chips; he planted | mu of kaoliang 
and harvested 500 jin, and he also planted | mu of peanuts and harvested 
250 jin. In the whole Year, he harvested 96,620 jin of grains, 128 
percent of the whole brigade's grain production in 1978. In 1983, he sold 

the state more than 81,900 jin of grains. His family has 6 persons, 3 of 
whom are labor forces, on average each person sold 13,500 jin of grain; the 
whole family had an income of 13,000 yuan and an average of 2,100 yuan per 
person. The case of Jing Xuerong proves vividly that developing agriculture 
depending first on policy, depending second on science is the correct 
direction. It also effectively proves that after the implementation of the 
joint-production contract responsibility system, it ts a sound approach to 
promote relative land concentration through which land productivity can 
increase by leaps and bounds. 


In facing up to the important issue of specialized tarmland management and 
relative land concentration, now there are two tendencies which are worth 
attention. Cne is that relative land concentration in the rural areas is 
already emerging as a trend, but it is not clearly understood and has not been 
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enthusiastically supported and positively guided. The other is that 
underestimating the conditions for the development of this trend, henceforth 
overeagerness for its success or even excessive zeal for its success, often 
harms its development. Obviously, neither terdency is conducive t= relative 
land concentration for the purpose of developing specialized farmland 
management. It should be known that relative land concentration is an 
inexorable law of economic development and it has a practical developing 
process. In the rural areas of our country there has been a long period of 
history when the commodity goods econcmy has been very backward and subsistence 
farming and self-supply has accour:ed for the largest part of the economy. 
After the founding of the republic, for a long time state monopoly purchasing 
and marketing was the policy and land was the main source of Livelihood of the 
peasants. In this long process, the rural areas have evolved into a unitary 
production structure. The rural areas have not shown many fundamental changes 
and many localities are still more or less maintaining the structural pattern 
of grain planting being the mainstay. Even though other new enterprises 
besides grain planting are developing and have certain roundations, they are 
hindered by lack of resources, technology, capital, transportation, markets and 
information, etc., which need support from other social economic conditions. 
Our country has too many people and insufficient land. People in urban areas 
put strong pressure on demands for grains and other agricultural products, and 
this situation cannot be alleviated in the near future. In the rural areas oft 
our country, land is not only the common means of production, but also social 
insurance. The psychology of every peasant to hold onto contract land is still 
strong. 


Therefore, on the one hand, we must use great efforts to promote the rural 
areas’ “two transitions” to lead the peasants to move from unitary production 
toward one specialized production with other sideline productions and gradually 
reduce their dependence on land and then move toward specialized operations 
development. On the other hand, we must take full consideration of the 
willingness of the masses, on the basis of production development, to further 
establish the new concept of values of the commodity economy. We must, in 
time, lead them to relative land concentration when they begin to feel that 
scattered land management is no longer appropriate. In a word, we must 
approach the issue from a realistic point of view, and on the basis of the 
different conditions in different areas, take into consideration the scale and 
intensity of specialized farmland management and relative land concentration 
with clear eyes. After aggressive creation of conditions and with conditions 
being basically available, we encourage relative land concentration and 
encourage specialized farmland management. 


Our attitude is that we want to be aggressive, but also cauttous. We want to 
approach the issue on the basis of “fundamentally stable with necessary 
adjustments” to gradually solve the problem of relative land concentration 
according to each individual situation. in areas with overdivided scattered 
farmland contracts, the adjustment work must be handled well. In the more 
economically developed areas where specialized farmland contracts are already 
in place, relative Jand concentration can be appropriately expanded--in these 
areas, some households have more manpower than their iands need. In the 
communes and brigades with active industrial sidelines the masses are all 
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willing to contract a parcel of land and the households all want some members 
to work in industry, specialized land management can move forward further. In 
areas with forests, fruit farms, large fish-farming ponds, large waste 
mountains and hills, and unreclaimed waters, specialized contracts must be 
forcefully promoted. We must exert great efforts to develop multiple operation 
management tc create more new enterprises and productions to allow the large 
numbers of surplus labor forces emerging crom the rural areas to enter into 
other production. Only after solving the employment problem of surplus labor 
torces and moving them off the land, can land be transferred into the hands of 
talented farmers and specialized land management can have a better chance to 
succeed. Of course, land contract transfer is a voluntary and compensatory 
act. Land contract transfer carried out only on a voluntary basis can benefit 
both sides of the transaction and the problem can anly be solved with both 
parties participating ir the negotiation. Only land transfer with compensation 
to both parties involved under the compensatory policy can encourage more 
investment in land, thus enabling the same piece of land to produce more 
economic yield, avoiding removal of the management method of the particular 
area, and in turn helping the development of relative land concentration and 
hastening the development cf specialized farmland management. 
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ANHUI 


AGRICULTURAL PRODUCT PROCUREMENT SYSTEM REFORM DETAILS 
Hefei ANHUI RIBAO in Chinese 29 Jan 85 p 3 


(Interview of Ma Qirong {7456 0796 2837/ of the Rural Policy Research 
Section of the Provincial Party Committee: "Reforming the Unified and 
Assigned Agricultural Production Procurement System"/ 


/Text/ Question: During this year what revisions have been made in the 
policy on the agricultural product procurement system? 


Answer: Our country has decided on the following reform in the system, 
namely, that from this year onward, apart from a few exceptional cases, 

the state will not be handing down to the farmers their share of responsi- 
bility in fulfilling the agricultural product unified and assigned procure- 
ment system. Depending on the different regional situations, from now on, 
agricultural products will be sold through both state-planned purchasing 
and open marketing. More specifically, grains and cotton will not be sold 
by procurement at all; at the same time, assigned procurement will also be 
gradually abolished for other products, such as live hog, marine products 
and vegetables from both the medium and large urban centers and industrial 
and mining areas. In addition, unified procurement of timber from collec- 
tive forests will also be gradually changed to open purchase. Chinese 
herbal medicine, except in rare protected species, will also be made openly 
available. For all other agricultural products, unified and assigned 
procurement will also be gradually abolished in accordance with their 
categories and regions. 


Question: After abolition of unified and assigned procurement for agricul- 
tural products, how will the state go about procurement and how will the 
farmers sell their production? 


Answer: In the cases of grains and cotton, where there will be state-planned 
procurement, the commercial enterprises and the various provisions depart- 
ments will decide on amounts to be purchased according to the state-planned 
procurement regulations. Then they will negotiate purchase amounts with the 
producer farmers prior to the growth season, with the terms contained in 
contracts. Specifically, in grains, the state has decided on the basis 

of a "inverse" 30-70 ratio" (namely, 30 percent of the purchased amount 

will be sold at the original procurement price and 70 percent at a compara- 
tively higher price). Any surplus grains can then be sold freely. If the 
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open marlet price happens to fall below the original procurement price, 
however, in order to protect the farmers’ welfare, the state will purchase 

the rest of the production at the procurement price, too. Regarding the 
procured purchase rate of cotton, the northern part of the country has 

decided on the “inverse 30-70 ratio” but in the south the “normal 40-60 ratio," 
but, of course, any surplus cotton can also be freely marketed by growers. 


Regarding live hogs, marine products and vegetables from the medium and 
large urban centers and industrial and mining areas, after abolition of 
assigned procurement, they can all be marketed freely. Under this open 
exchange everywhere, the prices will then be determined by quality. At the 
same time, the state-managed industries will also actively engage in the 
developmexrt of open markets, but the state will not determine strict 
schedules ~*~ the abolishment of the procurement system for live hogs, 
marine produsts and vegetables--both the rate and procedures of abolishing 
the procurement system will be up to the various regions. 


Similarly, after the abolishment of unified procurement for timber, this 
product can also be sold freely. Sale and purchase of both individual 

and collective timber can be freely negotiated. The timber procurement 
departments can, however, continue to make their procured purchase accor- 
ding to the state plan, although state permission must be obtained for any 
tree-felling. 


Herbal medicine will similarly be freely sold. The herbal medicine procure- 
ment departments will negotiate their purchases with producers of both 
unprotected and protected species in accordance with the state plans. 


Therefore, after the abolition of the unified and assigned procurement 
system agricultural production will no longer be governed by strict 

rules, and products will circulate through different channels freely and 
directly. As a result, all agricultural production management, both 
processing and consumer units, can then directly sign purchase agreements 
with farmers. Farmers can also negotiate independently and sign contracts 
with the relevant commercial enterprises through the representation of 
cooperative organizations or producer associations. 


From now on, no unit must ever hand down any production planning directive 
to farmers. 
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ANHUI 


PROVINCE HELPS PEASANTS FIGHT POVERTY, DISEASE 
OW232347 Beijing XINHUA in English 1547 GMT 23 Apr 85 


[Text] Hefei, April 23 (by XINHUA correspondent Xuan Fenghua)--Li Zushun's 
family of four was awed by a debt of 2,000 yuan four years ago when his wife 
suffered from a chronic disease and his two children were too young to help. 
The debt-stricken family had to live on government relief food, Li said in an 
interview with XINHUA. 


But supplied with eight pedigree rabbits by the Feixi County Government, Anhui 
Province, Li's family earned over 8,000 yuan by breeding rabbits, pigs and 
cattle last year, one of the highest incomes in the county. 


The family has built a tiled house and invested in fish-farming, sericulture 
and lotus cultivation in addition to clearing its debts. 


His family is only one example of 150,000 which have banished poverty with 
government help and that of local people in the province, a pioreer in rural 
economic reform, Vice Governor Meng Fulin said in an interview with XINHUA 
here today. “Helping the poor to get well-off is an important link in the 
current rural reform, which aims at the common prosperity of all of society 
and preventing polarization,” the vice governor said. 


The provincial government has set up a leading group for this headed by Vice 
Governor Meng. Over 116,000 government officials have each been made respons- 
ible for helping one or a few poor families. 


For example, the vice governor went to Zhang Mingsheng's family in a remote 
village in Feixi County four times to solve their difficulties in funds and 
capital goods. Zhang's family made 725 yuan a head last year, 5.2 times that 
of 1982. 


Anhui allocated 53 million yuan to support poor families developing production 
in 1983 and 1984, 2.4 times the total of the previous three years. Local 
governments have also exempted or reduced agricultural taxes, medical charges 
and other fees in backward areas. 


The provincial bureau of foreign trade, science and technology departments and 
supply and marketing cooperatives have supplied information, technology, 
fertilizers and seeds to these families, as well as helping them promote sales. 
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Altogether seven million households have received government assistance, of 
which three million are now living a better life. 


Well-off individuals in commodity production and service trades also lend a 
hand in the drive to get rid of poverty among villagers. For example, Cao 
Yinxiang, a farmer specialized in chick2n breeding, has directly trained over 
1,700 people. Most are on the way to prosperity. 


New economic cooperatives are another way to involve peasants in common 
prosperity. Hu Wanli, a self-educated beekeeping expert in Feixi County, 
sponsored a company to expand honey production, handle transport, processing, 
sales and technical training. All 32 families in the company are now rich. 


In 3,910 villages the majority of households devote all or the bulk of their 
labor to specialized production orservices, and economic cooperatives have 
mushroomed in all counties. 

The former poor peasants say the new measures let them "make more blood," com- 
pared with the "blood transfusions" of relief. 


The Chinese Government has supplied interest-free loans, fertilizers, pedigree 
livestock and seeds and other capital goods to seven million rural households 
who could not support themselves, and half of the poverty-stricken have become 
well-off in the past four years, according to China's central authorities. 


CSO: 4020/200 


104 











JPRS-CAG-85-016 
28 May 1985 


ANHUI 


SPECIALIZED HOUSEHOLDS PLAY NEW ROLE 
OW221836 Beijing XINHUA in English 1540 GMT 22 Apr 85 


[Text] Hefei, April 22 (XINHUA)--Rural households specializing in commodity 
production and services are helping increase common prosperity of peasants, 
according to Governor Wang Yuzhao in an interview with XINHUA today. 


There are now two million such households in Anhui, one-fifth of the province's 
total number of rural households. As more than 85 percent of the people in 
such households can read and write, many study new techniques through different 
channels and obtain information from newspapers and journals. After they 
absorb techniques and information, they help others to learn, and their exper- 
ience spreads directly among their neighbors and villagers, Wang said. 


For example, Shi Shengyu, a flower grower, has provided his villagers with 
saplings of ornamental plants and funds. [as received] Every household in 
the village now cultivates flowers and tree saplings. 


In Anhui, there are now 3,910 villages and 66 townships (a township includes 
several dozen villages) where the majority of the households devote all or the 
bulk of the labor force to specialized production or services. 


In order to expand production and improve economic returns, Governor Wang said, 
households engaging in specialized businesses set up economic cooperatives 
which handle production, sales, transport, processing, and technical training. 


The outskirts of the provincial capital of Hefei alone have 3,200 economic 
cooperatives. 


Overpiling of fara produce and lack of capital goods in the countryside have 
also been alleviated, since about one-third of the specialized households 


undertake commerce, transport and other service trades, which were bottlenecks 
in both urban rural areas. 


CSO: 4020/200 
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GANSU 


SOIL CONSERVATION PROMPTED AGRICULTURAL DEVELOPMENT IN GANSU 
Beijing JINGJI RIBAO in Chinese 24 Dec 84 p l 
[Article: “Changes Heve Emerged in the Rural Industrial Structure of Gansu”] 


[Text] After a year's readjustment and restructuring, the economy of Gansu is 
breaking away from the old inflexible way of stressing agriculture first and 
grain as the key link. A dramatic change in strategy has started to emerge. 
Due to the breakthrough in the development of planting grass and trees, the 
readjustment in the rural industrial structure has developed at a new pace. It 
was recently once again praised by leading comrades of the central authorities. 


Comrade Hu Yaobang, during his inspection in Gansu in July and August last 
year, pointed out that the strategic policies of planting grass and trees, 
developing animal husbandry, reclaiming mountains and diverting rivers and 
overcoming poverty and getting rich was becoming actually realized by the 
cadres and the masses in the province. During the year, 5.4 million mu of land 
was planted with grass throughout the province, an area equivalent to 

98 percent of the preserved area prior to the end of 1983; 3.36 million mu of 
land was under afforestation, 2.9-fold the average annual afforested area 

5 years ago. In the 18 drought-afflicted counties in the central region that 
suffered most seriously from the disruption of the natural ecology, the total 
area under grass and trees reached 3 million m. In addition, the policies of 
planting fuel forests for fuel supplies, making a fresh start, utilizing 
various energy resources, etc., enabled the goal of basically ending the 
ecological disruption to be achieved within 3 vears. Due to the large-scale 
plantation of grass and trees, the development of animal husbandry was promoted 
and the rates of livestock products and commodities were generally enhanced. 
Although Gansu was afflicted by catastrophes such as floods, drought, etc. this 
year and some grainfields were taken out of farming, the gross output of 
foodgrain maintained its basic level at that of last year's bumper harvest. By 
the end of November, 1.7 billion jin of commodity grains were purchased; the 
increase in purchase was 500 million jin compared with the same period last 
year. Cash crops, e.g., oil-producing crops, cotton, medicinal herbs, 
vegetable and fruit, etc., increased considerably. The estimated agricultural 
gross output value of the province would reach 4 billion yuan, increasing by 
around 10 percent compared with that last year. 
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“Playing the pipa backwards” in agriculture also promoted the restructuring of 
the urban economic system and the development of the urban economy vigorously. 
By the end of November, the industrial gross output value of the province 
achieved 97.7 percent of the annual plan, increasing 11.9 percent compared with 
the same period last year. Annual financial revenue surpassed the plan and was 
a month ahead of plan. 


12726 
CSO: 4007/194 


107 





JPRS-~CAG-85-016 
28 May 1985 





GUANGDONG 


XIAO PENG ADDRESSES MEETING ON QUARANTINE WORK 
OW111409 Beijing XINHUA Domestic Service in Chinese 0811 GMT 8 Apr 85 
[Commentary by reporter Ren Zeli] 


[Text] Shenzhen, 8 Apr (XINHUA)--A national meeting of directors of port animal 
and plant quarantine offices and stations was recently held in Shenzhen. Xiao 
Peng, vice minister of the Ministry of Agriculture, Animal Husbandry and Fishery, 
pointed out at the meeting that the emphasis of the reform in national port 
animal and plant quarantine work lies in observing the principle of “doing a 
good job in quarantine work, standing guard at checkpoints, serving the policy 
of opening to the outside world, making entries and exits, and arrivals and 
departures, more convenient™ so as to handle well the relationship between 
"standing guard at checkpoints and providing services." 


Xiao Peng said: In recent years, China's port animal and plant quarantine work 
has made rather good progress. At present, a total of 41 animal and plant 
quarantine offices and more than 20 branch offices have been established at 
China's ports. Twenty-eight animal and plant quarantine stations have been 
established in the provinces, municipalities, and autonomous regions concerned. 
In 1984, imported after quarantine were more than 1,90" head of milk cows, more 
than 5.6 million fowl, more than 160,000 metric tons of animal by-products, 
20.52 million metric tons of grain, cotton, lumber, oil-bearing crops, and 
other products, and more than 1 million saplings; exported after quarantine 
were more than 3.2 million head of hogs and 2.3 million fowl. Besides, quaran- 
tine was carried out on animals and plants carried or consigned for shipment by 
passengers entering or leaving China. As for epidemic diseases discovered, 
measures such as disinfection, isolation, and treatment were taken to prevent 
transmission of dangerous plant diseases and insect pests into or out of the 
country. This, to a certain degree, contributed to safeguarding farm, fores- 
try, animal husbandry, sideline and fishery production, keeping credibility in 
foreign trade, and promoting foreign exchange. 


Xiao Peng pointed out: At present, further implementation of the policy of 
invigorating the domestic economy and opening to the outside world and the 
rather good progress made in foreign trade and tourism have set higher require- 
ments for port animal and plant quarantine work. Under the new circumstances, 
quarantine work should undergo reform in several areas and maintain a high 
alertness at checkpoints to prevent transmission of plant diseases and insect 
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pests into and out of the country while providing conveniences in foreign trade 
and for passengers entering or leaving the country. 


1. Delegate power of quarantine examination and approval to lower levels, and 
give full play to local enthusiasm. The power of quarantine examination and 
approval for animals and animal products imported by a locality will be dele- 
gated to the agricultural department of the province, municipality, or autono- 
mcus region where the locality is situated; for products imported by departments 
o! the State Council, the power of quarantine examination and approval lies 
wich the Ministry of Agriculture, Animal Husbandry and Fishery. The Power of 
quarantine examination and approval for all fruit marketed in special economic 
zones and all meat and vegetables used for acsorted diets will ne longer lie 
with the General Animal and Plant Quarantine Office but with the animal and 
plant quarantine office of the port handling the imports. 


2. Simplify procedures, and speed up port inspection and clearance. For some 
animals, plants, and related products imported by speciai economic zones, a 
cursory inspection may first be conducted on them at ports, after which they 
are shipped to designated places in the special economic zones for quarantine 
inspection. It is necessary to organize, in a planned manner, quarantine per- 
sonnel to go abroad on investigation tours of production sites and export ports 
to reduce transmission of diseases and insect pests into China. It is also 
necessary to coordinate closely with customs authorities tn reduce the number 

of intermediate links in quarantine work. 


3. Formulate sound rules and regulations. All rules and regulations not suit- 
able to special economic zones should be revised or supplemented. New regula- 
tions must be formulated for some special economic zones. 


Xiao Peng stressed: despite the simpler administration, decentralization, and 
simplified procedures, the responsibilities of the animal and plant quarantine 
departments have neither decreased nor increased. Therefore, it is imperative 
that quarantine departments make more efforts to develop themselves, do a good 
job in readjusting their leading bodies, and assign outstanding middle-aged 

and young cadres who are familiar with the work, are good at management, and 

are enthusiastic to leading posts. It is necessary to increase information 
exchange, to constantly improve quarantine methods, to raise technological 
levels, and to build a contingent of quarantine personnel with a sound ideology, 
good work style, and good work knowledge. 


CSO: 4007/326 
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HAINAN HOLDS MEETING ON AGRICULTURAL SCIENCE, TECHNOLOGY 
HK160354 Haikou Hainan Island Service in Mandarin 0400 GMT 15 Apr 85 


[Excerpts] From 9-13 April the Hainan Administrative Region CPC Committee 
held a regional conference on agricultural science and technology at the 
South China Scientific Research Institute of Tropical Crops and the South 
China Tropical Crops College. 


A total of 140 people attended the conference, including leading comrades of 
the Hainan Administrative Region, Hainan's autonomous prefectures, and all 
counties and cities; responsible comrades from the Agriculture Commission, 
Science and Technology Commission, forestry departments, and tropical crops 
departments; and agricultural science research personnel. 


Yao Wenxu, secretary of the Haizsn Regional CPC Committee, and Wei Zefang, 
deputy secretary of the Haina: Re; ional CPC Committee, attended the conference 
and delivered speeches. 


The main topics of the conference were t.» convey and implement the spirit of 
the national conference on scientific and <eciinological work, to speed up 
reform and development of agricultural science and technology in the region so 
that agricultural science and technology can cater to production, be integrated 
with production, and be swiftly changed into new productive forces; to bring 
into full play the role of agricultural scientific and technological contingent 
in the region; and to give full play to the role of the scientific and techno- 
logical force of the South China Scientific Research Institute of Tropical 
Crops, the South China Tropical Crops College, and all farms and tree farms; 
and to vigorously exploit the region's tropical resources. 


In his speech Comrade Yao Wenxu said that deputies from all localities must 
learn from the scientific research personnel of the South China Scientific 
Research Institute of Tropical Crops and the South China Tropical Crops College, 
master the scientific research findings of the institute and the college, and 
use science and technology to give full play to the region's superiority in 
production. 


Yao Wenxu said that to develop production we must depend on policies and 
science. The CPC Central Committee has formulated very good policies for us so 
the major problem at present is science and technology. It is necessary to 
closely link science with production, turn our scientific research findings 
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into productive forces, and apply them to fields and bring into full play 
their economic efficiency. 


Yao Wenxu in conclusion stressed that in the work of promoting scientific 
research findings, we must further study the party's policies properly and 
correct our professional guiding thinking. All comrades must establish the 
idea of serving the people wholeheartedly, strictly act according to the 
party's policies, and refrain from adopting dishonest methods. Otherwise it 
will be impossible to promote and develop science and technology no matter 
how good they are. It is also necessary to further implement the party's 
policies on intellectuals, give full play to their initiative, and bring into 
full play their role. 


In his summation speech Comrade Wei Zefang demanded that all localities properly 
carry out the following tasks in implementing the spirit of this conference: 


l. They must cultivate talented people. 


2. They must expand the scientific and technological market and vigorously 
promote scientific research findings. 


3. They must seriously reorganize agricultural scientific research organs and 
bring into play the role of the scientific and technological contingent. 


CSO: 4007/326 
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RURAL ENTERPRISE STRUCTURE ADJUSTMENT URGED 
Haikou HAINAN RIBAO in Chinese 28 Jan 85 p 3 


[Article by Chen Yingxiang [7115 4134 4382], of the Production Planning 
Office, Hainan Agricultural Commission: “Adjust Rural Enterprise 
Structure; Speed Hainan's Agricultural Development" |] 


[Text] Ever since the 3rd Plenary Session of the llth CPC Central 
Committee and implementation of the contract responsibility system, 
Hainan's agricultural economy has developed rapidly. In 1984, Hainan's 
total farm output (excluding Nongken and Xiatong) reached 1.296 billion 
yuan--up 160.95 percent from 1983's 495.64 million. Average farm 
income wis 310 yuan--more than quadruple that in 1978. 


Development of Hainan's farm economy is manifested not just in raw 
figures, but also in the welcome change which has taken place in its 
enterprise structure. Before 1978, farm output accounted for over 

60 percent of Hainan's total output, while the share for forestry, 
husbandry, fishing, and sidelines was less than 40 percent. Starting 
in 1983, the value of these four industries jumped to 50.26 percent 

of gross output. The share for farming fell to 49.74 percent. This 
change clearly shows that Hainan's farm economy is witnessing comprehensive 
development of farming, forestry, husbandry, fishing, and byproducts. 
Nevertheless, we should also note that although there have been great 
changes in the rural economy, this is not up to what is appropriate, 
given the abundance of natural resources, many of which are not being 
fully used in agriculture. For example, Hainan's soil, grasslands, and 
oceans are abundant, but developments in husbandry and fishing are 
still slow. They play a small part in total farm output--only 20.3 
percent in 1984. Compared with Taiwan, whose natural conditions are 
about the same as Hainan,in 1978 Taiwan's husbandry and fishing 
constituted 50.6 percent of gross agricultural output. The discrepancy 
is encrmous. Moreover, development of rural commerce, industry, and 
some new enterprises is still stuck in the initial stages. Therefore, 
we must adjust the rural enterprise structure and expand and intensify 
production in order to further accelerate development of Hainan's 

farm economy. 
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How can we do it? I feel that Hainan's rural enterprise structure has 
three levels--each of which has its own adjustment priorities and 
differences. 


The first level is farming. The guiding ideology at this level is 
still steadfastly “no relaxation of grain production; enthusiastic 
development of diversified operations." As for grain crop production, 
it should not be slighted, but neither should self-sufficiency be a 
hard and fast requirement. In planning for rice varieties, yields 

from improved hybrids should be sufficient, but new high-quality 
recombinant varieties should be promoted as well--especially vigorous 
development of high quality rice, in order to satisfy farmers with 
higher levels of consumption. As far as cash crop production is 
concerned, we should fully exploit Hainan's natural tropical advantages, 
integrate domestic and foreign markets, and choose the best course. 

The domestic and foreign market for such products as coconut, betelnut, 
and other tropical medicines and oils, beverages, and spices is great. 
Supply sources are tight, and should be expanded. Rubber production 
requires further consideration. Looking at the slowdown in the world 
rubber market, with the world price going down year after year, a ton 
of rubber which went for $1,625.40 in 1980 was down to $976.20 in 

1983. According to World Bank projections, as production of synthetic 
rubber develops, there is little likelihood for a rise in the price 

of natural rubber. Moreover, state subsidies for rubber are not likely 
to continue. Therefore, developments in rubber should be appropriate, 
and of the appropriate scale. Not all areas suitable for rubber need 
be planted in rubber, and it would be best for the rubber-producing 
area in Hainan not to exceed 6 million mu. Right now it is already 
4.51 million mu, and so priorities for future rubber production 
development should be on reconstructing and renewing rubber plantations 
and utilizing increases in unit production to effectuate increases in 
gross yield. As for forestry production, while continuing to preserve 
the existing tropical virgin forests, we should also vigorously develop 
manmade forests and shift priorities from single-specie forests to 
multiple-species forests, and from seacoast and flatland areas to 

the hillsides and mountains. Moreover, tropical horticulture 
development should be vigorously developed, including fruits, vegetables, 
and flowers, to fulfill demand from the opening to foreign markets. 


The second level is agriculture as a whole, including farming, forestry, 
husbandry, and fishing. Priorities at this level are: accelerated 
development of Hainan short-term cultivation; utilization of Hainan's 
almost 3 million mu of grasslands to vigorously develop husbandry of 
cattle, sheep, and rabbits; full mobilization of Hainan's vast ocean 
resources, 72,000 lakes, and 385,000 mu of estuaries to vigorously 
develop fishing--especially deepsea fishing and fresh and saltwater 
cultivation. While developing feed processing, the animal husbandry 
and poulty industry should be fostered--especially dairy cattle, and 
lean-pork swine, and especially developments in special-product poultry 
such as Jiaji duck and Wenchang chicken. 
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The third level is farming, industry, and commerce. Priorities in 
readjustments at this level are construction of small towns, development 
of rural enterprise, and gradual transformation of Hainan's rural 
villages into composite “trader-worker-farmer" production bases with 
internal and external connections. Development of rural township 
enterprise should focus on industries which extend from farming such 

as food products, feed processing, construction materials, building, 
transportation, and rural energy industries along with commerce and 
services. Development of these trades will expand farmers’ opportunities 
for new wealth. 


12303 
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GUANGDONG 


NEGOTIATED PRICING IN FOOD GRAINS 
Haikou HAINAN RIBAO in Chinese 28 Jan 85 p l 


[Article: "Scope of State Sales Reduced; Negotiated Sales Expanded: 
Hainan's Liberalization of Food Grain Market Shows Good Results"] 


[Text] Last year Hainan liberalized its food grain market, with good 
results. The scope of state sales was reduced and that of negotiated 
sales was further expanded. People began to see an improvement in 
their outlays for grain and oil. 


For a long time, Hainan's grain and oil markets were closed during 
state purchase periods. Beginning with last summer's term, Hainan 
completely opened up the market and put multichannelled operations into 
effect. The 10 county and municipal grain bureaus in Hanqu all became 
ceroil trading companies; 226 grain management stations, processing 
plants, and local urban branches became negotiated pricing units. 

Trade avenues in grain and oils gradually became a negotiated price 
grain exchange. Business connections were set up between these organs 
and rural specialized grain households, which opened un sales avenues 
for grain and oils. According to statistics, grain purchased through 
negotiations in the prefecture's grain departments amounted to 181.71 
million jin last year, which was 110.3 percent of state purchases. The 
2.53 million jin of oil purchased through negotiated pricing last year 
amounted to 41.5 percent of state purchases. This greatly spurred 
circulation of ceroil commodities and brought new life to traditional 
grain and rice markets. At the present time, there is a grain exchange 
for just about every grain management station in localities and towns 
throughout the prefecture. The number of available varieties is also 


up. 


Due to the yearly increases in Hainan's grain production, grain purchasing 
has changed, with the state selling less and less grain every year through 
various outlets. The amount of food grain sold under state planning 

from April to December only amounted to 69.8 percent of sales quotas 

which had been contracted out. This was a reduction of 19.22 million 

jin from the year before, or about 5.5 percent of sales. The reduction 

of food grain provided within state planning alone was enough to save 
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the state 1.92 million yuan in losses. Negotiated sale food grain was 
up 33.8 million jin from the year before--an expansion of 56 percent 
of sales. Oil sales under negotiated pricing also increased 2.02 

mion jin--a sales increase of 115 percent. 


Vigorous development of negotiated price sales of grain and oils has 
resulted in a strengthening of the grain business. Last year, while 
there was no increase in state loss subsidies throughout the prefecture's 
grain system, they were still able to realize a profit of 570,000 yuan. 


12303 
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BREAKTHROUGH IN TOTAL FISH OUTPUT REPORTED 
Guangzhou NANFANG RIBAO in Chinese 18 Feb 85 p l 


[Article: "Fishing Policies Continuously Implemented; Production First 
in the Nation: Guangdong's Total Fish Output Breaks the Million Ton 
Barrier: Fish Markets Flourish Everywhere, with Good Stocks of Fresh 
and Saltwater and Cultivated Fish; Prices Remain Stable in Buyer's 
Market; Urban Seafood Shortage Problems Basically Resolved"] 


[Text] Guangdong's fishing industry has made a major breakthrough to 
become the first in the nation to break the one-million-ton mark. The 
most recent statistics of the provincial Aquatic Products Bureau show 
that total fish output last year broke records again for the third 
time, reaching 1.03 million tons. This was an 11.6 percent increase 
from the 920,000-plus figure of the previous year. This amounts to an 
annual consumption of 34 jin of fish per capita, which is 10 jin higher 
than national per capita goals for the year 2000. Both the total and 
the per capita figures were highest in the nation. 


Abundant fish harvests play a major role in improving the livelihood 

of the people. At present, fish stalls are prevalent in markets 
everywhere, with ample supplies of fresh and saltwater and cultivated 
fish. Prices are stable in a buyer's market. Problems of "fish 
shortages" in Guangzhou and mid-sized cities have been basically resolved. 
Since last year, Guangzhou and Foshan have inaugurated "sending the 
southern fish north", shipping out more than 8,000 tons of freshwater 
fish. 


The basic reason for the breakthrough has been implementation of 
relevant policies by Guangdong's fishing industry. Guangdong has 
already set up a responsibility system with the individual fishing 

boat as the unit for deepsea fishing. This is a change from the former 
system in which fishermen's responsibilities, rights, and benefits were 
separated, and has kindled their enthusiasm. Terms of contracts have 
also been extended, depending on actual circumstances, for freshwater 
fish cultivation, which has facilitated repairs to fishponds and 
long-term operations. At the same time, purchase and sales policies 
for fishing have been gradually liberalized and adjusted, with expanded 
market adjustment and revitalization of circulation channels. This 
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has brought about a flourishing fishing industry production. For 
example, beginning in 1979, the policy of "state purchase of fish on 
sight" began to be phased out, except for fish cultivation bases, and 
a negotiated pricing policy was instituted in its place. State purchase 
was eliminated for individual production in deepsea fishing, and 
negotiated pricing was instituted for collectives. This greatly 
motivated fishermen to catch and cultivate fish and to exploit the 
shorelines. In the last 3 years, over 400,000 mu of fishponds have 
been dug. The area of saltwater under cultivation has expanded from 
250,000 mu in 1978 to 740,000 mu. Funds gathered by the masses for 
developing fish production exceed 240 million yuan. Over a thousand 
mechanized trawlers and deepsea draggers have been newly purchased. 


The development of the fishing industry has clearly improved the 
people's livelihood. According to statistics, 1978 average per capita 
income of the labor force in Guangdong was a mere 267 yuan. By 1983 
it had reached 936 yuan and last year surpassed 1,000 yuan. Many 
fishermen have built new homes and bought color TVs, refrigerators, 
washers, and high performance stereos, and are beginning to become 
affluent. 
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SUPERIOR PADDY VARIETIES INTRODUCED IN GUANGDONG 
Guangzhou NANFANG RIBAO in Chinese 22 Jan 85 p 2 


{[Article: “Provincial Agricultural Department Introduces Several Superior, 
Rare Paddy Varieties” } 


[Text] 1. Liang Xiao Ai, the New Variety of the International Rice Market: 
Liang Xiao Ai was bred by the Agricultural Department of Foshan Veterinary 
Specialty School. After a 2-year regional test and production test, the yield 
per mu averaged 600 to 700 jin; the highest yield was 750 jin. The trial 
planting performance in the various areas such as Nanhai, Dongguan, Taishan, 
Kaiping, etc. was good. The rice quality of Liang Xiao Ai is superior; its 
yield is relatively high, and its resistance to the white-leaf disease is high. 
Its protein and fat content are determined to be 8.8 and 4.11 percent, 
respectively. The response to its export trial sales in Hong Kong in 1981 was 
goud. Its sales price was the same as Australia's Jinguan rice, which cost 

HK $211 per dan. 


2. Nanhui Zaozhan: “Nanhui Zaozhan” was bred by the Agricultural Department 
of the Foshan Veterinary Specialty School. Its quality is superior; its yield 
is high; its protein content is high; its resistance to adversity is high; it 
is easy to plant; and as defined by the provincial food grain research 
institute, the rice quality of both early and late crops is superior. The rice 
is tasty and refreshing with fragrance. It is comparable to the Thai Leuang 
Hawn rice, which has superior quality. The protein content of this variety is 
11.8 percent, which is over 40 percent higher than that of other ordinary 
varieties. After artificial inoculation, its resistance to white-leaf disease 
is defined to be very high, and its resistance to rice blast is average. The 
yield per m is 750 to 780 jin. When planted on hills, plains or sandy soils, 
the growing effect is comparatively good. It is very popular among the masses. 


3. Zengcheng Xiangzhan: It is the precious farm variety of Zengcheng County 
of our province. This variety belongs to the late hsien rice with a very late 
ripening date. The adaptability of this variety is relatively extensive. Its 
root mass is well developed, and its growth is fast. The yield per m is 400 
to 550 jin; the highest yield can reach 800 jin. The rice grain is narrow and 
long; it is sparkling and crystal-clear without the white belly and it has a 
special fragrance. 
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4. Zaoxiang No 17, a High Yield, High Protein Variety of the Xiang Paddy: 
“Zaoxiang No 17” is the seed of Xiang paddy introduced from the Quanpan state 
farm of Hunan Province. Both early and late crops were grown in the Shalang 
area of Zhongshan City, and the performance was good. The yield per mu was 800 
to 950 jin. This variety spreads fragrance from its seedling stage. Its 
characteristics are strong fragrance and good-quality rice. The rice grain is 
small but long; the protein content reaches over 12.9 percent. Its 
adaptability is strong and it can grow on any type of soil. The growing period 
for early crop and late crop are 125 days and 105 days, respectively. The 
shape of the plant is compact, and its tillering strength is high. The 
empty-husk rate is low. The weight per 1,000 grains is 24 to 25 grams. The 
husked-rice rate is over 70 percent. 


12726 
CSO: 4007/194 


120 











JPRS~CAG-85-016 
28 May 1985 


GUANGDONG 


BRIEFS 


NEW GRANARIES BUILT--Hainan began using a new series of grain storage 
facilities late last year. Due to yeariy increases in grain production, 
state storage facilities in Hainan have been strained, so that farmers 
have had "selling difficulties". At the start of last year, the 
provincial grain bureau allocated 1.59 million yuan for granary 
construction in the prefecture. The prefectural government arranged 
for more than 100 tons of steel to assure that the construction went 
smoothly. By the end of last December, 28 granaries had been newly 
constructed in Hanqu, expanding storage capacity by 26.5 million jin. 
At the same time, construction was beginning successively at a series 
of projects including priority flour mil.s at Hainan and Haikou and 

at Baimajing in Yan County--three grain transfer stations. Moreover, 
various levels in the prefecture's grain bureaus themselves collected 
1.98 million yuan to repair and remodel 36-million-jin-capacity grain 
elevators and grain houses, thereby alleviating Hainan's warehouse 
crunch. [Text] [Haikou HAINAN RIBAO in Chinese 28 Jan 85 p 1] 12303 
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CIRCULAR ON PURCHASING GRAIN BY CONTRACT ISSUED 
HK220956 Nanning Guangxi Regional Service in Mandarin 1130 GMT 16 Apr 85 


[Text] The Regional People's Government recently issued a circular to stipulate 
specific regulations on canceling state monopoly on grain purchases, on insti- 
tuting the purchase of grain by contracts, on fixing the prices of various 
grains, and on other relevant problems. 


As of the 1985 grain year, the region will purchase rice, including glutinous 
rice and fine-quality rice, corn, and wheat, by contract. Other kinds of rice 
can be sold and purchased freely. County and township people's governments 
should organize grain departments to sign contracts with rural collective 
production units and individual peasant household on purchasing different kinds 
of grain according to the plans assigned by the state. 


In normal years, the amount of grain to be purchased as specified in the con- 
tracts should be guaranteed. In years of natural disasters, the amount of 
grain to be purchased as specified in the contracts should be reduced reason- 
ably. Grain in excess of the amount specified in the contracts may be handled 
by producers at their discretion and may be sold and purchased freely. If 
grain prices in the market are lower than the prices previously fixed by the 
state in monopoly grain purchases, grain departments should purchase all the 
grain at the former prices so as to protect the interest of the peasants. As 
for the purchase price of the grain fixed in the contracts, according to the 
spirit of a stipulation made by the State Council, that is, in order to adhere 
to the principle of fixing good prices for fine-quality grains and low prices 
for inferior grains and on the basis of fixing the price of 30 percent of the 
grain at the price fixed in previous state monopoly purchases and fixing the 
price of the remaining 70 percent of the grain at the price fixed for the pur- 
chase of grain in excess of the state monopoly purchase amount, all provinces, 
autonomous regions, andmunicipalities may reasonably expand the rate of increase 
in the prices of marketable or fine-quality grains and reduce the rate for 
inferior or unmarketable grains. The Regional People's Government has made 
the following decisions: to fix the price of 40 percent of early indica rice at 
the price fixed in the previous monopoly purchases and to fix the remaining 60 
percent of the early indica rice at the price fixed previously for purchases 

in excess of the monopoly purchase amount; to fix the price of 10 percent of 
late indica rice and large and medium-sized glutinous rice at the price fixed 
in the previous monopoly purchase and to fix the price for the remaining 90 
percent of the late indica rice and large and medium-sized glutinous rice at 
the price previously fixed for that in excess of the monopoly purchase 
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amount; fixing the price of 20 percent of the small glutinous rice at 

the price fixed previously for monopoly purchase and fixing the price of the 
remaining 80 percent of the small glutinous rice at the price fixed previous- 
ly for that in excess of the monopoly purchase amount; fixing the price of 

25 percent of yellow corn at the price fixed previously under the monopoly 
purchase and fixing the price of the remaining 75 percent of the yellow 

corn at the price fixed previously for that in excess of the monopoly purchase 
amount; fixing the price of 35 percent of white corn at the price fixed previ- 
ously under the monopoly purchase and fixing the price of the remaining 65 
percent of the white corn at the price fixed previously for that in excess of 
the monopoly purchase amount; and fixing the price of 30 percent of the 

wheat at the price fixed previously under the monopoly purchase and fixing 

the price of the remaining 70 percent of the wheat at the price fixed previous- 
ly for that in excess of the monopoly purchase amount. On the basis of 
reasonably increasing the price of fine-quality rice in state monopoly purchase, 
the price of 30 percent of fine-quality rice should be fixed at the price fixed 
previously under the monopoly purchase znd the price of the remaining 70 per- 
cent should be fixed at the price fixed previously for the fine-quality rice 
in excess of the monopoly purchase amount. Early and late indica rice should 
be classified into three grades according to its quality. The region should 
make unified regulations on the specific proportions of various grains and 
their purchase prices and should fix unified prices. 


[HK220958] As for the grain which the state purchases by contract, grain depart- 
ments should pay agricultural production units and peasant households according 
to their varieties, quantity, grades, and prices. Except for the agricultural 
taxes and administration fees for village cadres, grain departments are not 
allowed to deduct any fees from the money for any departments and units. The 
purchase of grain by contract will be carried out from 1 July this year. During 
the period from 1 April to the harvesting of new grain, if peasants are willing 
to sell last year's rice, corn, and wheat to the state at prices according to 
above-mentioned proportions, grain departments should purchase all of it. The 
grain sold to the state can be treated as part of the purchase amount of grain 
set in the contracts for 1985. If the peasants are unwilling to sell the grain 
to the state, they may sell it freely. As the method of fixing good prices for 
fine-quality rice is to be adopted in the purchase of grain by contracts, the 
previous method of [words indistinct] in the purchase of fine-quality rice and 
large and medium-sized glutinous rice and the previous method of charging no 
transportation fee for the extra mileage and quantity beyond the mileage and 
quantity free of charge will no longer be in effect. 
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GUIZHOU 


ECONOMIC REFORMS FREE PEASANTS FROM LAND 
OW180910 Beijing XINHUA in English 0706 GMT 18 Apr 85 


[Text] Guiyang, April 18 (XINHUA)--The current economic reforms are freeing 

many Guizhou Province peasants from the land, enabling them to work in indus- 
try and service trades, local officials said here today. This absorption of 

surplus labor is helping to boost living standards in one of China's poorest 

provinces, said the officials of the provincial agriculture department. 


About 15 percent of the rural labor force, or 1.5 million peasants, have left 
the fields to work in factories and mines, open shops or run other services 
since 1980 when Guizhou adopted the contractual responsibility system based on 
each family. 


There are more than 200,000 rural enterprises in rural Guizhou, specializing in 
agriculture, industry, transport, construction and commercial business. Nearly 
half of them are industrial. Their total output value last year soared to 
1,249 million yuan--nearly double the 1983 figure. 


Guizhou has large mineral resources, especially coal, phosphate, aluminium, 
manganese, mercury and barite. Encouraged by provincial authorities, about 
200,000 peasants are now exploiting these reserves. Last year they produced 
12.6 million tons of coal and 1.08 million tons of coke, accounting for 62 
percent and 70 percent of the province's total, respectively. 


Guizhou harvested 7.56 million tons of grain last year, and total agricultural 
output value came to 6,158,000,000 yuan. Both were the provincial records. 
The net income of peasants increased 2.35 times that of 1978. 


Last year, peasants bought more than 4,000 trucks, exceeding the number owned 


by local state transport companies. They are mostly used for transporting and 
delivering goods to scattered villages in this mountainous province. 
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HEBEI 
RECORD CATTLE INVENTORY REPORTED 
Hefei ANHUI RIBAO in Chinese 16 Jan 85 p l 
(Article: "Cattle Inventory Sets Record™/ sf 


[Text] Chenede Prefecture in Hebei Province has fully utilized its natural 
advantages in developing the cattle-breeding industry. Its record inventory 
of 318,000 cattle in 1984 set a historic record with an increase of 5.3 
percent over the previous year. 


On New Year's Eve, the cattle-breeding association in the region held a 
meeting where the "Golden Ox Prize” was rewarded to three of the oustanding 
prefectures. During the current year of the ox, these prefectures have 
determined to plant an additional 310,000 mu of grass feed in order to 
increase their yield in cattle breeding. 


Chengde Prefecture was formerly the imperial hunting grounds of the Qing 
Manchu household. The famous fenced site where the shui-mei variety of 
grass was grown is now the fenced breeding area. The total area where 

grass is now cultivated is 18.2 million mu, 34 percent of the total area. 

In addition, there are 15 million mu of the forested areas and breeding 
grounds. During the last few years, Chengde's administrative and land 
departments have decided on cattle breeding as the main industry for doubling 
their total agricultural yield. The administrative office has accordingly 
decided that any of the new animal-feed enterprises will be exempted from 
profit taxes during the first year, and any cattle-breeding enterprises are 
qualified for loans with low interest of 3 to 5 percent. In addition, 

small breweries that breed cattle with less lean meat are also qualified 

for loans with low interest. Under these new conditions, more people have 
become engaged in the cattle-breeding enterprises. During last year, 180,000 
mu of grass were manually planted and the number of specialized households 
that keep more than 10 cattle has also doubled. 


In order to increase the number of cattle, the question of fertilizing cows 
was also seriously looked into. As a result, the average weight of cows 

has increased one-third. At the same time, the name of “cow-peddler"™ has 
also become respectable in referring to the specialized cattle-breeding 
households. Now cattle-peddlers in the whole region number more than 
1,000, an 8-fold increase over last year. 


12740 
CSO: 4007/232 


125 





JPRS-CAG-85-016 
28 May 1985 





HEBEI 


INCREASE IN CAPITAL FORMATION BY FARMERS FOR ENTERPRISES 
Beijing JINGJI RIBAO in Chinese 5 Feb 85 p 1 


[Article: "Hebei Supply and Marketing Cooperative System Restructuring at 
Rapid Pace; Farmers Mobilized To Expand and Accumulate Capital to Engage in 
Various Enterprises” ] 


[Text] 1984 brought great steps forward for the restructuring of Hebei's 
supply and marketing cooperative system. 


There were outstanding achievements in getting farmers to join cooperatives 
and getting them to expand and accumulate capital. The number of farmer 
households joining cooperatives throughout the province surpassed 9.3 million, 
which was 93 percent of total such households. Total shares surpassed 108 
million yuan--an increase of 78 million over 1983. This put Hebei in first 
place in the nation in increased peasant investment. 


There were great achievements in mobilizing farmers to accumulate capital 

and go in on setting up development enterprises and services. Last year, 

the supply and marketing cooperative system altogether accumulated over 106 
million yuan, which was 23.8 percent of the amount accumulated by such systems 
nationwide. Over 700 manufacturing enterprises and service projects were 
started--10 percent of all starts for systems across the nation. There were 
over 40 major lines of business, including cotton, feeds, bakeries, construc- 
tion, and cinemas. 


There were big breakthroughs in expanding the scope of business operations 
and opening up new service areas. The cooperatives’ union in Chu County set 
up organs for bulk purchase and individual sale of industrial goods and for 
individual purchase and bulk sale of farm byproducts throughout the county. 
They set up over 400 small sales outlets throughout the rest of the province 
and also set up 67 business and service outlets in 20 large and mid-sized 
cities in 10 provinces and municipalities throughout the nation. At the same 
time, they were vigorous in setting up rural food and beverage services, 
strengthened informational and technical services, and established trade 
service centers and wholesale exchanges in large and mid-sized cities. 


Such facets of the management system as personnel, labor, wages, finances, 
and pricing were reformed thoroughly. An operational responsibility system 
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based primarily upon a contractual mode was comprehensively put forward. 
There were marked changes in the structure and character of cadres through 
promotions and readjustments. Floating wages were implemented for over 
100,000 workers in over 2,000 enterprises. 


The reforms took hold. The provincial supply and marketing cooperative system 
had purchases of commodities in 1984 of over 6.33 billion yuan and sales 
totaling over 8.4 billion. These figures were above last year's by 19.3 and 
19.4 percent respectively. Net profits of more than 240 million yuan were 
15.44 percent better than last year. 
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HEBEI 


HISTORICAL CHANGE IN AGRICULTURAL DEVELOPMENT OUTLINED 
Shijiazhuang HEBEI RIBAO in Chinese 14 Sep 84 p 1 


[Article supplied by the provincial Agriculture Department: "Relying on 
Policy and Science, Hebei Province Experiences Historical Change in Agricul- 
ture: Comparing 1983 to 1949, Total Grain Output Increased More Than 3-Fold, 
Cotton Output Increased Nearly 6-Fold, Oil Crop Output Increased Nearly 
0.8-Fold"] 


[Text] In the 35 years since the founding of the PRC, especially since the 
Third Plenary Session of the ilth Party Central Committee, Hebei Province has 
experienced a historical change in agriculture. Total output of grain for 
the province in 192 was 37.99 billion jin, which was more than a 3-fold 
increase over the $.; billion jin produced in 1949; total cotton output 
increased from 220 willion jin to 1.5 billion jin, which was approximately a 
6-fold increase; oil crops increased from 530 million jin to 950 million jin, 
which was nearly a 0.8-fold increase. Wheat has replaced corn as the staple 
food of the people of the province. Enough cotton was produced not only to 
satisfy the needs of the province, but also to assist brother provinces and 
cit. es in the amount of 420 million jin, and, for the first time, to export 
to such countries and areas as Japan, Singapore, Bengal, the Netherlands, 
Indonesia, Thailand, Albania and Hong Kong as well. 


There is a long history of agriculture in the province and the peasants have 

a wealth of farming experience. Burt development was slow before liberation, 
production levels were low and the masses lived in dire poverty. After lib- 
eration, under the leadership of the Party and the government, the people 
throughout the province initiated farmland and water control capital construc- 
tion, transformed lo lying, saline-alkali lands subject to waterlogging, 
spread science and technology, bred and popularized fine-quality crop varieties, 
expanded the use of farm machinery and electricity in agriculture, and 
restructured the outmoded system of cultivation, all of which continuously 
improved conditions for and promoted agricultural production. Despite the 
fact that the advance of agriculture has suffered many setbacks along the way, 
especially the considerable harm done during the ten years of the “cultural 
revolution" which greatly retarded the expansion of agricultural production, 
we still made tremendous achievements in increasing agricultural production 

in the province in the last 35 years, which fully reflects the incomparable 
superiority of the socialist system. 
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Since the Third Plenary Session of the llth Party Central Committee, we have 
brought order out of chaos for agriculture in the province and travelled a 
healthy course of development. We have pursued an agricultural production 
responsibility system in the rural areas throughout the prevince which stresses 
joint household production contracting, and corrected such mistaken "leftist" 
approaches as "doing things in a massive and unplanned way" and "eating out 

of the ‘big communal pot'"; at the same time, we have suited measures to local 
conditions, rationally readjusted the grain, cotton and oil crop planting 
ratios, introduced from elsewhere and popularized advanced techniques of crop 
cultivation, devoted major efforts to promoting scientific farming, actively 
promoted diversification, and given energetic support to the peasants to 
expand commodity production. As a result of a whole series of reforms, we 
have brought about large scale synchronous increases in the quantity and 
quality of farm products, gross agricultural output value and gross peasant 
income. Grain acreage in 1983 was 6.5 million mu less than it was in 1978; 
total grain output, however, increased 12.8 percent. This was the first time 
per unit area yields topped 500 jin; yields in 19 counties exceeded 1,000 jin 
per mu and 17 counties sold more than 100°million jin of commodity grain. 
Total output of ginned cotton increased 5.3 fold over that of 1978 and yields 
of ginned cotton were above 150 jin per mu in 22 counties; 1.51 billion jin 

of commodity cotton was sold to the state, which was a 6.5-fold increase over 
1978. Total output of oil crops increased 96 percent over 1978. The period 
of most rapid expansion of agricultural production in the province occurred 

in the five years from 1979 to 1983. In the wake of the rapid expansion in 
agricultural production, especially in commodity production, gross agricultural 
output value for the province as a whole reached 16.6 billion yuan, which was 
an 83 percent increase over 1978; 16 counties doubled their 1978 figure. 
Peasant average income reached 298 yuan, which was a 2.3-fold increase over 
1978, and the average income in 52 counties exceeded 300 yuan. The livelihood 
of the broad mass of peasants has increased remarkably. 
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BRIEFS 


PEASANTS TRAINED TO FLY--Beijing, April 17 (XINHUA)--Thirty-eight peasants and 
workers from agricultural organizations are being trained as pilots of ultra- 
light aircraft in Baoding, Hebei Province, the GUANGMING DAILY reports today. 
The four-month training course organized by the Baoding Aviation School covers 
flying exercises, principles of aviation and navigation and meteorology. The 
trainees come from Beijing, Shanxi, Henan, Shandong, Nei Monggol, Xinjiang and 
elsewhere. Some are of minority nationalities, such as Manchu, Hui and 
Mongolian. Designed by the Beijing Aeronautical Engineering Institute, the 
aircraft is "Bee-3" suitabl- for pesticide spraying, forest protection and 
seeding, aerial photography and sightseeing. The plane six-meters long and 
2.6 meters high--is capable of carrying a maximum load of 100 kilograms and 
flying 215 kilometers. The institute has received 160 orders from domestic 
purchasers, including plant protection stations, farms and peasant households. 
"We help train pilots ior customers before delivering the planes," an official 
said. [Text] [Beijing XINHUA in English 0713 GMT 17 Apr 85] 
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HEILONGJ LANG 


GOVERNOR ENCOURAGES PRODUCTION OF MORE GRAIN 
SK201249 Harbin Heilongjiang Provincial Service in Mandarin 2200 GMT 19 Apr 85 


[Text] During his investigation tours in Mudanjiang and Jiamusi cities, 
Governor Chen Lei stressed paying particular attention to grain production, 
and the need to lose no time in spring farming. 


On 19 April, Governor Chen Lei conducted investigations in Mudanjiang and 
Jiamusi cities with regard to their spring farming, afforestation, and forest 
protection and fire prevention work. He visited spring farming and tree plant- 
int sites, and heard reports on the two cities" situation. While affirming the 
cities’ efforts in arranging for the aforementioned work in line with actual 
conditions, Governor Chen Lei time and again emphasized particular attention 

to grain production. He said: Agriculture is the foundation, and grain produc- 
tion is the most important field in agriculture. Only when the supply of sta- 
ple foods to the people is guaranteed can the national economy be developed in 
a balanced manner. 


He urged the two cities to fully develop the advantages of the Sanjiang Plain, 
and produce more grain, such as wheat, soybeans, and paddy rice, most needed 
by the people and the state. He said that we should educate and guide the 
peasants to apply chemical fertilizer as much as pussible and, in particular, 
use chemical fertilizer as base fertilizer. Only with high input can we have 
high output. 


Governor Chen Lei pointed out: Spring farming, afforestation, and forest 
protection and fire prevention are very pressing tasks. Therefore, we should 
give prominence to them at present, (?and regard them) as the center of the 
current work. 


Governor Chen Lei said happily: Our province has found two ways to deal with 
surplus grain. One is to successfully transform grain production to satisfy 
the people's needs in their lives. The other is that the state has decided to 
export our province's soybean and corn to foreign countries. We can rest 
assured and produce more soybean and corn, 
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HEILONGJ LANG 


GOVERNOR ON FOREST PROTECTION, FIRE PREVENTION 
SK220600 Harbin Heilongjiang Provincial Service in Mandarin 1000 GMT 21 Apr 85 


[Excerpt] From 18-20 April, Governor Chen Lei successively conducted investi- 
gations on spring farming, afforestation, and forest protection and fire pre- 
vention work in rural and forest areas of Mudanjiang, Jiamusi, Yichun, Heihe, 
and Daxinganling Prefectures and cities and helped them study and solve their 
problems. 


During his investigation tour, Governor Chen Lei pointed out that at present, 
rural and forest areas should place the brunt of their economic work on spring 
farming, afforestation, and forest protection and fire prevention work and 
conscientiously and firmly attend to it. In light of the problems existing in 
these areas, he repeatedly expounded the important significance of developing 
grain production and achieving afforestation. He urged all localities to 
handle well the relationship between the work of spring farming, afforestation, 
forest protection and fire prevention, and the work of conducting party rec- 
tification and correcting new unhealthy practices. 


With regard to the issue of how to correctly handle relations between produc- 
tion sectors in forest areas, Chen Lei said: The aim of afforestation is to 
enrich the country's forest resources. We must pay attention to the quality 
of afforestation and insure a good survival rate of saplings. It is of no use 
if we only engage in afforestation to the neglect of forest management. All 
localities should make efforts to manage forests and set up and improve a 
system of taking responsibility for engaging in afforestation and managing 
forests. Efforts must be made to strictly manage mountain forests and to 
continually persist in the principle of dominantly attending to preventing 
forest fire accidents so as to guard against possible trouble. Simultaneous- 
ly, we should make good and solid preparations for putting out a fire so as 
to be prepared for the worst. 
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HELLONGJIANG 


STEPS TO PREVENT FLOODING TAKEN 
SK240651 Harbin Heilongjiang Provincial Service in Mandarin 2200 GMT 23 Apr 85 


[Text] Mohe and Tahe Counties along the Heilongjiang were hit by floods 
caused by ice. At present, relief and rescue work is being urgently carried 
out. The weather along the upper reaches of the Heilong Jiang became warm 
early this year. With the excessively high water level of accumulated river 
water, the upper reaches of the river thawed first, while the lower reaches 
of the river were still frozen. As a result, ice blocked the river flow and 
caused floods. From 18 to 19 April, icy dams formed in the neighboring areas 
of Mohe County and in (Beihong) village along the lower reaches of the river 
causing flooding more than 4 meters deep. The water level declined after the 
ice was cleared. 


At about 2000 on 21 April, (Gucun) Island and its neighboring areas along the 
lower reaches of the river in Mohe County saw ice again block the river flow. 
Flood and floe struck and 199 persons from 44 families were stranded. On the 
morning of 23 April, the water of the river section of Yixiken village in Mohe 
County overflowed its banks. At 1600 that afternoon, all of Yixiken village 
was inundated. All 30 families in the village moved to higher ground. 


Leaders of the province, Dahinggan Ling Prefecture, the Shenyang Military 
Region, and the relevant departments of the state showed great concern over 
this flood disaster. Governor Chen Lei and Vice Governor Hou Jie, and Li Dehe, 
commander of the provincial military district, as well as other leading 
comrades heard briefings on several occasions and made arrangements for relief 
work. 


The Shenyang Military District and the provincial Civil Aviation Bureau dis- 
patched more than 10 airplanes to the disaster-stricken areas on several occa- 
sions to blow up the ice dams and to air-drop relief supplies and foodstuffs to 
the people. Rescue work is still being urgently carried out on (Gucun) Island 
and in Yixiken. Cities and counties along the lower reaches of the river are 
preparing for floods caused by ice. 
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PROMOTE CATTLE-RAISING IN HEILONGJIANG 
Harbin HEILONGJIANG RIBAO in Chinese 28 Jan 85 p 2 


(Article by Yang Dexiang (2799 1795 43827 and Fan Yuexing /2868 1878 5887/: 
"Cattle-Raising Enterprise Promoted"/ 


(Text/ Heilongjiang Province is the most important region in our country 
for animal husbandry. Since the Third Plenum of the llth CPC Central 
Committee, there has already been appreciable development in cattle-raising 
enterprises in the province, with the amount of feed for cows in the 
province increasing 22 percent annually since 1978. In 1983, the province 
produced the greatest quantity of milk in the whole country, and by the 

end of 1984, the total number of cows in the province reached 210,000, 
double the number of 1978. However when we look at the total production 
output of animal husbandry within the context of our country's entire agri- 
cultural production, the proportion of the figure is still considered low 
and the number of people engaged in animal husbandry is also insignificant. 
In our country, animal husbandry output only accounts for 20 percent of 
total agricultural production, but by comparison, in the agriculturally 
more advanced countries in the world, the corresponding figure is usually 
more than 50 percent. Therefore, at the moment, this type of agricultural 
production structure does not accord with the building goals that are con- 
tained in the "four modernizations." In the rest of our agricultural 
production, there has already been appreciable development in grain produc- 
tion, and the rural production structure has also progressed from the 
single type of production to a mixed model of having agricultural cultiva- 
tion with animal husbandry and processing enterprises. Similarly, condi- 
tions now are also favorable for the greater development of animal hus- 
bandry enterprises. More specifically, animal husbandry enterprise has 
also already progressed from the self-sufficient traditional mode to the 
model of commodity production, also changing from its former nature of 
family agricultural sideline enterprise to commodity production that has 
become specialized and communal. The continued development of this enter- 
prise will, therefore, be inevitable historically speaking. 


Our province has expansive territories, rich natural resources, with both 
factors providing the most favorable conditions for the breeding of cows. 
We have arrived at the following measures to advance the breeding of cows 
with the full utilization of our natural advantages: 
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1. We should seriously open up to the outside and actively seek to introduce 
the most advanced technology. Since we know that it is wrong to keep a 
closed door policy, we should try hard to attract foreign investment and 
advanced technological machinery. At the same time, we should also pay close 
attention to some of the foreign advanced technological innovations. fFor 
example, our fertilization centers for domestic animals received assistance 
from the development bureau of the Canadian Government, and as a result, 

new and innovative technologies were introduced. These innovations included 
technical improvement in freezing sperm, computerizatiom of quality control 
and the training of various personnel for the enterprise. All these new 
measures will raise the general levels in the following aspects: the 
various specialized personnel, the national standard of cattle and the 
potential qualities of both milk and beef. In addition, from now on, we 
should continue to widely seek improvement in such areas as improving the 
quality of both natural and processed animal feed, the training of personnel, 
technology, capital funding and machinery. 


2. In our reform of the management of cattle-raising, we should adhere to 
the policy of “letting family units be the primary breeders, with other 
management by individual, collective and state-run units." We should also 
actively develop models of specialization and important foci. We should 
continue to remove some of the former restrictions that were imposed in poli- 
cies and we will, therefore, succeed in having both large family-breeder 
units and their cooperative ventures with commercial enterprises. We should 
aim to practice the many modes of the responsibility system, and as a 

result, both commodity production and economic results will rise. 


3. To establish as far as possible provincial fertilization centers for 
domestic animals. During the last decade, breeding stock in general 
improved, with the increasingly popular use of frozen sperm. Now, 

guidance centers for the fertilization of domestic animals have been estab- 
lished in all the cities and prefectures, all of which form a fairly compre- 
hensive practical system of animal fertilization in Heilongjiang Province. 
During 1985, it is planned to artificially inseminate 300,000 cattle, of 
which 200,000 will be improved stock and the rest, milk cows. In addition, 
some superior bullocks will also be used in future breeding. 


4. We should actively seek to use new technology, especially in the area 
of test-tube breeding. Such procedures as "multiple fertilization" and 
"artificial insemination" will help advance the rate of breeding cows. Our 
province has planned that from 1985 onward, we will continue to experiment 
widely in breeding cows, and in this endeavor we will also seek advanced 
machinery, specialized exertise and new technology. 


5. We should also continue to develop the area of human expertise by 
training suitable technical personnel, plan greater numbers of fertilization 
centers, annually invite specialized experts and establish fertilization 
training classes. As a result, the cattle mating, fertilization and stock 
would all improve. We should also send suitable personnel abroad for fur- 
ther training, while at the same time, inviting foreign experts over, all 

in order to advance the technical personnel in our province. 
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HEILONGJIANG 


FARM LOAN REGULATIONS RELAXED 
Harbin HEILONGJIANG RIBAO in Chinese 20 Jan 85 p 2 


{Article: "Province's Agricultural Banking System Responds to New Situation in 
Rural Reform: Timely Broadening of Scope of Loans Spurs Comprehensive Economic 
Development" ] 

[Text] The province's banking system has broken out of the old habit of con- 
centrating loan money on farm production. Last year it lent 238 million yuan 
to farmers engaged in diversified businesses--double the year before. This 
forcefully promoted overall development of the rural economy. 


Reform of the rural economic system has brought about marked changes in the 
structure of production. All manner of trades such as industry, commerce, 
husbandry, byproducts, transportation, and services are now flourishing. Yet 
all have the common problem of insufficient funding. The province's banking 
system came to realize in its investigations that a broadening of the scope 
of loans was an objective requirement for rural economic development. Thus, 
they have provided loans for farmers who can pay for them within limits set 
by the government. 


Once the loans have been made, versatile farmers go right into action, becoming 
households of one sort or another. Based upon statistics, support has gone to 
over 140,000 feed households. The increased farm income has spurred the 
transformation from grain. The successes which have come from support for 
liberalized production become more noteworthy every day. Last year 10 million 
yuan of loans went to 24,000 farm households in several cities and counties 
such as Zhaoyuan, Qing'an, Hailun, and Dongning, for engaging in development 
of production. Forests were planted on 300,000 mu of mountain wilderness, 
136,000 mu of grasslands were improved, 647,000 m of water surface were 
developed for pisciculture, and 47 small coal pits were developed; 198,000 mu 
of water surface were developed in Zhaoyuan, yielding 5.83 million jin of 

fish that year for a return of 6 million yuan. Qing'an county used 400,000 
yuan to help 100 households feed 5,000 beef cattle (the number is already 

up to 10,000), while collecting mountain products at the same time. Average 
household income was over 3,000 yuan, with the highest over 10,000. 
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The custom surrounding farming's seasonal nature is “Plant in spring, harvest 
in the fall, and don't take loans in the winter." To do otherwise would mean 
paying out interest during the winter season. Some banks and cooperatives 
suffered losses because of this. Once the scope of loans was broadened so 
that they could be made any time of the year, borrowing money became conven- 
ient for the customer and also raised the bank's economic results. 
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BRIEFS 


MAGNETIC FUNNEL INCREASES SOYBEAN HARVEST=--Harbin, April 21 (XINHUA)--A magne- 
tic apparatus developed by scientists in Heilongjiang Province has helped 
increase soybean output by about 350 kilograms per hectare, according to 
scientists here. Experts from the Chinese Academy of Sciences, Beijing Uni- 
versity and 14 other research institutes, after examining the related data and 
experimentation reports submitted early this month, took it as an important 
finding and suggested to spread it. The funnel-shaped magnetic apparatus can 
be attached on a sowing machine, and it gives soybean seeds magnetic treatment 
during sowing. Scientists in Hailun and Keshan Counties started research on 
the magnetic treatment of seeds six years ago. More than 18,600 soybean hec- 
tares grown with the magnetic funnels last year gave an averaged per-hectare 
yield of 3,450 kilograms last year, 9.2 percent more than the crop cultivated 
without the magnetic treatment under similar conditions. The new technique 

is simple and practical and needs little investment, and it has become quite 
popular with local peasants. Local scientists are now trying to find out the 
reason why magnetic treatment can boost crop output. [Text] [Beijing XINHUA 
in English 1445 GMT 21 Apr 85] 
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1984 RURAL TOWNSHI? OUTPUT VALUE REPORTED DOUBLED 
Beijing ZHONGGUO XIANGZHENQIYE BAO in Chinese 9 Feb 85 p l 
[Article: "“Henan‘s Total Rural Township Output Value Doubles in 1984"] 


[Text] Last year Henan's rural township output value reached 9.5 billion 
yuan, up 106 percent from 1983's 4.6 billion yuan. Of this, the proportion 
attributable to contract linked to responsibility households and individual 
enterprises is already over one-third, and 29 counties passed the 100 million 
yuan mark. 


At the beginning of last year, Henan's provincial committee and government 
strengthened leadership of rural township enterprise, readjusted various 
levels of management organization and fortified leadership capabilities. 
All levels of the party and government of the province made development of 
rural township enterprise the keystone of revitalizing Henan's economy. 
They put relevant tax and business activity fee regulations into effect and 
effectively solved such problems as farm-to-industry transitions and land 
contract turnovers. At the same time, they took command of the reorganiza- 
tion of older businesses and vigorously publicized the experiences of Mi 
County in turning over rights and benefits to the people. This served to 
greatly mobilize peasant enthusiasm for starting businesses. 


As for business startups, they adopted the policy of encouraging the start 

of large, mid-sized, and small businesses across the board and really set 

the peasants free to engage in diversified businesses. All levels of rural 
enterprise management departments attended to the business of training, 
supply and sales, and information services to promote enterprise development. 
Over 1,500 villages had output in excess of one million yuan. 
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FRESHWATER FISH PRODUCTION UP 
Beijing JINGJI RIBAO in Chinese 5 Feb 85 p 2 


[Article: “Agricultural Bank Supports Rural Economic Structure Readjustment: 
Hubei Increases Freshwater Fish Output 90 Million Jin Last Year") 


[Text] The Hubei branch of the China Agricultural Bank has been enthusiastic 
in its support of readjustments in the rural economic structure. It made 
support of freshwater pisciculture one of its 1984 priorities, with manifest 
economic results. Over the past year, it disbursed 43 million yuan in loans-- 
a 3.7-fold increase from the previous year. Water areas for fish culture 

were enlarged by over a million mu, and the increase in yield for all 
varieties of fish approached 90 million jin, which guaranteed an extra 2 jin 
of fresh fish for every person in the province. 


Hubei has abundant freshwater area resources, with 7.94 million mu suitable 
for cultivation. This puts Hubei in first place nationwide. Yet less than 
60 percent of this is presently under cultivation and more than 40 percent is 
still unexploited. Even in the areas already under cultivation, average 
yield per mu is a mere 74 jin, so there is a great deal of room for 
development. In order to take advantage of these local natural resource 
strengths, the Hubei branch of the Agricultural Bank vigorously expanded 
capital resources in 1984. It adopted a number of different channels for 
extending credit and diversified loan packages in order to help develop 

rural freshwater pisciculture. In disbursing the loans, the bank steadfastly 
selected good risks, and came up with a "4 preference" system: Preferential 
support for fish ponds which could become commodity fish bases; preferential 
support for returning farmland to lakes to expand water area; preferential 
support for specialized households to spur farmers to bring pisciculture into 
the household; and preferential support for scientific pisciculture to 
develop a variety of quality fish types. 


Correct investment and loan policies spurred reforms in the rural economic 
structure. At the present time, there are 18 counties out of the 28 on the 
Jianghan Plain which have reached annual yields in excess of 10 million jin 
and become major commodity fish bases. Over 1.1 million households through- 
out the province are beginning to specialize in pisciculture. Farmers have 
on their own returned farmland to lakes, expanding cultivation area. Some 
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farmers have enlarged water surface areas by tens of mu. In some districts, 


income from fishing constitutes over a quarter of total agricultural side- 
line. 


In the process of providing support for fish cultivation, the bank has also 
arranged a specific allottment of loans to support transportation and 
refrigeration equipment projects, in order to compensate surpluses and short- 
falls and seasonal adjustments. 
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HUBEI 


SPECIALIZED HOUSEHOLDS IN HOG RAISING URGED 
Beijing JINGJI RIBAO in Chinese 15 Jan 85 p 1 


[Commentary by Qiu Shi [5941 4258]: “Develop Specialized Households for 
Hog-raising”™ | 


[Text] Feng Youwen, a veterinarian in the Changpo district of Dangyang 
County, Hubei, unmoved by talk that hog raising was not lucrative, took a 
leave of absence, and under the leadership of the party, set up an “experi- 
mental hog-raising farm.” Between September and December of 1983, he raised 
251 hogs and fattened 57, for a total net profit of 2,175 yuan. In 1984, 

he purchased 17 hogs of improved strains, and polished up his techniques; 
and between January and October, he raised 790 hogs, produced 1.17 million 
jin of compound feed, sold 37,000 jin of additives, and grossed 207,000 yuan 
with a net protit of 25,000 yuan. 


Feng Youwen's move worked a change in the attitude prevalent among the 
masses, which runs: “Four legs (pigs) are not as good as two (chickens), 
and two are not as good as one (mushrooms)" to one which helds that hog 
raising is lucrative--very lucrative. The key lies in improving management, 
technology, and old-time practices. 


Feng's exper.ence was an eve opener. Deve lopment otf specialized hog-raising 
households ind villages is a good path toward rapid deve lopment of the 
industry. vf the nation's 170 million farm households, if 1 percent--just 

17 million--could raise 790 hogs, it would add up to 1,343,000,000 which 

is more than one for each and every citizen, and more than 1 billion more than 
current commodity hog totals. Cut that figure in half: At 671.1 million, it 
still doubles the current figure. Moreover, if raising, slaughter and 
processing were integrated and run by specialized tarm households and 
villages, the pork production and processing industry would become prevalent 
across the farm belt, bringing new opportunities for development of tertiary 
industries both urban and rural, and bringing much in the way of benefits 

to people everywhere. 
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FOOD INDUSTRY REPORTED THRIVING IN RURAL AREAS 
Beijing ZHONGGUO XIANGZHENQIYE BAO in Chinese 26 Jan 85 p 1 


fArticle: "Hunan's Rural, Small Town Food Industry Is Thriving: Last Year's 
Output Value of 500 Million Yuan Was an Increase of More Than 40 Percent 
Compared to the Previous Year, and Accounted for 12 Percent of the Entire 
Province's Output Value in the Food Industry"/ 


(Text7 Hunan has seen an excellent trend emerging in its rural and small 

town food processing industry by giving full play to the advantages of its 
agricultural sideline production and resources, continuing to relax policies, 
carrying out technological reform and importing new technology, reviving brand 
name products, and developing new products. Presently there are 21,500 

rural and small town interprises throughout the province which last year had 
an output value of 500 million yuan, an increase of more than 40 percent 
compared to the previous year; they accounted for 12 percent of the entire 
province's output value in the food industry. 


In the past several years almost 100 Hunan brand name products have been 
revived, among them Wangcheng Hunan flour, Xiangtan pickled ginger, 

Liuyang fermented soya beans, Yongfeng chili sauce, Zoushi osmanthus con- 
fection, Ningxiang sword beans, Xiangxiang cakes, Liling rice flakes, and 
Changde fried salted duck. Also, new products such as beer, light sparkling 
wine, canned foods, and convenience foods have been developed. Xiangyang 
County can produce 34 types of foodstuffs, with its pickled garlic, sausage 
casings, salted fungus and plant protein already being put on the inter- 
national market and earning over 5.48 million dollars in foreign trade over 
the past 3 years. This county's Santang Township wild rice plant has a long 
history; in the past, using traditional planting methods its quality and 
yield were not stable. After importing cultivation and processing technology 
from Japan its yield per mu went from 1,500 jin to more than 3,000, and its 
finished product has good quality, fresh flavor, is crisp, tender and tasty. 
It was judged by Japan to be the number one pickled tuber among the coun- 
tries of China, Japan, and South Korea, and has become an export product 

of China exempt from inspection. In 1984 its output value reached 1.1 
million yuan. This one item accounted for a per capita income in the 
township of approximately 61 yuan. The rural and small town food processing 
industries of Pingjiang County formerly only produced preserved plums, pre- 
served eggs, kumquat oranges, green tea, and 9 other products. Now they 
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have added chili oil, barbecued dry bean curd, crispy fingers, and date cry- 
stals, along with 12 other products. The food processing plant in this 
county's Hedong township processed 210,000 dan of plums in 1984, a better 
than 13-fold increase over 1981, the year it was constructed. Yanqgian 
Village in the town of Buyunqiao of Qidong County had 46 percent of its 
labor force engaged in potato flour processing. In 1984 its output value 
reached 1.05 million yuan for a net income of 210,000 yuan and an average of 
779 yuan per laborer. 
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YANGZHOU READJUSTS RURAL ENTERPRISE STRUCTURE 
Nanjing XINHUA RIBAO in Chinese 19 Jan 85 p 1 


[Article: "Rural Production Structure Adjusts to Demands of Markets 
Surrounding Yangzhou: Farming Moves from Self-Sufficient and Supply Styles 
to Free, Entrepreneurial Style"] 


[Text] National and foreign market demand around Yangzhou have adjusted 
the structure of rural production and make it more rational. 


Last year, this market adjustment of the production structure began to take 
hold; and there was a twofold increase in gross output value for the three 
sectors of industry, farming, and byproducts. There was a threefold 
increase for rural industries and diversified businesses. In the past, 
however, crop rotation, labor arrangements, land cultivation and energy 
conservation were not yet linked to market demand as a prime source of 
direction. This year, adjustments to market demand in all three areas were 
made. 


First, changes in the surrounding markets arranged production so that 
farming went from "self-sufficient" and "supply" types to "free" and 
"entrepreneurial" types. The party and government vigorously promoted the 
party's guiding policies toward getting the farmers to look to markets, 

and linking production to the markets for them. Not only was production 
linked to markets with regard to varieties, but there was an effort to 

make the markets less seasonal. As new conditions developed in the domestic 
and foreign markets throughout the municipality, reductions in fall sowing 
adjusted for the summer grain harvest by reducing areas planted in grain and 
planting more rape. This year an appropriate area of spring and summer 
crops will be economic crops, feed crops and minor market commodities. 


Second, production was organized around the needs of the consumer, catering 

to demands of a higher level of material lifestyle. Yangzhou moved vigorously 
to develop noted specialties and delicacies among farm byproducts. Right 

now, the city is beginning to put in 1.2 million mu of nonglutenous rices 

such as "Yanjing No 2" which the people love so much, up by 1 million mu 

from last year. They are also utilizing 60,000 mu of neglected waterways 

for creation of fish ponds, with projections for a 20,000-ton increase in 
aquatic products over last year. 
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They are also moving vigorously with the work of reserving seed and 
incubation for the poultry supply this year, so that supplies may increase 
from last year's 70 million to 100 million. 


Third, the laws of price have been used to lead production in search of the 
optimal efficiency. In the last 6 months of last year, the city put together 
a number of outfits at the municipal and county level to do grassroots 
surveys and studies to aid farmers predict economic results. Under the 
leadership of state planning, they boldly utilized market adjustment and 
rules of pricing to organize production in search of the most lucrative 
method. They produced products which were low in cost and high in price 
with a good profit margin. In the past, of the smaller grains, wheat was 
preponderant, but this year barley areas were greatly increased for use in 
producing starches and beer so as to achieve the optimum economic results. 
Areas were returned to water in Xinghua, Gaoyou and Baoying counties for 
planting lotus root and gorgon fruit, aquatic crops which bring manifold 
economic results. 


12303 
CSO: 4007/212 


146 








JPRS-CAG-85- 16 


28 May 1985 


JIANGSU 


FARM CHEMICAL DEMAND STRUCTURE CHANGES 
Beijing JINGJI RIBAO in Chinese 8 Feb 85 p 4 


[Article: “Chemical Fertilizer Demand Structure Changes; Surface Cover and 
Sprayer Demand Up: A New Look to the Market for Farm Production Materials 
in Jiangsu" ] 


[Text] A survey of twenty cities and counties in Jiangsu, including Changshu, 
Wujin, Nantong, Yutai, Jianhu, and Hanyu, conducted recently on different 
types of farm households shows some new features to the demand market for 
farm production materials this year: 


A Change in the Demand Structure for Chemical Fertilizer: First, the steady 
upward path over the years for nitrogen fertilizers has leveled off, with 
this year's projected purchases off by 0.4 percent. Second, demand for 
phosphates is back up, especially for the better quality. This year's pur- 
chases should be up by 2.9 percent. Third, demand for potassium fertilizers 
is up sharply--especially potassium chloride. This year's purchases should 
be up 50 percent over last year. More and more farmers who previously used 
no potassium fertilizers are doing so. Fourth is the critical demand for 
compound fertilizers. This year's demand should be up 16.9 percent. The 
rural use development trend is toward multielement compounds--especially 
dual-element nitrogen and phosphate and triple-element nitrogen, phosphate, 
and potassium fertilizers. 


Demand Down on Common Field Covers; Up for Surface Covers: The surveyed 
households will use 2 percent less field cover this year, of which common 
polystyrene will be down 6.5 percent. Meanwhile, surface cover demand will 
be up 89.7 percent. 


Demand for Sprayers Rises: The increase in demand for sprayers this year 
should amount to 36 percent. The reason lies in the increase in highly 
effective emulsion pesticides, so that it is time to turn in old sprayers 
for newer ones. Shortfalls on sprayers in some areas need to be redressed. 


Decreased Demand for Pesticides; Quality Up and Packaging Improved: Because 
of the ever-increasing use of highly effective, low-residue pesticides, 
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demand volume is down. Farmers urgently need production units to turn to 
smaller packages--qian, liang, and jin. Packaging should be strong. At the 
present, packing weights on emulsion pesticides are short and the packages 
leak. There is no uniformity. This has an affect on safe usage, and 

must be corrected. 
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FARMLAND WATER CONSERVANCY URGED 
Nanjing XINHUA RIBAO in Chinese 19 Jan 85 p 2 
[Commentary: "Farmland Water Conservancy Must Not Be Relaxed"] 


[Text] Right now is the "golden season" for repairing water conservancy 
projects on farmland. These projects are already at high pitch in most 
places. Still, there are places yet to get moving or moving slowly. 
Deficiencies in action reflect deficiencies in understanding. Those 

places where activity is torpid now are those where comrades hold an attitude 
which says that, “the time for water conservancy this year has passed, and 
there's no big project that can be done." This attitude is unrealistic. 
Jiangsu has had some outstanding successes in farmland water conservancy. 
Flood resistance capability is high, but the worst is not yet over by far. 
Many waterlog-prevention projects have weak links, and the work situation 

and water situation in many places is changing. According to information 
provided by relevant departments, because of the strengthening and heighten- 
ing of levees along the middle reaches of the main stream of the Chang Jiang, 
the storage capacity of Dongting and Boyang lakes during floods has been 
reduced. During the 1983 flood season, the rate at which the river waters 
rose was 2.5 times what it was in 1954 within Jiangsu. Under conditions in 
which the amount of rainfall and river water were much less, levels approached 
the 1954 mark. In the Lixia He region where it used to be that "a fall of 1 
meant a rise of 3," now the latter figure is up to 5 or 6. Obviously, to 
avert such a catastrophe, flood prevention requirements are higher. Moreover, 
as the structure of agriculture is adjusted, and as farming, forestry, 
husbandry, byproducts, fishing, industry, commerce, transport, construction 
and services develop across the board, the demands upon water conservancy 
projects will be even greater. Based upon typical figures from the provincial 
water conservancy department, for every 10,000 yuan of output value created 
now in rural industry, 300-500 M3 of water are necessary, which is equivalent 
to that needed for a 1 mu of rice paddy. 


Facts demonstrate that new developments in the rural economy place new 
demands upon water conservancy; and if conservancy projects are not synchro- 
nized with economic construction, the overall economic picture will be 
affected. We should take heed of the problem from this remove and implement 
steps to take full grasp of water conservancy on farmland. 
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AQUATIC OUTPUT SHOWS HEALTHY GROWTH 
Nanjing XINHUA RIBAO in Chinese 17 Jan 85 p 1 


(Article: “Jiangsu's Aquatic Production Realizes the Goal of the Sixth 
5-Year Plan One Year Ahead of Schedule; Last Year's Total Output of 
540,000 Tons Was an Increase of 150,000 Tons over 1978"/ 


(Text) Jiangsu's 1984 total aquatic product output of 540,000 tons was an 
increase of over 50,000 tons compared to that of 1982, and realized the 
goal of the Sixth 5-year Plan one year ahead of schedule. 


Since the founding of our People's Republic, Jiangsu's production of 
aquatic products has gone through a slow and tortuous process. The 
provinces's total output of aquatic products for 1950 was only 80,000 tons; 
it increased to 280,000 tons in 1957, then dropped to 190,000 in 1962. 

In 1963 it started to revive and by 1978 had grown to 390,000 tons; in 1983 
it reached a level of 490,000 tons, and last year's 540,000 tons achieved 
and surpassed the target set for the last year of the Sixth 5-year Plan. 


Last year, in output of aquatic products, Jiangsu occupied sixth place 
nationally. Its freshwater production output of 310,000 tons ranked 
second, with only Guangdong Province outproducing it. Last year's per 
capita output of aquatic products provincewide was nearly 20 jin, with 

the city of Yungang having a per capita average of 40 jin, Nantong 28 jin, 
Suzhou 26 jin, Wuyi 18 jin, and Nanjing 7.5 jin. 


The present momentum in developing aquatic production throughout the 
province is very gratifying. From November of last year to the present 
there have been 150,000 mu cf fish ponds rehabilitated and newly constructed 
throughout the province, which is three times more than the amount of the 
corresponding period last year. The funds raised for constructing canals for 
fishponds in the province reached 150 million yuan, with the majority of 

the funds coming from agricultural loans. This was an increase of more than 
three fold compared to the loans last year for freshwater fish breeding, 

not counting personal investments. As of mid-January, based on preliminary 
statistics, the number of households that are contracted to breed fish had 
grown to 1.25 million, 60,000 of which were households specializing in fish 
breeding, a 30 percent increase compared to the same period last year. 

Since the start of winter, aquatic product departments at various levels in 


150 











the province, cities, and counties have held training classes in fish- 
rearing technology; approximately 10,000 persons have attended these classes. 
Over 200 responsible persons of fisheries and good hands at fish breeding 
have been sent to study at institutions of higher learning and scientific 
research units for aquatic products. Throughout the province 60 vocational 
classes in aquatic products are currently being conducted in 50 middle 
schools; there are 2,693 students in these classes, half of whom will 
graduate this summer. 
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BRIEFS 


TREE PLANTING--Nanjing, 11 Mar (XINHUA)--As of 5 March 1985, a total of 
141,000 mu of land have been afforested and 97,000 mu of land was well plowed 
for afforestation in Jiangsu. In Jiangsu there are more than 3 million mu of 
barren hilly areas suitable for tree planting. As of the second half of 1984, 
more than 80 percent of such areas have been contracted for tree planting. 

The number of households that signed contracts to plant 50 mu of trees each 
reached 8,600. [Beijing XINHUA Domestic Service in Chinese 0753 GMT 11 Mar 85 
OW] 


FISHERIES PROJECT BUILT--Nanjing, April 19 (XINHUA)--Six of 17 parts of a 

UN World Food Program (WFO) aided fish resources development project in 
Hongze County, Jiangsu Province, have been completed, said an official of 

the Aquatic Product Bureau here today. They are: planting 6,670 hectares 

of waterweeds, designating a 6,000-hectare breeding zone, erecting a 
14-kilometer power transmission line, and building 10 kilometers of tarred 
roads, 3,000 square meters of school rooms and a 1,100-square-meter clinic. 
Fishing ports and ponds, houses and dykes have also been partly completed. 
The project has begun to pay locally. In 1984, fish, shrimp and crab catches 
in the county were 11,960 tons, 18 percent up on the average in the 1970's. 
Each fisherman last year earned an average of 340 yuan more than in 1980. 

The first of its kind, the project was scheduled to be completed between 1983 
and 1986 under an implementation plan signed in November 1982 between the 
Chinese Government and the WFP. The county contains Hongze Lake, one of the 
five largest freshwater lakes in China. [Text] [Beijing XINHUA in English 
0654 GMT 19 Apr 85] 
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AFFORESTATION WORK, EXPORTS INCREASED 
OW220734 Beijing XINHUA in English 0707 GMT 22 Apr 85 
[XINHUA headline: "Timber Province Spreads Its Branches"] 


[Text] Nanchang, April 22 (XINHUA)=--More than 53 million yuan is being spent 
on afforestation in Jiangxi Province this year, 42 percent more than in 1984, 
provincial forestry officials said. 


About 114,000 hectares of mountain slopes have been air-seeded this year-- 
2.7 times last year's area--and about 292,000 hectares are scheduled to be 
planted with seedlings. 


Forestry officials said Jiangxi was now exporting more than a million cubic 
meters of timber to other parts of the country a year. 


The province's area of tree cover is already the fifth largest in China, and 
officials plan to expand it from the present 33.3 percent of total land area 
now to 40.7 percent in 1990 and 54.4 percent by the end of the century. 


To achieve this, various measures will be taken to encourage people to pro- 
tect and grow more trees. 


A number of nurseries and seed centers have been opened, and seeding methods 


have been improved. Different varieties of trees are now sown alongside 
seeds of shrubs and grass to prevent soil erosion and insure tree growth. 
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PROVINCE TO BUILD 24 LIVESTOCK FARMS 
OW161231 Beijing XINHUA in English 0838 GMT 16 Apr 85 


[Text] Nanchang, April 16 (XINHUA)--Jiangxi provincial authorities plan to use 
7.5 million U.S. dollars in foreign funds this year to build 24 livestock 
farms. When completed by the end of the year, the farms in suburban areas will 
greatly ease shortages of meat and milk, said an official of the provincial 
agricultural department. 


Jiangxi, a major rice-producing province, will give top priority to animal 
husbandry over the next five years in a bid to spur on the whole rural economy, 
said the official. Per-capita meat consumption of urban residents is expected 
to double to 30 kilograms by 1987. 


This year, 67,000 hectares of farmland, or three percent of Jiangxi's total, 
have for the first time been planted with animal feed such as wheat, maize 
and soybeans. This means the province will not have to depend on feed 
supplies from northeastern China this autumn, 


By 1990, 525,000 rural households--a tenth of the province's total--will have 
switched from farming to livestock breeding. 


This subtropical province has 3.8 million hectares of grassy hillsides and 
plains--more than any other province in southern China. But most of this 
land has not yet been developed or utilized. Peasants are now encouraged to 
contract these grasslands to use them for livestock breeding. State aid is 
available to help them. 


Jiangsi's 400 township-run feed factories now produce 240,000 tons of mixed 


feed a year. Another 1,600 factories will be completed by 1990, boosting 
annual production to 3.5 million tons. 
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AIRCRAFT USED IN AFFORESTATION-—-Nanchang, 19 Apr (XINHUA)--Jiangxi Province 
this year used aircraft to afforest 1.71 million mu of land, an increase of 
1,086,000 mu over 1984. The total acreage of land afforested by aircraft is 
the largest in the province, and the quality of afforestation is also the 
best this year. This year, 285 sorties have been flown in 81 air afforesta- 
tion areas, with a total of 449 flying hours, and more than 500,000 jin of 
seeds spread. [By Zhang Jinrong and Huang Qizhuang] [Excerpt] [Beijing 
XINHUA Domestic Service in Chinese 0008 GMT 19 Apr 85] 
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FARM CHEMICAL SELECTION SUITABILITY DISCUSSED 
Beijing JINGJI RIBAO in Chinese 8 Feb 85 p 4 


[Article: “What Are the Most Suitable Types of Farm Chemicals for Sale to 
Jilin's Farms?" ] 


[Text] According to projections of the Jilin Farm Materials Corporation, 
around 10,000-11,000 tons of farm chemicals will be sold in Jilin in 1985. 
The suitable varieties are: 


l. Pesticides, Farmers are interested in fat-specific pesticides. Once 
organic chlorine pesticides have been replaced, there should be large in- 
creases in sales of the fat-specific and organic phosphate controlled-dose 
varieties. Sales of dipterex powder and Rogor powder were off by 800 tons in 
1984. This year’s sales of powder doses should continue to fall. 

2. Fungicides. Chemical infiltration of seed and sterilization are still not 
practiced inthe majority of places. Supply and demand are about equal. 
Carbendazim and seed dressing powder should hold to last years sales levels. 
Demand for the rice anti-dry rot Dikesong [2420 0344 2646] and for rice anti- 
blight Fushi No 1 should increase. Forty-five tons of Dikesong were sold 

in Jilin last year and this year demand should go up to 85 tons. Sales of 

Fi shi No 1 should go from 8 tons to 30. 


3. Herbicides. The trend is tor demand to go up, with projections at 

about 8 percent. Herbicide use has now spread to dry fields. In Nongan and 
Dehui counties, herbicides are used on soybeans. As technical knowledge goes 
up among farmers, old herbicides should be replaced with newer ones. Reactions 
of farmers shows preference for Shacaodan in 1982, Hedazhuang in 1983, and 
Dongcaoan in 1984 [brandnames??] “Dingcaoan and Xicaojing work effectively, 

are low in cost, and are easy to use.” The trend for sales of these two 


products is very good. 
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28 May 1985 


LIAONING 


LIAONING URGED TO DEVELOP AQUATIC PROCESSING INDUSTRY 
Shenyang LIAONING RIBAO in Chinese 10 Dec 84 p 1 
(Commentary: “Further Development in Aquatic Processing Industry” ] 


[Text] It was pointed out in the latest provincial aquatic processing industry 
meeting that in the near future, it is necessary to develop a batch process 
force in the processing of the hundred varieties of aquatic food which have 
been developed and processed and are popular among the masses, opening up a new 
aspect in our provin.e's aquatic processing industry. 


The aquatic processing industry, so far, has been a weak link in our province's 
aquatic production industry. Although it has developed in recent years, 
compared with the requirements of the aquatic production trend and the people's 
demand for diversified aquatic food, the aquatic processing industry has not 
yet met such needs. The most conspicuous manifestation is their poor 
processing capability: the quantity of products is small, and the quality of 
the product varieties is poor. For instance, the quantity of processing at 
present only makes up about 30 percent of the required processing quantity. 
That means the other 70 percent of aquatic products which should be processed, 
have not bee processed. Some of them are wasted or decay. Even the processed 
and utilized portions, basically, are at the preliminary stage. Last year, 
among the processed aquatic products of the province, 8/7 percent were frozen, 
salted and dried products. The relatively top-quality aquatic food products 
accounted for only 4.1 percent. As viewed from the processed varieties, those 
which have really developed batch processing and which can supply the market 
throughout the year are few in number. Such a situation should be changed as 
soon as possible. The development of the aquatic processing industry is 
fundamental tor quadrupling aquatic production; for the mass of fishermen, it 
is also the only road leading to riches. Particularly at present, with the 
rising living standards, the people demand not only more fresh food, but they 
also yearn for processed aquatic food that is good in quality, diversified in 
varieties, distinctive in flavor and convenient and economical. Therefore, we 
have to adopt measures to stimulate and develop the aquatic processing industry 
promptly. 


Once the issue of developing aquatic processing industry is brought up, many 
people say: “Since fresh products are insufficient, why is it necessary to 
develop a processing industry?” This is the thinking of “no need to wash away 
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the mud on the fast-growing radish.” Actually, the is no conflict between the 
sales of fresh products and the processing industry. According to the 
introduction of the related departments, our province's annual gross output of 
aquatic products amounted over 500,000 tons, but only 50,000 to 60,000 tons of 
the economy fish are sold fresh, thus indicating that about 400,000 tons of 
low-quality fish, shrimps, mussels and algae, due to certain limited 
conditions, cannot be or are rarely sold fresh directly. The processing 
industry that we are referring to is to stress this portion of aquatic 
products. If through the means of processing, the color, smell, fragrance and 
shape of all those aquatic products are altered from bad-quality to 
good-quality dried preserved food, cooked and canned food and seasoning food, 
the supply quantity and varieties of the province's aquatic products will 
increase severalfold to over 10-fold compared with that of the present 
situation, and the tense supply situation of the market will be largely 
improved. Additionally, the processing industry is the link between production 
and consumption: it can promote consumption as well as production. The use 
and economic value of aquatic products do not merely depend on their sales as 
raw materials, but there is a more valuable potential in the processes of 
manufacturing and transformation. If such a transformation is achieved, 
aquatic production will flourish and develop. 
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LIAONING 


BRIEFS 


LIVEHOG PRICES RISE--In order to promote the development of livehog output, to 
Strengthen the work of procurement and to improve arrangements for pork 
supplies during new year and the spring festival, the provincial government has 
lately issued a circular, “Concerning Increased Livehog Procurement Prices and 
the Work of Further Arranging Pork Supplies during New Year and the Spring 
Festival.” The circular, besides specifying the continual implementation of 
Liaoning Government Document No 174 (1984), has laid down a supplementary 
stipulation concerning the related policies of livehog procurement prices and 
pork supplies: effective 10 December, livehog procurement prices, on the basis 
of their present prices, are raised | jiao (10 fen) per maojin. After the 
floating prices, the standards for the assigned procurements of livehogs with 
the award of marketing grain will remain unchanged. The standards for the 
exchanged procurements of livehogs with the award of marketing grain has been 
changed from 3 jin of grain per maojin to 2 jin grain. The implementation of 
the following policy will continue: those who prefer grain to cash will 
receive grain, and those who prefer cash to grain will receive cash. Those who 
do not want grain will receive cash on the basis of 5 fen per jin of grain. 
After the upward readjustment in the livehog procurement prices, the marketing 
prices of pork remain unchanged. The allocated prices of livehog among 
prefectures are appropriately regulated upward, and notification of the prices 
will be made by the provincial food companies. The circular has also put 
forward an overall request for good handling of meat supplies in all 
prefectures during new year and the spring festival. [Text] [Shenyang LIAONING 
RIBAO in Chinese 14 Dec 84 p 1] 12726 


LIVEHOG PROCUREMENT PICKS UP--The government and the food management 
departments at all levels in the province have paid ciose attention to livehog 
procurements. The quantity of Llivehogs procured in November was 314,000. 
Although livehog quantity dropped slightly compared with that for the same 
period a year ago, the quantity procured was 184,000 more than that in October, 
equivalent to 12,000 tons of pork. The quantity of Livehogs procured in 
Shenyang, Anshan, Benxi, Jinzhou, Yingkou and Liaoyang showed increases 
compared with those of the same period a year ago. Among the 45 counties, the 
quantities procured in 20 counties were above the levels of the same period a 
year ago. There were steady increases in the quantity of procurement in 
Shenyang and Jinzhou, the major livehog producing areas; their respective 
increases compared with those of a year ago were 22,000 and 4,600. In the 
beginning of this year, the procurement quantity of livehogs picked up 
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remarkably in some prefectures of southern Liaoning where procurement 
previously had not been good; 11,000 more hogs were procured in Anshan compared 
with the previous year; in Lingkou and Lianyang, 6,000 and 22,000 more hogs 
were procured, respectively. However, the quantity of hog procurement in 
Tieling, another major hog producing area, dropped successively: the quantity 
procured in November was 29,200; compared with the quantity procured in the 
previous year, the decrease was 46,/00 achieving only 56 percent of the annual 
plan. [Text] [Shenyang LIAONING RIBAO in Chinese 17 Dec 84 p 1] 12726 


CSO: 4007/194 


160 








JPRS~CAG-85-016 
28 May 1985 


NEI MONGGOL 


BRIEFS 


NEL MONGGOL LIVESTOCK PRODUCTION INCREASED--The output of livestock products 
increased considerably in the livestock raising areas of Nei Monggol, due to 
the overall implementation of livestock appraisal and household rearing and the 
method of private ownership and rearing. The output of beef and mutton in 1984 
broke through 300 million jin, achieving an all-time high. The gross output 
value of animal husbandry was 1.4 billion yuan, increasing 10 percent compared 
with the all-time high achieved in 1982. The income per herdsman averaged bout 
530 yuan, increasing 1.8-fold compared with that in 1978. Additionally, it has 
broken away from the old pattern of self-sufficiency. By the end of the year, 
the region's rate of livestock leaving their sheds and the commodity rate 
increased 13 percent and 16 percent, respectively, compared with the preceding 
year. The commodity rate doubled compared with that in 1978. [Text] [Beijing 
NONGMIN RIBAO in Chinese 12 Jan 85 p 1] 12726 


GRASSES HELP COMBAT EROSION--Beijing, April 13 (XINHUA)--An experiment to sow 
hardy species of grass in Nei Monggol is proving effective in countering 
desert erosion, according to grassland specialists here. The experiment, so 
far covering 3,300 hectares, is resisting soil erosion and sand storms and 
helping anchor sand dunes on the loess plateau, which covers 5.6 percent ot 
China's territory. Six species of perennial forage grasses, including alfalfa 
and sand wormwood, were sown in Qingshuihe and Horinger Counties under the 
guidance of specialists from the Grassland Research Institute of the Chinese 
Academy of Agricultural Sciences. The output of dry grass fodder averaged 
2,625 kilograms per hectare in 1983 and 1984--up to five times that of average 
natural grasslands, said the specialists. This resulted in a total output 
value of 250,000 yuan over the two years, 1.5 times the investment. The 
specialists said that 85 percent of the seeds of the six species will survive 
aerial sowing over conditioned areas. [Text] [Beijing XINHUA in English 

1621 GMT 13 Apr 85] 


AFFORESTATION=-In 1984, specialized and key forestry households in the Nei 
Monggol Region afforested 7.01 million mu, accounting for 67 percent of the 
region's total area afforested during the year. [Hohhot Nei Monggol Regional 
Service in Mandarin 1100 GMT 14 Apr 85 SK] 


MECHANIZED FARMING+=-The Nei Monggol region achieved good results in mechaniza- 
tion of farming and livestock breeding. By the end of 1984, it had more than 
100,000 tractors, an increase of 25,700 tractors over the previous year, and 
an all-time record. It also had more than 7,000 wind-driven power generators. 
Total sales of machinery for farming and livestock breeding in 1984 reached 
240 million yuan, a 20-percent increase over the previous year. [Hohhot Nei 
Monggol Regional Service in Mandarin 1100 GMT 31 Mar 85 SK] 
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BRIEFS 


WORK AT FERTILIZER PLANT--Principal party and government leaders of the Ning- 
xia Hui Autonomous Region and cadres at department and bureau levels have 
associated themselves with 115 selected enterprises and 18 construction pro- 
jects and worked together with the cadres of these enterprises and projects in 
studying ways to solve new situations and problems in the course of reform. 
Secretary of the Autonomous Regional Party Committee Li Xuezhi has frequently 
visited the Yinchuan Nitrogenous Fertilizer Plant, an enterprise he is asso- 
ciated with, and gone to workshops and work teams and groups to hold discus- 
sions with staff and workers. During an investigation, it was discovered 
that substituting powdered coal for lump coal in producing synthetic ammonia 
could lower costs by 30 yuan per ton and, based on an annual output of 

20,000 tons, could save the plant 600,000 yuan every year. After trying out 
powdered coal for 2 months, the plant achieved good results. Spurred by the 
autonomous regional party and government leaders, the over 100 cadres concen- 
trating on working at the selected units have gone down to the grassroots to 
conduct thorough investigations and studies by order to help the enterprises 
carry out reform. [Text] [Beijing Domestic Service in Mandarin 1100 GMT 

14 Apr 85] 
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QINGHAI 


ATTENTION TO REDUCTION IN ARABLE LAND URGED 
HK151454 Xining Qinghai Provincial Service in Mandarin 1100 GMT 14 Apr 85 


[Station roundup: "We Should Pay Serious Attention to the Problem of Arable 
Land Reducing in the Province Year by Year"] 


[Text] The province's arable land area reduced from 9.04 million mu in 1978 
to 8.58 million mu in 1984, with an average annual drop of 77,000 mu. This is 
due to a large increase in the arable land area occupied by capital construc- 
tion and other development projects. In the next few years, about 720,000 mu 
of land with a slope of more than 25 degrees will gradually be returned to 
forests and grasslands. According to estimates, the per capita arable land 
area of the province will be reducea from the present 2.14 mu to 1.58 mu in 
1990, 


Arable land is the basic means of production for developing agriculture. 
Treasuring every inch of arable land, increasing the utilization ratio of 
arable land, and alleviating the contradiction between population growth and 
the reduction of arable land is China's established policy. 


Qinghai is an underdeveloped area. During the Seventh 5-Year Plan, the pro- 
vince's population will increase largely, as will its demand for agricultural 
products. Importing agricultural products from other areas can solve some, 
but not all, problems, and will face difficulties in transportation and other 
sectors. Before a great breakthrough is made in agricultural science and 
technology, an increase in the output of agricultural products should be 
guaranteed by sufficient arable land. The problem of arable land reducing 
year by year, which has already appeared, merits our serious attention. It is 
necessary to formulate measures which are advantageous to the protection and 
preservation of arable land, and to adhere to the principle of [words indis- 
tinct]. On the one hand, we must effectively strengthen land management and 
strictly control arable land; on the other, while turning the Jand with a 
slope of more than 25 degrees into forests and grasslands and while maintain- 
ing an ecological balance, we must reclaim as much wasteland ag possible to 
solve the problem of arable land area reducing year by year. 
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SHANDONG 


BUILDING FAST-GROWING FORESTS STRESSED 
OW111938 Beijing XINHUA Domestic Service in Chinese 0141 GMT 21 Mar 85 
[Commentary by Song Xiwen] 


[Text] Jinan, 21 Mar (XINHUA)--The Shandong Provincial People's Government 
attaches importance to building fast-growing high-yield forests. Such forest 
areas in the province reached 1.55 million mu last year. Now 46 counties and 
cities in the province each produce more than 10,000 cubic meters of timber. 


Shandong's building of fast-growing high-yield forests was characterized by 
low cost as well as good and quick returns. These forests, together with 
trees planted on farmland, around houses, and along roads and rivers, have 
gradually formed a shelterbelt. They are effectively improving our ecology 

as well as production conditions for agriculture and animal husbandry. 
Furthermore, they have become a major factor in readjusting our rural produc- 
tion structure and in leading the people to wealth. According to the statis- 
tics from the Provincial Forestry Department's survey of 11 forest points, the 
annual expenditure for a mu of fast-growing high-yield forests averages 28.9 
yuan (after deducting income from intercropping and the afforestation subsi- 
dies). This is lower than the production cost of wheat, corn, peanut, 

cotton, or flue-cured tobacco. One yuan of investment in forests may yield 
1.89 yuan in net returns. This is also higher than the returns of the five 
crops. On top of this, the land used for building such forests is mostly 
barren, alkaline, and marshy, or low-yield farmland. In 1979, Ningyang County's 
Wanjia village planted 744 mu of high-yield paulownia trees. The forest now 
has a timber reserve of 29.4 million cubic meters worth 1.17 million yuan. 
This amounts to an increase of 316 yuan per mu a year in value, 


The Shandong Provincial People's Government has devoted much attention to 
building fast-growing high-yield forests. In 1982 after making investigation 
and study in the forest areas, responsible persons of the provincial govern- 
ment drew up a plan for vigorously developing fast-growing forests to create 
a new situation in forestry A 5=million-yuan appropriation was made from 
the provincial finance to support the undertaking. Various localities also 
contributed their manpower, materials, and financial resources. According to 
incomplete statistics from 12 prefectures and cities, some 6,680,800 yuan, 
3,340 tons of chemical fertilizer and 730.5 tons of diesel oil were raised 
locally for building such forests during the last 2 years. The provincial 
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government also abolished the regulation requiring forest owners to sell 1 
cubic meter of timber per mu of forest to the state and allocated . sum of 
the circulating fund for cultivating trees. The provincial forest<y depart- 
ment also invited scientific and technological personnel to make recommenda- 
tion on tree-planting techniques. Last year, the department organized rele- 
vant personnel to inspect completed fast-growing forests for acceptance and 
recommended that fine-quality native trees be vigorously cultivated and 
breeding of fine-strain saplings be stepped up in developing fast-growing 
high-vield forests. 


CSO: 4007/326 


165 











JPRS-CAG-85-016 
28 May 1985 


SHANDONG 


FARM PRODUCTION SUPPLY AND DEMAND FORECAST 
Beijing JINGJI RIBAO in Chinese 1 Mar 85 p 3 


[Article: "Farm Production Supply and Demand Forecast for Shandong This 
Year: Sales Volume Continues Up; Supplies of Saleable Commodities Tight; 
New Demands Should Grow" ] 


[Text] The forecast for 1985 for Shandong's farm production is that the volume 
of sales should reach 5.8 billion yuan--up 10 percent from last year. Five 
features of the supply and demand situation are noteworthy: 


Demand for farm machinery continues to rise. In 1984, 280 million yuan worth 
of farm equipment was sold throughout the province. This record-breaking mark 
was 35.1 percent higher than the previous year's figure. Demand this year 
should continue to rise--especially for l2-and 24-horsepower tractors, 
complete sets of mechanized tilling tools, irrigation and drainage equipment, 
and small-sized power and manufacturing equipment. Since supply standards are 
incomplete, the situation for saleable goods will continue to be tight. 

Demand continues to grow for submersible and deep well pumps and for 2.5-cm 
vinyl tubing. Demand for small machinery used in processing grain, oil, and 
feed should double last year's. 


Chemical fertilizer usage is decreasing. Based on a typical survey in Tai'an 
Prefecture, average application per mu of chemical fertilizer will be 9 jin 
less than last year. Of this, nitrogen fertilizers are down 4.4 percent; 
phosphates down 49.5 percent; and potassiums up 22.5 percent. The primary 
reason for the reduction in chemical fertilizers is that as the rural feed 
industry develops, barnyard manure and soil fertilizers increase. At the 
same time, there is a disparity in the structures for supplying chemical 
fertilizers, with shortages of high-quality chemical fertilizers and insuffi- 
cient supplies of those brands which are economical and effective. This has 
influenced sales. 


Rise in demand for medium and small farm tools. Medium and small farm tools 
have a life of 3 or 4 years. In 1985, a considerable number of farm house- 
holds will be renewing their stock. Based upon a survey of typical households 
throughout the province, the average household has 12.8 small and medium 

sized farm tools, for a total of 240 million for the province as a whole. 

At a renewal rate of 18.5 percent, 44.4 million will be sold this year--a real 
increase of 20 percent over 1984, 
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Increased use of flammable fuels. According to statistics, total mechanized 
power throughout the province reached 24 million horsepower by the end of 
1984. This should continue to go up in 1985; use of diesel fuel, gasolone, 
and machine oil should increase correspondingly. Based on a survey of 
typical households, about 960,000 tons will be needed throughout Shandong 
Given present sources, there will be a shortfall. 


Production projects expand; new demands increase. As commercialized, 
specialized production develops, new demands for production materials grow. 
Specialized planting households need a supply of heavy-gauge farm tarpaulin 
which has tensile strength and is convenient to use. Specialized feed house- 
holds need mixed feeds and additives. Vegetable farmers need utrathin, 
transparent ground covers, plant growth enhancers, and low-residue and no- 
residue pesticides. Feed households need cement, steel rods, and chicken 

wire to build coops and pens. Manufacturing households are in dire need 

of tools, fuel, and metal and chemical raw materials. Specialized transporta- 
tion households have money in hand to purchase trucks. 
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SHANDONG 


BRIEFS 


GRAIN DEVELOPS OTHER FIELDS--In accordance with the decision of the State 
Council, our province will appropriate 3 billion jin of state-stocked grain 
this year to develop animal husbandry, aquatic products farming, and forestry; 
and to increase the production of meat, poultry, eggs, milk, and aquatic prod- 
ucts so as to rationalize the rural production structure and to raise socio- 
economic results. The grain will] be sold at the original unified state price 
to rural households engaged in fish and poultry farming, state and collective 
fish and poultry farms, and feed-processing plants. Mixed feed will be sup- 
plied to those who support the development of poultry farming. Grain may be 
supplied to those who engage in feed processing to raise fish and shrimp. 
Those who turned their cultivated lands into forests and livestock farms will 
be provided with food grain in accordance with the proportion of the varieties 
of food grain supplied by the state to rural areas. Grain may be sold on 
credit to specialized households with financial difficulties after signing 
contracts with departments for purchasing products. [Text] [Jinan Shandong 
Provincial Service in Mandarin 2300 GMT 23 Apr 8&5] 


AGRICULTURAL PRODUCTION MEANS--This year, sales of agricultural means of produc- 
tion in Shandong Province will reach an estimated 5.8 billion yuan, an increase 
of 10 percent over 1984, [Jinan Shandong Provincial Service in Mandarin 

2300 GMT 1 Apr 85 SK] 


WATER CONSERVANCY PROJECTS=-Since last winter, Shandong Province has completed 
28,790 water conservancy projects, involving 214.47 million cubic meters of 
earthwork, and benefiting 2.877 million mu of farmland [Jinan Shandong Provin- 
cial Service in Mandarin 2300 GMT 4 Apr 85 SK] 
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SHANGHAI 


DECREASE IN PORK DEMAND REVIEWED 
Shanghai WEN HUI BAO in Chinese 29 Jan 85 p 1 


[Article: "Multiyear Abundance of Grain and Ample Feed: Why Then Are Market 
Pork Supplies Down?"] 


[Text] The question of insufficient pork supplies gets worse all the time. 
Since there have been bumper grain harvests and there are ample supplies of 
feed, such an occurrence is abnormal. From the looks of it, if we are really 
going to convert the rural grain surplus into meat, there are still a number 
of problems to be studied and solved. 


In recent years, the volume of livehogs being raised in Jiangsu, Zhejiang, 
Anhui, and suburban Shanghai has clearly fallen. In the Shanghai suburbs for 
example, at the end of 1982 there were 2.54 million head in pens, which by 
then end of last year had fallen to 2.23 million. In the first 10 months of 
this [as published] year, the volume fell ever further. Last year the 
Shanghai Municipal Foodstuffs Company's purchases of livehogs in the suburbs 
was 200,000 less than the previous year. 


Hog-raising has always gone alors with field planting. The traditional view 
was “More hogs mean more fertilizer means more grain,” and “One hog is a 
miniature fertilizer factory” or “If you're not making money on your hog, 

take another look at your fields.” But in recent years, this attitude has 
changed somewhat. This is especially true in Jiangsu, Zhejiang, and the 
Shanghai suburbs where chemical fertilizer is more prevalent and people do 
not see the need for manure that they used to. As it seems, not a few young 
farmers are unwilling to carry the manure to the fields and anply it. This 
manure which had once been seen by farmers as a “precious jewel” is becomming 
more and more a “burden”. Some Shanghai suburban hog raising specialized 
households just throw the manure into the waterways, thereby polluting the 
environment. Logically speaking, hog manure is organic fertilizer which can 
elevate the fertility of the soil. But in some locales, since responsibility 
for fields often changes hands, some farmers are not willing to expend a great 
deal of energy to change the composition of the soil. Supporting evidence can 
be gleaned from hog-raising practice in Sichuan. Last year there were 56 
million livehogs in the province--more than for the 4 provinces mentioned above 
altogether. The reason there are so many hogs is that farmers feel a strong 
need for manure to apply to their fields. 


169 











The above situation is not the key reason for the reduction in pork. 


As commodity production, hog-raising cannot be removed from the laws control- 
ling prices. Concerned insiders toted up the balance with this reporter: to 
raise a hog from weaning requires an expenditure of about 400 jin of feed. 
The state has adopted elevated prices for purchase of grain outside of 
planning mobilize the peasants to produce grain; 400 jin of grain goes for 
about 60 yuan, while besides the purchase of a shoat, there is the cost of 
labor, medicines, etc., so the profit is not very much. Figuring it all out, 
hog-raising is still not as profitable as selling grain. In the Shanghai 
suburbs where industry and sidelines are well developed, raising longhaired 
rabbits or mushrooms is more profitable than raising hogs. 


From this standpoint, persuading farmers to raise hogs and using hog-raising 
to convert excess grain into pork still needs a study of pricing policies. 
This reporter recently had the opportunity to travel to Guangzhou. Pork 
prices were somewhat higher than in the markets of Shanghai but supplies were 
plentiful. The explanation is simple, once heard. When pork sales become 
brisk, concerned departments in Guangzhou send trucks out to buy livehogs in 
neighboring Hunan with a purchase price advertised at 20 percent above the 
going rate. The farmer gets his profit, buying pork becomes easier, and 
enthusiasm for hog-raising naturally goes up. 

The problem of “excessive” manure in the Shanghai suburbs is not unsolvable. 
Experience in the suburbs already shows that there are at least three solutions 
to the problem. One is to use manure to produce methane. A second is to mix 
it with cow manure to mulch mushrooms. The third is to find a scientific 
method of using it to feed fish. These methods need some backup from con- 
cerned S&T sectors before they can be put into popular use. 
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SHANGHAI 


SUBURBAN SHANGHAI FARM MACHINERY DEMAND REPORTED UP 
Beijing JINGJI RIBAO in Chinese 8 Feb 85 p 4 


[Article: "Farm Machinery Demand in Developed Areas: A Look 
Shanghai Suburbs" ] 


[Text] In recent years there has been a drastic change in the rural economic 
structure of suburban Shanghai. In 1983, industrial and sideline production 
made up 68 percent of total industrial and farm income, while farming consti- 
tuted 32 percent. Only 51 percent of the labor force was in farming; and 

in some places the figure was only about 20 percent. So problems of in- 
sufficient labor for planting are getting worse all the time. 


Right now, there are over 15,000 large farm households which have each 
contracted for more than 10 mu of land for planting in suburban Shanghai, 
which constitutes 1.4 percent of total farm households. These large 
households are on their way to becoming more and wore specialized, but still 
rely primarily upon manual labor. Only a minority are mechanized. According 
to a survey of 17 large planting households in Shanghai county, 4 relied on 
machinery in the busy season. The other 13 had to look for manual help. 
Without full-scale mechanization, f: rther developments in production are 
going to be difficult. 


Shanghai's suburban counties have the right conditions for mechanization. 
The problem is that farmers with the money cannot get a total package of 


1985 


machinery to use. Quality of the machinery available on the market is uneven. 


Product range is incomplete and uncoordinated. Thus, the farmer is unwilling 
to buy. Moreover, repair parts are in short supply for the equipment the 
farmers already have. For example, production has ceased on Fengshou 35 

and Gongnong 11 tractors and there is no supply of spare parts. What the 
farmers most urgently need now is planting equipment, backhoes, harvesters, 
and dryers. The farmers want farm equipment sectors to organize production 
and supply in a timely fashion. Likewise, production must be arranged for an 
integrated line of the farm machinery they use. 


Since implementation of the contract responsibility system in the nation's 
rural regions, most areas have had surpluses of labor, and so integrated 
mechanization is only a marginal demand. But in economically developed areas 
and areas with large amounts of land which have already begun to seek full- 
scale mechanization, the situation in suburban Shanghai is representative. 
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PROCUREMENT CONTRACT SYSTEM URGED 
Contract Procurement Quota Promoted 
Beijing NONGMIN RIBAO in Chinese 26 Jan 85 p l 


Article: "Farmers Clamoring for Prompt Implementation of Contract Procure- 
ment'/ 


/Text/ Our state has decided that from this year onward, except for a few 
agricultural products, in general it will stop handing down to the farmers 
their designated share in fulfilling the quota of the agricultural produc- 
tion unified procurement system. This system will be replaced by a new con- 
tract procurement system and open market purchase. The farmers will 
probably have the following reaction, namely they will feel that they will 
have complete freedom in production and sale of their products at prices 
that they will determine. Therefore to them, "for the first time, they can 
shave their own beard," 


The farmers’ urgent request now is to have the upper administrative 

levels legislate as quickly as possible the contract system of procurement, 
for two reasons. The first reason is that this is a leap year, when the 
growing season is shorter by comparison. “After going through the leap 
year, immediately begin to plow the land." Since the farmers do not know 
yet what they would need to plant, they are unable to make any of the other 
decisions. The second reason is that they would like to know what proportions 
of their land and budget they should allocate for their share of the quota 
system. They would also have to allocate capital for other items such as 
seed, manure and fertilizer. The farmers are, therefore, not in u position 
to make any other decisions before they know their share of the contract 
procurement quota. If this system is not carried out until just before time 
for planting, then our entire agricultural production for this current year 
will be affected. 


As far as the reporters know, the quota of the new agricultural production 
contract procurement has only reached the first administrative level in 
Shanxi Province, thus it will take a while for this information to reach the 
various prefectural administrations. Li Shaoxian /2621 480: 0341) of the 
Wanrong Prefecture party committee commented to reporters that for the new 
contract procurement system to be carried out widely in all prefectures, 
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rural areas and individual farms and household units, it will take at the 
quickest 14 to 20 days. 


Farmers are urging the quick legislation of this new system. In order not 
to cause any more delay, all administrative levels should proceed quickly 
to make all the necessary preparatory procedures before signing contracts 
with individual farmers. 


Contract Procurement System Urged 
Beijing NONGMIN RIBAO in Chinese 26 Jan 85 p l 
{Editor's Appendix/7 


/Text/ Both the Central Committee and the State Council have decided that 
from this year on, except for a few agricultural products, in general the 
state will not be dictating down to farmers their tasks in agricultural 
production unified and assigned procurement. Now depending on the different 
regional situations, the purchase and selling of agricultural products will 
be done through the system of contract procurement and free market sale. 
Under this new system, farmers will base their production according to 

market needs, the economic value of their products, their own needs and the 
local conditions of their land. Farmers themselves will widely welcome these 
changes. 


Moreover, in the new situation, the contract procurement system will be the 
important link between the state and the farmers. Farmers have also been 
urging quick legislation of the new policies. This is primarily because 
during this current year, “the spring is comparatively shorter in duration." 
Now the Great Cold (the 24th solar term) has already passed and soon it will 
be the beginning of spring (the first solar term) and the work in agricul- 
tural production within the whole country has also moved from the south to 
the north, which has begun to get warmer. It is our hope that the various 
government levels that are responsible will as quickly as possible, abiding 
by the wishes of farmers, mak2 the necessary arrangements and carry out 

the new contract procurement policy as soon as possible. 


12740 
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SHANXI 


BRIEFS 


REPORT ON PEASANT COOPERATIVES--Beijing, April 11 (XINHUA)--Peasants who have 
joined production cooperatives in southeastern Shanxi Province have increased 
their income by 30 percent. By the end of 1984, there were 11,000 cooperatives, 
reports today's PEOPLE'S DAILY. The voluntary cooperatives operate independent- 
ly with property belonging to their contributors. This form started in the 
first half of 1984, when local people joined forces in funds, technology and 
labor to make more goods for the market. A household in Licheng County that 
made children's clothing got only about 2,000 yuan after one-year's work by 

the whole family. All other 200 households in the village joined forces last 
May to a clothing company. Every worker has an average yearly income of 1,100 
yuan. In the cooperatives, managers and producers are shareholders. People 

put up funds, labor and techniques as shares, and receive payment for work and 
dividends. Such cooperatives are spreading in the Chinese countryside. They 
join other forms of cooperatives and family-based economy to increase rural 
commodity production, [Text] [Beijing XINHUA in English 1032 GMT 11 Apr 85] 


CSO: 4020/200 








JPRS~CAG-85-016 
28 May 1985 


SICHUAN 


ANTIFLOOD, ANTIDROUGHT WORK TELEPHONE CONFERENCE HELD 
HK170918 Chengdu Sichuan Provincial Service in Mandarin 0030 GMT 16 Apr 85 


[Excerpt] Yesterday evening, the provincial government held a telephone con- 
ference on antiflood and antidrought work and spring farming. Vice Governor 
Liu Chunfu stressed that CPC committees and governments at all levels must 
immediately take action, must do well in grasping antiflood and antidrought 
work this year, and must in no case lower their guard. 


The telephone conference pointedout: The weather this year will be unusual, 
According to the hydrometeorological forecasts, the rainfall in this year's 
flood season will be slightly reduced, but will not be evenly dispersed. The 
year's highest water level in some rivers or at some parts of r.vers in 
western Sichuan will be generally higher than in an ordinary year. It is 
estimated that the highest water level for all main rivers throughout the 
province will occur from the middle of July to the beginning of September. 
Leading comrades of CPC committees and governments at all levels must pay a 
high degree of attention to this, must do propaganda and educational work 
well, and must work out measures and plans in preparation for extraordinarily 
big floods, It is necessary to insure the safety of the reservoirs and to 
take the time to complete the reinforcement of reservoirs in order to remove 
any danger and to aid the repairs of embankments. Moreover, it is essential 
to step up the storage and control of water in preparation for drought. It is 
imperative to strive to promptly transplant paddy rice according to plans. 


In dealing with spring farming, Vice Governor Liu Chunfu especially drew the 
attention of all places to the fact that while readjusting the rural produc- 
tion structure, they must by no means relax grain production. He emphasized: 
The prefectural and county levels must use party rectification to promote the 
economy and use the economy to examine party rectification. They must grasp 
party rectification and production well at the same time. 


CSO: 4007/326 
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SICHUAN 


PROBLEM OF FARM PRODUCE SUPPLY SOLVED 


.OW171204 Beijing XINHUA in English 0837 GMT 17 Apr 85 


[Text] Beijing, April 17 (XINHUA)--Cooperation between rural and urban areas 
has solved the headache of overstocking farm produce in Sichuan Province, 
according to the latest issue of OUTLOOK WEEKLY. 


As China's biggest province, with a population of 100 million, Sichuan ranks 
first in the country in the output of grain, oil-bearing crops, citrus fruits 
and meat. However, a lack of processing facilities, transport means and 
technology in the countryside has led to a considerable quantity of farm 
produce becoming overstocked or even rotten while the urban food-processing 
enterprises sometimes lie idle. For example, the province produced about 
500,000 tons of citrus fruits in 1984, but only 10 percent was processed on 
time. 


Sichuan has adopted the following measures to solve the problem: 


--setting up joint new material production centers to supply urban enter- 
prises. The province has designated a dozen such centers; 


--establishing joint primary processing enterprises to supply starch and other 
materials for production of quality products in cities; 


--pooling funds to add processing facilities for development of goods in short 
supply; 


--applying research technology to rural enterprises to upgrade their products; 
and 


--joint sales: rural households and enterprises have set up agencies in towns 
and cities to promote sales. 


Provincial authorities consider that cooperation has concentrated idle funds, 
better utilized local produce and increased peasants’ income, while strains on 
transportation and urban processing facilities have been alleviated. 


In order to promote cooperative activities, the Provincial Bureau of Light 
Industry has decided to give priority to the development of light industry in 


70 counties, nearly 40 percent of its rural area, in the near future, 


CSO: 4020/200 





SICHUAN 


REFINED PROCESSING OF FARM BYPRODUCTS PROMOTED 
Chengdu SICHUAN RIBAO in Chinese 4 Jan 85 p 1 
[Commentary: "Refined Processing of Farm Byproducts Is Highly Feasible"] 


[Text] Sichuan's farm byproduct processing industry has developed 
greatly in recent years to become a mainstay in developing the rural 
economy. Still, this processing is presently not intensive enough. 
Procedures are not elaborate; and crude processing prevails over 
refined processing. The vast potential of the processing industry is 
still untapped. This is an obstacle to increasing the value of 
products and to further raising economic results. 


Part of the reason for the slow development of refined processing is 
that people lack the knowledge, information, and wherewithal to 

make demands in this area. Another part is complacent acceptance of 
traditional crude processing. Specifically, when some products find a 
market and sell well after only crude processing, all considerations of 
refined processing are abandoned. There are also some people who 
understand the benefits of refined processing but lack the requisite 
technical skills and material to carry it out. 


Development of a move toward more refined processing impacts upon 
development requirements and is an inevitable trend in furthering 
development. Intensive, multi-stage refined processing of farm byproduct: 
can convert a raw material into a number of products, so that a single 
material has a number of uses if all possible uses of a material ar 
exploited. This will bring increased wealth to society. Materials such 
as sugarcane, cottonseed, sweet potato, potato, soypods, pork viscera, 
and feathers, after multistaged processing can be manufactured or 
transformed into dozens of products. The variety of goods produced fron 
multistage processing can satisfy a variety of society's needs. Som 

are best sellers in the marketplace; others fill the needs of industry. 
Since multistage refined processing brings with it an increase in 

labor, it can also help manage the rural labor surplus. Lastly, multistage 
refined processing of farm byproducts brings with it necessarily a 
multiple increase in value. This may play a major role in revitalizing 
the rural economy, increasing farm income, and speeding up the growth of 


peasant affluence. 





The degree of intensity of farm byproduct processing is inextricably 
bound up with the sophistication of science and technology. Thus, 
refined processing requires an attention to human talent and to the 
development and introduction of technology. All areas must organize 
relevant S&T departments to formulate plans for improving farm byproduct 
refined processing technology and engage in developing and studying new 
techniques and new products. They should enthusiastically expand their 
technical services, technical training, and technical information 
endeavors. These S&T departments can also enter into contract agree- 
ments which integrate S&T with production, organize technical personnel, 
or utilize equipment for refined processing of farm byproducts. 


In order to further promote development of refined farm byproduct 
processing, relevant state departments should also strengthen leader- 
ship, provide relevant information, and clarify development directions. 
At the ame time, hey must set up mechanized manufacturing sectors to 
provide the villages with equipment and machinery which are of high 
quality, economical, energy-efficient, and easy to use, so that they 
can develop refined processing of farm byproducts based upon local 
conditions as rapidly as possible. 
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SICHUAN 


RURAL COMMODITY ECONOMIC DEVELOPMENT URGED 
Chengdu SICHUAN RIBAO in Chinese 24 Jan 85 p 1 


[Editorial: “Push for a New Surge in Sichuan's Rural Commodity Economic 
Deve lopment" ] 


[Text] The just-completed meeting of the All-Sicauan Rural Work Commission 
set forth new tasks for rural work in the province this year based upon policy 
documents from the Politburo and State Council concerning further revitali- 
zation of the rural economy and upon the guiding spirit of leading comrades. 
What is sought is further reform of management systems for the rural economy, 
reform of unified and assigned procurement of farm products, expansion of 
market adjustment under the guidance of state planning, promotion of a more 
rational rural enterprise structure, and further liberalization of rural pro- 
ductive forces, so as to make the rural economy even more lively. All levels 
of leadership and rural cadres must rally round these working priorities, 
conscientiously study and implement the various policies formulated by the 
central leadership, provide guidance to the broad masses, and accelerate 

the pace of development of Sichuan'’s rural commodity economy. 


For a long time in the past, Sichuan'’s rural economy was one of self-sufficiency 
and semi-self-sufficiency. Whatever paltry amount of farm products were left 
over were almost entirly requisitioned by the state for state sale. At the 
time, when commodities were scarce, this practice did perform a positive 
function. But at the same time it gradually created a misperception among the 
masses. It was as though the state would purchase whatever the farms produced, 
and as much as they produced. This failed to focus farm attention upon 
producing what society actually demanded. In the 5 years since successful 
economic reforms were inaugurated through the household responsibility system, 
Sichuan's rural economy has taken on a flourishing new look. Developments in 
commodity production become more rapid day ty day. The suffocating, over- 
centralized unified and assigned procurement system of the past has no rele- 
vance to today's trend toward continued expension of rural commodity production. 
In recent years, farm product guantity in scme areas have been all right, but 
quality has been low and variety skimpy. Seliing difficulties arose. Besides 
the irrationality of the farm production structure, one major reason was the 
impact of the shortcomings of the old, conventional operation and management 
system of state procurement and sale. 
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Now the farm has entered a new state where commodity production is developing 
on a large scale. Since we have made a committment to developing a commodity 
economy, we must do business in accordance with commodity development's eco- 
nomic rules, look to the market, and arrange production according to the de- 
mands of society. For this reason, starting this year, the state no longer 
issues unified or assigned procurement quotas except for a handfull of pro- 
ducts. Rather, this has mainly been replaced by economic means and market 
regulation. Depending on the local situation, localities should implement 
purchase agreements and market purchases. This should be done in an affirmative 
and yet stable fashion, with attention paid to protecting the interests of 
both the producer and the consumer. Farmers planning their production can 
make their own selection of the best way to proceed based on market demand 
with full discretion in the contest for economic results. 


In order to open up and revitalize the economy, the state has further libera- 
lized mountain and forest area policies, and is providing favorable treatment 
for those who initiate contacts or develop rural township enterprises, open 
mines, or go into other entrepreneurial businesses. It will continue to push 
for technology transfer and for movement of talented individuals. It will 
adopt expansive money policies and urge farmers to enthusiastically develop 
and perfect rural cooperative systems which base themselves on principles of 
free will and mutual benefit and demands of a commodity economy. 


It will further expand economi interaction between urban and rural areas and 
strengthen leadership in building small rural townships. It well also develop 
foreign economic and technological exchange, etc. Under the impetus of these 
policies and measures, new life will inevitably come to the rural economy. 
Guided by the implementation of a policy of not slackening/grain production 
while developing diversified businesses, the structure of rural enterprise 
will gradually become more rationally adjusted, which in turn will necessarily 
lead to a shift in the labor force toward division of labor and of trades, 
toward changes in population and industry locations, and toward promotion of 
integration of various specializations. It will raise economic environmental, 
and social results of rural production, and fortify and develop the economic 
fruits of rural socialist construction. 


At the present time, we are faced with another great opportunity for rural 
reform. Enthusiasm among the broad masses and the cadres for developing 
commodity production is higher than ever. Increases for such mainstay farm 
products as grain, oils, cotton, and livehogs are steady year after year. 
This will provide the material base and favorable conditions necessary for 
readjusting the structure of rural enterprise. The cooperative system built 
upon the contract responsibility system has created good conditions for the 
movement and rational integration of the rural labor force, funds, and tech- 
nology. Inauguration of reforms in the overal! economic system with stress 
on the cities will benefit the mutual betterment of town and countryside and 
coordinated development. Overall, this prefigures the arrival of a new state 
in the development of the rura! commodity economy. We must clearly note this 
trend, take advantage of the opportunity ii presents and carry out new re- 
forms before that opportunity is lost. In the process of doing so, we must 
strengthen party leadership. All sectors must cooperate and coordinate. All 
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All levels of leadership and the broad mass of cadres must upgrade ideology 
and knowledge and overcome any outmoded concepts and stereotypes inimical to 
development of the commodity economy. They should study anew, and correct 
their understanding of the socialist commodity economy. At the same time, 
they must endeavor to change the past practice of relying on executive measures 
and compulsory planning to guide production, and strive to study and utilize 
such economic levers as pricing, revenue, and credit to promote economic 
development, use legal means to protect normal economic procedures, use legal 
means to protect normal economic procedures, use information means to formu- 
late economic policies, and use laws of pricing to organize production. All 
levels of leading cadres should themselves participate in the actual reform 
process of a particular place of unit, and forthrightly explore, blaze new 
trails, and study the new situation, solve new problems, summarize new experi- 
ences, and lead the broad mass of cadres and masses to push for a new surge in 
the development of the rural commodity economy. 


12303 
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SLCHUAN 


BRIEFS 


SLCHUAN AGRICULTURAL PRODUCTION UP--The readjustment in Sichuan Province's 
agricultural production structure has led to an overall development in the 
province's agriculture, forestry, animal husbandry, sideline production and 
fishery. Agricultural production and income have increased for / successive 
years. First, Sichuan Province adopted various policies for prefectures of 
various types, such as plains, hills, mountainous areas, etc., thus gradually 
altering the past situation of a unified agricultural economy and improving the 
structures of agriculture, forestry, animal husbandry, sideline production and 
fishery. The output value of agriculture (farming industry) dropped from 

72.5 percent in 1978 to 63.6 percent in 1983. The output value of forestry, 
animal husbandry, sideline production and fishery rose from 27.5 percent in 
1978 to 36.4 percent. In light of Sichuan's cash crops, measures were adopted 
in line with local conditions, and they were appropriately centralized. The 
cotton-growing area in 1982 was shrunk to around 2 million mu. The average 
yield per mu of cotton in that year increased dramatically from 48 jin in the 
preceding year to 80 jin. This year, the output of major cash crops, e.g.-, 
cotton, sugarcane, peanuts, tobacco, etc., will increase over 10 percent 
compared with that of last year. The preliminary readjustment in the 
agricultural structure has prompted the rapid development of agricultural 
production. Compared 1983 with 1978, toodgrain proce ction in the province 
increased 25.4 percent, reaching 80.9 billion jin. The number of hogs leaving 
the sheds increased 66.5 percent; oil-producing crops increased 92.8 percent; 
the gross output value of agriculture increased 46 percent. Commodity 
quantities based on several major agricultural sideline products doubled over 
1978. The peasants’ income has increased, and the masses’ standard of living 
has greatly improved. [Text] [Beijing JINGJI RIBAO in Chinese 26 Dec 84 p 2] 
12726 


FLUE-CURED TOBACCO IMPROVEMENTS--Sichuan's flue-cured tobacco is 
improving in both quantity and quality, and both state revenues and 
tobacco farmer income are increasing. Results for Sichuan's flue-cured 
tobacco have been outstanding. Purchases as of the end of last November 
were /0 percent ahead of those in 1983. This growth parallelled a 
Similar growth in demand by the tobacco rolling industry. Proport tons 
in the two higher grades went from 48 percent in 1983 all the way up 


to 59.5 percent, which was the largest one-vear jump ever. State 
revenues increased 114.4 percent over 1983, and tobacco farmer incom 
more than doubled. [Text] [Chengdu SICHUAN RIBAO in Chinese 4 Jan & 
p 1] 12303 
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YANGTZE UNDERGROUND WATER SURVEY--Beijing, April 19 (XINHUA)-—-The Yangtze River 
basin drainage areas have annual underground water resources of 265, 395,000,000 


, — hai GCW HI , ‘ a a . 
cubic meters, according to today’s Shanghai WEN HUI BAO. A survey group fro 


Sichuan Province said the middle reaches, which take in the provinces of! 
Sichuan, Hubei, Jiangxi and Anhui, contain 123, 389,000,000 « j meters of 
inderground water. The river's total drainage area covers about 5 million 
square kilometers. The Yangtze flows 6,300 kilometers from the Qinghai-Tibet 
Plateau to Shanghai, where it empties into the East China Sea. It is the 
longest river in China and the third longest in the world after the Nile and 
the Amazon. The Yangtze has 53 main tributaries and 70,V0U00 kilometers of 
navigable waters. [Text | [Beijing XINHUA in English 1113 GMT 19 Apr &5! 
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YUNNAN 





GROSS AGRICULTURAL OUTPUT UP IN 1984 
Kunming YUNNAN RIBAC in Chinese 30 Dec 84 p 2 


[Article: "Yunnan's 1984 Gross Agricultural Output Increases by 13.2 Percent, 
as Does Proportion In Diversified Enterprises: Farm Economy Enters a New 
Stage in Reform of the Structure of Industry"] 


[Text] This year it is estimated that Yunnan's gross agricultural output 
value will reach 7,862,000,000 yuan, up 914 million yuan from last year. 

The proportion in diversified enterprises went from 57.9 percent the previous 
year to 60.2 percent. Output value for grain should break the 20 billion 
jin mark and hover around 20.04 billion. This is up 1.3 billion from last 
year. Tobacco output may reach 5.5 million dan, which would be an increase 
of 2.6 million or 90.4 percent. Sugarcane may hit 75.93 million dan, for 

an increase of 5.1 million or 7.2 percent. Tea may reach 550,000 dan, 

up 35,700 or 6.9 percent. In addition, pork, beef, and mutton production 
may reach 512,000 tons--up 5.1 percent. There was a marked increase in 
numbers of large domestic animals, swine, and sheep on hand. Reforestation 
last year broke 10 million mu for the first time (including orchards and 
speciality varieties). This year's lumber output value was 29.2 percent, 
while byproduct output was up 23.3 percent. All were higher than the overall 
rate of increase for gross agricultural output value. 


The farm commodity rate computed as total value of purchases of farm products 
and byproducts by society over gross agricultural production went from 28.3 
percent in 1980 to 44 percent. The rural economy is now entering a new 

stage in the reform of its structure focused upon establishing a restructuring 
which is comprehensively new. Based upon a survey of 610 farm households as 
of this September, income from industry, construction, transportation, 
commerce, food and beverages, services, and in support of production by 
farmers was up 30.5 percent from last year. 


12303 
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YUNNAN 


SUPERIOR RICE VARIETIES WIDELY PROMOTED 
Kunming YUNNAN RIBAO in Chinese 28 Dec 84 p 2 


{[Article: “The Planting of Our Province's Superior Paddy Rice Varieties, 
Dianrui '408' and '306,' Has Been Promoted in 12 Provinces and Prefectures in 
Southern China” ] 


[Text] Dianrui "408," the superior hsien rice, and Dianrui “306,” the superior 
fragrant glutinous rice, which were successfully bred by the Ruili paddy crop 
station of the Grain Crop Department of the Academy of Agricultural Sciences, 
Yunnan for years, have been promoted and planted in 12 provinces and 
prefectures ge, Yunnan, Sichuan, Guizhou, Hunan, Hubei, Guangdong, Guangxi, 
Zhejiang, gxi, Fujian, etc. 


Since 1981, in order to meet the people's increasing demands for superior rice, 
Ruili paddy crop test station successfully bred two varieties--Dianrui "408" 
and "306"--through selection. They were gradually promoted and planted in the 
various prefectures and autonomous prefectures of our province. Until this 
year, except for Déqén Autonomous Prefecture, 200,000 mu of paddy fields have 
been developed in all prefectures and autonomous prefectures of the province. 
Dianrui "408" came first in our province's superior rice test block; in 
general, its yield per mu was above that of the old varieties in the same 
prefecture by 300 to 400 jin. Dianrui “306" carried away the first prize in 

2 successive years in our province's prefecture test. Its yield doubled over 
that of the old tall-stalk glutinous rice. At the same time, over a 1,000 
telegrams and letters were sent successively from other provinces and 
prefectures, inquiring about purchasing the paddy varieties, consulting about 
the planting technology, reflecting on the harvest results, etc. According to 
the statistics, over 50,000 jin of these two varieties were sold in the past 

4 years. Their growth has spread to vast areas of the southern region of our 
nation. Since the fall harvest this year and till today, the Ruili paddy crop 
test station has received over 200 letters from within and outside the 
province. Overall, it was reflected that these two paddy varieties bear the 
following merits: they have large ears; they are grainy; the grains are heavy; 
thev are resistant to lodging; their yields are high; they have fragrance; they 
are of good quality, and the general yield per mu was over 1,000 jin. They can 
be widely promoted. 


12726 
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BRIEFS 


SILKWORM COCOON OUTPUT INCREASES--Satisfactory achievements were obtained in 
our province's mulberry planting and silkworm breeding this year. By the end 
of November, 28,000 dan of silkworm cocoons were purchased by the state from 
our province, an increase of 2,600 dan over last year. Silkworm cocoon output 
could increase to 34,700 dan throughout the year, an increase of 30.4 percent 
over last year and 1./-fold over 1978. The operation of our province's 
collective mulberry orchards aud silkworm nurseries has been contracted to the 
households in the silkworm breeding areas, thus mobilizing the initiative of 
the mass of peasants in mulberry planting and silkworm breeding. This year, 
the peasant households who contracted the operation of the collective mulberry 
orchards, besides running the contracted mulberry orchards meticulously, have 
opened up new mulberry orchards. Other peasant households have also utilized 
the front and backyards of their houses to grow mulberry and breed silkworm. 
Some households even planted mulberry on their low-yield farmland. This year, 
the area of newly developed mulberry orchards totaled 30,000 mu in the 
province; the accumulative area of the province's mulberry orchards totaled 
109,000 mu. Luliang County, in addition to the newly developed 1,600 mu of 
mulberry orchards, stressed the scientific breeding of silkworm 
enthusiasticaliy. At the same time, breeding of small silkworms was promoted, 
thus attaining the first breakthrough of producing 10,000 dan silkworm cocoon. 
[Text] [Kunming YUNNAN RIBAO in Chinese 28 Dec 84] !2726 





YUNNAN'S PORK MARKET BRISK--Last year, Yunnan's livehog production continued 
its welcome trend toward steady increases. There were major increases both 
in the number of head of livehogs on hand and the number going to slaughter. 
Buying and selling were both brisk throughout the province's urban and rural 
markets, with surpluses which exceeded yearly plans. As of the end of last 
December, 3,461,900 livehogs had been purchased, which amounted to 101.8 
percent of planning. Of this, 9 prefectures and cities including Kunming, 
Qujing, and Chuxiong and 65 counties met or exceeded their quotas for the 
year. Under favorable conditions where the amount of pork for purchase is 
increasing, food processing companies in all regions have increased supplies 
of cooked, stewed, and cured pork and provided a large variety of products 
to the market. Last year hog sales reached 3,964,400 head, which amounted 
to 110 percent of planned sales. [Text] [Kunming YUNNAN RIBAO in Chinese 

25 Jan 85 p 2] 12303 
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ZHEJIANG 


RURAL ENTERPRISE OUTPUT EXCEEDS AGRICULTURAL OUTPUT 
Beijing GUANGMING RIBAO in Chinese 23 Feb 85 p l 


[Article: "Zhejiang's Rural Economy Takes a Historic Turn: Rural Township 
Output Value Exceeds Agricultural Output Value"] 


[Text] Zhejiang's broad mass of villages have ended the former situation 
wherein 80 percent of labor went to produce food. Last year, the number of 
working people in non-agricultural endeavor exceed the number of those engaged 
in farming, bringing about a historic turn in the rural economy--rural town- 
ship total output value exceeded agricultural output value for the first time. 
This report was provided by the Zhijiang daily newspaper. 


In recent years more and more of Zhejiang’s labor force has been turning from 
farming to secondary and tertiary industries. By last year over 50 percent 
of the labor force was engaged in non-agricultural businesses and rural town- 
ship enterprises. Of this figure, rural township enterprise constitutes over 
20 percent of the total labor force. In some localities, the ratio of farm to 
non-farm labor has gone as high as 1:9. Due to this shift in the rural labor 
force, there was a major transformation in Zhejiang's rural economy. First, 
rural township output value surpassed agricultural output value. In 1978, 
agricultural output value constituted 76.9 percent of total social output 
value. Rural township enterprise output value constituted a mere 23.1 per- 
cent. Last year, farm output value's share was down to 43.4 percent, while 
township enterprise value was up to 56.6 percent. Rural township enterprise 
output value in counties such as Shaoxing and Yin is already over 80 percent 
of total social output value. Secondly, there has been an extensive increase 
in the proportion of farm products produced by farmers being put up for sale. 
Last year, the commodity rate for farm products in the province was over 60 
percent. 
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